Next-Best-Action paradigm

Introduction

The value of big data and analytics is fully realized when every customer conversation delivers exactly the
right message, the right offer, or the right level of service to provide a great experience while maximizing
the customer’s value to the organization. With Pega Next-Best-Action, business experts develop decision
strategies that combine predictive and adaptive analytics with traditional business rules to maximize this
value.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This is your customer. You want him to buy your products, use your services and have a great experience.
And your competitors want the same thing. To compete, you have to take the right action at every
customer touch, ensuring that each conversation delivers exactly the right message, offer and level of
service. You want to provide a great experience, while maximizing the customer’s value to your

Organization.
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Artificial Intelligence, or Al, can help—if you can get past the hype. Pega has been using Al to create real
business value for years, driving real-time decisions that deliver awesome engagement on any channel...
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and improving experiences for over 1.5 billion customers across the globe.
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Pega’s omni-channel Al delivers the right action at every customer touch by crunching millions of data
points in real-time. Make an offer, initiate a retention plan, predict a problem before it happens. Every
decision generates the next-best-action for your customer, and your business.
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Pega’s Al is built for business people, not scientists or developers. They design visual decision strategies
that combine predictive analytics, algorithms developed through mining large sets of data, adaptive
analytics, machine-learning algorithms that improve with each interaction, and traditional business rules



that allow users to prioritize and arbitrate between decisions.

PEGA Al PREDICTIVE ANALYTICS

Pega uses the strategy to look across all the potential actions you may take with a customer, make an
offer, initiate a retention plan, open a service case, place an ad, and ensure exactly the right action is taken
at every interaction and it works across all channels to provide a consistent experience in a store, on the
phone, on the web, mobile, with the chat bot, or just some crazy tech that hasn’t even been invented yet.
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And Pega connects to streams like mobile locations or network events to detect patterns and drive the Next
Best Action proactively. And strategies are completely contextual. Any change in the customer’s context —




a click, a reply, a location change, a Tweet — will trigger the Next Best Action. So, you can really listen to
your customers and act accordingly.
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Pega’s real-time, omni-channel Al puts the power in your hands, so you can optimize every customer
interaction for experience, and value.
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One-to-one Customer Engagement paradigm

Introduction

The optimal outcome of every customer interaction is to provide a great experience while maximizing the
customer’s value to the company. To achieve this, you have to be able to perform the right action in the
right channel at the right moment for each customer. We call this capability, “1-to-1 Customer
Engagement”.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

In this video, learn about the 1-to-1 Customer Engagement paradigm and how the principles of Next-Best-
Action are implemented using the Pega Customer Decision Hub™.

Customers are more empowered than ever before. As a result, they have very high expectations of the
experiences they receive from their service providers. Their experiences must make sense within the
context of their lives. This means they must be meaningful, consistent, and personalized across every
channel they interact with.

In business, the optimal outcome of every customer interaction is to provide a great experience while
maximizing the customer’s value to the company. To achieve this, you have to be able to perform the right
action in the right channel at the right moment for each customer.
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We call this capability, “1-to-1 Customer Engagement”.

1-to-1 Customer Engagement enables companies to transition their marketing away from a traditional one-
to-many campaign-driven approach. A one-to-one approach allows companies to have consistent,
contextual and relevant conversations with individual customers across any channel or touch point.

The key to achieving 1-to-1 Customer Engagement is an idea that's simple to conceive, but very difficult to
execute: one centralized brain.

In other words, one piece of intelligence that acts as a single decision authority across your application



ecosystem.

Each channel or system profits from this single source of customer intelligence and can leverage it to gain
insights or perform relevant actions.

In Pega Marketing™, this centralized brain is called the Pega Customer Decision Hub, and it leverages Al to
enable 1-to-1 Customer Engagement.

In Pega Infinity™, the Pega Customer Decision Hub forms the core of the customer engagement platform,
which sits at the center of existing systems and channels in an enterprise.

The Customer Decision Hub

CUSTOMER
DECISION
HU

Data from every customer engagement across the enterprise is collected by the Brain and used to make
predictions and decisions about every interaction in every channel.

Continuous learning and decision-making are the foundation of a 1-to-1 Customer Engagement solution.

The Customer Decision Hub combines analytics, business rules, customer data, and data collected during
each customer interaction to create a set of actionable insights that it uses to make intelligent decisions.
These decisions are known as the Next-Best-Action.

Every Next-Best-Action weighs customer needs against business objectives to optimize decisions based on
priorities set by the business manager.

In the milliseconds before interacting with a customer, the Customer Decision Hub processes thousands of
predictive and adaptive models to determine customer needs, considering the customer’s immediate
context to ensure the Next-Best-Action is relevant, timely, and contextual. These models can be propensity,
risk, or churn models.

Next, the decision strategy considers business rules and matches those with the customer’s context and
higher-level business goals.
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All of this information is used by the Next-Best-Action decision strategy to evaluate every potential action
that could be taken with a particular customer in a given situation. The decision strategy then recommends
the best way to interact with the customer to achieve the optimal result.

Using the Next-Best-Action approach, the Customer Decision Hub is able to identify the best moments for
making a sale, providing a service, making a retention offer, or doing nothing at all (e.g. if nothing is
relevant enough to warrant the customer’s attention). Next-Best-Action is even able to select which offers
are most likely to be accepted by the customer in a sales or retention situation. Next-Best-Action decisions
are distributed, in real-time, to each of your real-time owned channels, such as web, mobile, and contact
center. Through Pega Customer Decision Hub, Next-Best-Actions can also be distributed to real-time paid
channels such as Google, YouTube, Facebook, LinkedIn and Instagram. Pega Marketing also integrates with
non-real time outbound channels such as data management platforms (DMPs) and email.

Once the Next-Best-Actions are distributed and customer responses have been received by the Brain, the
whole process begins again, and new Next-Best-Actions are distributed within milliseconds. Every outbound
channel, including a data management platform, is dynamically updated with the Next-Best-Action to

ensure consistency and an optimized customer experience no matter which channel the customer interacts
with.

In summary, the Pega Customer Decision Hub is the Always-On Brain that acts as a single, centralized
decision authority.
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It uses data about the customer, including past interactions, as input.
It leverages advanced Al techniques to make predictions.

And it uses decision strategies (which combine traditional business rules with predictive, adaptive and text
analytics), to deliver consistent and personalized Next-Best-Actions across all channels.

One-to-one Customer Engagement paradigm -- Thu, 07/23/2020 - 05:55
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Next-Best-Action Designer

Introduction

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy for your business.
Its intuitive interface, proven best practices and sophisticated underlying decisioning technology enable
you to automatically deliver personalized customer experiences across inbound, outbound and paid
channels. Next-Best-Action Designer is organized according to the high-level sequence of steps needed to
configure the Next-Best-Action strategy for your organization.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy for your business.
Its intuitive interface, proven best practices and sophisticated underlying decisioning technology enable
you to automatically deliver personalized customer experiences across inbound, outbound and paid
channels.

The Next-Best-Action Designer user interface allows you to easily define, manage and monitor Next-Best-
Actions.

The tabs across the top of the user interface represent the steps that need to be completed to define Next-
Best-Actions.

Use the Taxonomy component to define the business structure for your organization.
Use the Constraints component to implement channel limits and constraints.

Use the Engagement policy component to define the rules that control which actions are offered to which
customers.

Use the Arbitration component to configure how actions are prioritized.

Use the Channels component to configure when and where Next-Best-Action is triggered.
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Build customer lifetime value

with 1-to-1, intelligence-driven engagements

The system uses these definitions to create an underlying Next-Best-Action Strategy framework. This
framework leverages best practices to generate Next-Best-Action decision strategies at the enterprise level.
These decision strategies are a combination of the business rules and Al models that form the core of the
Pega Centralized Decision Hub, which determines the personalized set of Next-Best-Actions for each
customer.

Use the Taxonomy component to define the hierarchy of Business Issues and Groups to which an action
belongs.

Next-Best-Action Designer Helr X

e Taxonomy e Constraints Engagement policy O Arbitratien o Channels
busir policie jefine when action:

Taxonomy ¥ m Actions ~

Business structure

Issues / Groups Description Action naming

Acquire Customer acguisition
Mortgage Home mortgage offerings for acquisition
Cards Credit card offerings for acqusition Promotion

Retain Customer retention
Mortgage Home mortgage offerings for retention
Cards Credit card offerings for retention

A Business Issue is the purpose behind the actions you offer to customers. For example, actions with the
purpose of retaining existing customers should be grouped under the business Issue of Retention. Actions
with the purpose of acquiring new customers belong to the business Issue of Acquisition.

Business Groups are used to organize customer actions into categories. For example, as part of the
business Issue of Acquisition, you can create Groups for products like Credit Cards, Mortgages, or Personal
Loans, with the intention of offering these to potential customers.

Use Constraints to specify outbound contact limits as well as to limit overexposure to a specific action or



group of actions.
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Constraints m

Customer contact limits (2

Channel Contacts per customer Duration
Ema 2 Weekly

SMS 2 Weekly

Contact policy library

~ T-day action impressions: Track Impressions for the action over the past 7 days

If there are 5 Impressions for Web treatments, suppress the action for 7 days

~ J-day group clicks: Track Clicks for all actions in the group over the past 7 days

If there are 5 Clicks for Web treatments, suppress the action for 7 days

A

Customer contact limits allow you to limit the number of interactions that a customer can receive over a
given period of time on a specific channel. For example, you can decide that you do not want your
customers to receive more than two emails per week or two SMS messages per week.

On the Constraints tab of Next-Best-Action Designer, you can define more extensive suppression rules by
creating Contact Policy rules in the library. Contact Policy rules are reusable across all Business Issues and
Groups.

In the Contact Policy library, you define suppression rules that automatically put an action on hold after a
specific number of outcomes are recorded for some or all channels. For example, an action can be
suppressed for a customer for seven days after the customer has seen an ad for that action five times.
Suppressing or pausing an action prevents over-exposure by limiting the number of times a customer is
exposed to the same action.

Use Engagement policies to define when specific actions or groups of actions are appropriate for
customers.
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Acquire
Engagement policy
Mortgage
Cards 3 eligibility
A (isCustamer is true)
sl and (Age is greater than 18)
Maortgage
I3 Applicability &
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Mortgage (CreditScore is greater than S00)

3 contact policy

~ T-day action impressions: Track Impressiens for the action over the past 7 days

If there are 100 Impressions for Web treatments, suppress the action for 10 days

~ T-day group clicks: Track Clicks for all actions in the group over the past 7 days

If there are 100 Clicks for Web treatrments, suppress all actions in the group for 10 days

There are four types of engagement policies:

Eligibility determines whether or not a customer qualifies for an action or group of actions. For example,
an action may only be available for customers over a specific age or living in a specific geographic location.

Applicability determines if an action or group of actions is relevant for a customer at a particular point
in time. For example, a discount on a specific credit card may not be relevant for a customer who already
owns a card.

Suitability determines if an action or group of actions is appropriate for a customer for ethical or
empathetic reasons. For example, a new loan offer may not be appropriate for a customer whose credit
score is low, even though it might be profitable for the bank.

Contact Policies determine when an action or group of actions should be suppressed and for

how long. For example, you can suppress an action after a specific number of promotional messages has
been sent to customers. To activate Contact Policy rules created in the library on the Constraints tab, add
them to the Engagement Policy tab.

Arbitration determines how the Customer Decision Hub prioritizes the list of eligible and appropriate
actions that come out of each group.
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Custemer relevance Business priority

Propensity

Apply propensity calculated only for actions

Context weighting 2

Keys Value Issue / Group Weighting (+/-)

CallReason Enquire credit cards Sales f CreditCards

Action value 7

Apply value for every action.

p

The factors weighed in arbitration are: Propensity, Context weighting, Action value, and Business levers,
each represented by numerical values. A simple formula is used to arrive at a prioritization value, which is
used to select the top actions.

Propensity is the likelihood of a customer responding positively to an action. This is calculated by Artificial
Intelligence (Al). For example, a click on an offer banner or an accept of an offer in the contact center are
considered positive behaviors.

Real-time contextual data is an important part of making highly relevant recommendations. Context
weighting allows you to assign weighting to a specific context value for all actions within an Issue or
Group. For example, if a customer contacts the bank to change their address, the weight of the Service
context will increase, and the highest priority action will be to ensure that the relevant service is delivered
to the customer.

Action value enables you to assign a financial value to an action and prioritize high-value actions over
low-value ones. For example, promoting an unlimited data plan might be more profitable for the company
than a limited data plan. Action values are typically normalized across Issues and Groups.

Business levers enable you to accommodate ad hoc business priorities by specifying a weight for an
action or Group of actions and/or its associated Business Issue.

Next-Best-Action Designer enables Next-Best-Actions to be delivered via inbound, outbound and paid
channels.
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These channels can be toggled on or off. If a channel is toggled off, the Next-Best-Actions will not be
delivered to that channel.

An external real-time channel is any channel that presents actions selected by the Customer Decision Hub
to a customer. These channels can include a website, or a call-center or mobile application. A real-time
container is a placeholder for content in an external real-time channel.

A trigger is a mechanism whereby an external channel invokes the execution of a Next-Best-Action
decisioning process for specific Issues and Groups. The result will be delivered back to the invoking
channel. For example, when a real-time container called “Mortgages Landing Page” is configured, the
website invokes this real-time container before loading the mortgage page.

As you have seen in this video, Next-Best-Action Designer is organized according to the high-level sequence
of steps needed to configure the Next-Best-Action strategy for your organization. These steps involve:

¢ Defining the business structure for your organization

¢ Implementing the channel limits and constraints

¢ Defining the rules that control which actions are offered to which customers
¢ Configuring how actions are prioritized

e Configuring when and where Next-Best-Action is triggered

Next-Best-Action Designer -- Thu, 07/23/2020 - 05:56
To get the full experience of this content, please visit https://academy.pega.com
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Next-Best-Action in a contact center

Introduction

The Customer Decision Hub is an “always on"” centralized decisioning “brain” that calculates a 1-to-1
business case for every Next-Best-Action recommendation. To create the business case, the Customer
Decision Hub combines customer profile with previous interaction results, the current call context, business
rules, and then applies predictive analytics.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

Next-Best-Action is used to ensure a customer service representative takes relevant actions at every step
during a customer interaction.

In this scenario, U+ is a retail bank that uses Pega Customer Service in its contact center.

A call comes in to the U+ service center from Sara Connor, a U+ customer. The call is immediately routed
to a service representative.

| CUSTOMER SERVICE - New TN s &' Incoming call.. X

{ } Home
o Sara Connor
All * Welcome, CS CSR £17-374-9637
1234500078963456 (Credit Card)
Messages & alerts ] CSR perform tyr
: Sara loves to talk about travel.
.ED Dashboard No items . i
Txn review
[ My Reports . i
s i - English
= ] =
o 09 18 2.7 36
AHT In minutes
[}

The call details from the IVR system indicate that Sara would like to discuss recent credit card transactions.
Once the service representative accepts the call, all relevant details about Sara are visible on screen.

Next-Best-Action then guides the representative to take the next step with Sara.
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¥ Wrap Up
1234500078963456 ~  |USD5,226.32 Dec 6, 2016 USD95.00
Credit Card Active UsD110.00 UsDS5,226.32
Sara Connor Mar 22, 2016 Mar 8, 2016 uUsD7,539.22
1 Rogers Street xt statement dat T Y A
Cambridge MA 02142 Edit Apr 22,2016 usD1,123.19 Aug 5, 2014
E e e Tt | Recent cases Recent interactions
Address change 5-1 1 Not yet determined pe
RESOLVED *
Platinum Plus Travel Card (20 75% - " March 10, 2017
t:
Es) Address change 2
Classic Credit Card (20 pts) 70% March 10, 2017
Cash Rewards (20 pts) 65% el i
March 10, 2017 5

In the lower left corner of the screen you can see the Next-Best-Action that has been recommended to the
agent by the Customer Decision Hub.

The Customer Decision Hub is an “always on"” centralized decisioning “brain” that calculates a 1-to-1
business case for every Next-Best-Action recommendation. To create the business case, the Customer
Decision Hub combines customer profile with previous interaction results, the current call context, business
rules, and then applies predictive analytics.

The Customer Decision Hub re-evaluates the Next-Best-Action and delivers a new recommendation when
any new information becomes available. For example, when the customer responds to the recommended
action.

In this case, the recommended action is to start a service task to handle Sarah’s transaction dispute. So the
service representative carries out the task. But the representative is always in control and can select other
service actions as appropriate during the conversation.

f=) Dispute Transaction (s-2) JO | ees

Processing transaction 2083 (1 of 1)
ate Type Merchant Amount

01/22/2017 Credit Card Toyota Auto Finance UsSD349.87

Select a reason =
Duplicate charge

Ll

=3

Once the service representative completes the task, the Next-Best-Action is refreshed to show the next
recommended action, which is to present a sales offer.



- Next best action

Platinum Plus Travel Card (20 75%

pts)
Classic Credit Card (20 pts) 70%
Cash Rewards (20 pts) 65%

The Customer Decision Hub has analyzed Sara's credit card usage patterns, which indicate that she is a
frequent traveler.

As a frequent traveler she often pays a large amount in foreign currency transaction fees. So the highest
recommendation is for a Platinum Plus Travel Card, which has no foreign currency transaction fees.

The percentages to the right are scores that are used to rank all relevant offers. The scores are calculated
by balancing what the bank would like to promote with what Sara is likely to be interested in.

The representative can view more details about the recommended offer so he can further discuss its
benefits with Sara.

f=] Present Sales Offer (5-3) A

Platinum Plus Travel Card( 20 pts)

Platinum Plus Travel Card, 0% interest for 18 months when you transfer
See relevance details

In this case, Sara is interested in knowing more.

After learning about the benefits of the offer, Sara is indeed convinced that it's a good offer for her, and she
decides to accept it.

When the representative clicks Accept, the customer response is recorded in the Interaction History.

f= Present Sales Offer (s-3) P
Platinum Plus Travel Card (20 pts)
RELEVANCE § 75%
Platinum Plus Travel Card, 0% interest for 18 months when you transfer
See relevance details

Why is this relevant ?
Get 5% Cash Back Now

Who is eligible ?
Customer with High credit scare

Benefits
rn 5% cash back from U+Bank on up to $1,500 in combined purchases from July 1 - September 30, 2016

icing
interest for 18 months when you transfer other card balances.

This new information is used by the Customer Decision Hub to make the next recommendation.



Notice that the Next-Best-Action is now refreshed.

. Next best action

Return of Premium Term Life 4504
Insurance (20 pts)

Mortgage Term Life Insurance 4504
(45 pts)

S Year Term Life Insurance 4504
(50 pts)

The Platinum Plus Travel Card and all other credit card offers have been removed from the list.

To summarize, the always on, centralized Customer Decision Hub combines customer and contextual
information with business rules and analytics to recommend the Next-Best-Action in real-time.

The Next-Best-Action is re-evaluated when new information becomes available.

Next-Best-Action in a contact center -- Fri, 07/24/2020 - 06:49
To get the full experience of this content, please visit https://academy.pega.com
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Next-Best-Action on digital

Introduction

Leverage a website as a marketing channel to improve one-to-one customer engagement, drive sales, and
deliver Next-Best-Actions in real-time. Use the Pega Customer Decision Hub™ to recommend more relevant
banner ads to customers when they visit their personal portal.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This video describes a typical cross-selling use case on the web channel.

U+ is a retail bank. The bank would like to leverage its website as a marketing channel to improve 1-to-1
customer engagement, drive sales, and deliver Next-Best-Actions in real-time.

The bank has decided to use the Pega Customer Decision Hub™ to recommend more relevant banner ads
to its customers when they visit their personal portal.

Banner ads are shown on various pages throughout the website.

For example, on the home page, U+ can display a Hero banner at the top of the page, which is typically a
larger image with bigger typeface.

Below that, there is space to display several Tile banners, which are typically smaller.
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Hero offer placement

Set goals,
save maore.

Tile placement offers

Plan for their future. Bank simply. Shop for a mortgage
Give the kids a head start. Easy access. At your fingertips. Finance your dream home.
Learn more Learn more Learn more

When customers log in to their personal portal, they also see a Tile banner on the Account overview page.

LJ- Ban k CHECKING & SAVINGS CREDIT CARDS = LOANS = INVESTMENT

Username
Troy

Password

Set goals,
save more.

Learn more

Plan for their future. Bank simply. Shop for a mortgage
Give the kids a head start. Easy access. At your fingertips. Finance your dream home.

Learn more Learn more Learn more



UBank

CHECKING & SAVINGS CREDITCARDS  LOANS  INVESTMENT

Account overview

Accounts

C} Savings
**%1234

Credit card balance

e Checking Credit
**¥5678 ) +++7890

Current balance Due date CardProtect
$164.80 Nov 15, 2019 &~ On
View statement Suspend CardProtect

Recent transactions
OCT 15, 2019 Your last statement is ready to view View more
OCT 13, 2019 Interest Charge: Purchases View more
OCT 11, 2019 Randy’s Supermarket View more
0CT 9, 2019 Urban Garden Supply View more

Checking account with
minimal fees

Free Senior Checking is available
to customers age 65 and over
and provides all the following
features with no monthly service
charge.

Learn more

Quick links

Request a service
Make a payment

Update billing

The main intent of U+ at this stage is to increase their web engagement. This can be measured by click-
through rate. A Click-through is recorded when the customer clicks on the Learn more link.

UBank
Earn more with SavingsPLUS

Enjoy the highest yield in the country with a U+ Bank
SavingsFLUS account. This product is ideal for those who
want to earn more with their money.

LIMITED TIME OFFER

For a limited tirne only, bundle
your savings account to earn
25,000 bonus points on a U+
Credit Card PLUS

o'
-« Apply Now

acement offers

Tile p

Simplify your banking and save

SAVINGSPLUS FLEX CHECKING U+ CREDIT CARD

PLUS
High every day savings

rates.,

Low minimum balance

payments and low
revelving balance

Earn rewards for regular

3% interest No ATM fees Earn 5% cash back

The bank would like to use these banners on the Account overview page, to display offers that are more

relevant and likely to receive a positive response.



The offers will be selected by a combination of artificial intelligence (Al) and other business rules. The Al
and business rules are defined in the Pega Customer Decision Hub.

The Pega Customer Decision Hub is the always-on customer brain that acts as a single, centralized decision
authority. The always-on customer brain selects the right offer to be displayed to each customer who visits
the bank’s website.

Next-Best-Action Designer lets you configure how you want the always-on brain to select the best offer for a
customer. The best offer is the result of a series of decisions that are executed in a hierarchical fashion by
the brain.

The bank plans to implement the requirement in multiple phases.

Proof-of- Engagement Contact

concept policies policies

The first phase is a proof-of-concept phase. In this phase, the goal is to display a credit card offer on the U+
website. This requires getting the basic environment up and running, setting up the business structure,
defining an Action and a Treatment, and enabling channels and triggers for Next-Best-Action.

As a result of this phase, a credit card offer will be displayed on the Account overview page to all customers
who visit the U+ web site. For example, if customer Troy logs in to his account, the Cash back offer is
displayed. If another user logs in, they will see the same offer. However, in practice, more offers should be
displayed. Also, not all offers may be available to a customer for various reasons.

The next phase is to add customer engagement policies. Engagement policies are the set of conditions such
as eligibility, applicability, and suitability that qualify an offer, or a group of offers for a customer. As a
result of engagement rules, customers will see only those offers that the organization believes they should
be exposed to. For example, Troy logs in, he sees the Rewards Card, but for Barbara this is not applicable,
so it will never appear; instead, she sees the Rewards Plus Card.

Too many contact attempts over a short period of time can have a negative impact on a customer's
attitude toward further offers by your company. Therefore, in the next phase, U+ implements some contact
policies using suppression rules, which allow an offer to be put on hold after a specific number of outcomes.
For example, if Troy ignores an ad a few times, then the ad will no longer be shown to him over a period of
time. Instead, his Account overview page will show a different ad.

Basically, from a set of all available offers, the choice is nharrowed down by engagement policies. Then the
selection is further narrowed down by suppression rules.

After the engagement policies and suppression rules have “whittled down” the total possible offers to a
few, Arbitration is used to choose the top offer based on what is relevant for the customer right NOW.

Arbitration is the last phase of cross-sell in the U+ web use case.

Arbitration aims at balancing customer relevance with business priorities. Specifically, Propensity, Context
Weighting, Action Value, and Business Levers are given numerical values. A simple formula is then used to
arrive at a prioritization value, which is used to select the top offer. For example, Troy qualifies for three
credit card offers. When he logs in, he sees the top offer for him, the Standard Card. This offer is the Top 1
because the priority value is the highest among all other offers.

Next-Best-Action on digital -- Fri, 07/24/2020 - 06:50
To get the full experience of this content, please visit https://academy.pega.com
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Business use case: Cross-sell on the web

Introduction

Pega Customer Decision Hub’s Next-Best-Action Designer lets you configure how you want the always-on brain to select the
best offer for a customer. The best offer is the result of a series of decisions that are executed in a hierarchical fashion by the
brain. Cross-selling on the web channel will help you improve 1-to-1 customer engagement, drive sales, and deliver Next-
Best-Actions in real-time.

Video

A transcript for this video is not available. Please visit htips://academy.pega.com to watch.

Transcript

This video describes a typical cross-selling use case on the web channel.

U+ is a retail bank. The bank would like to leverage its website as a marketing channel to improve 1-to-1 customer
engagement, drive sales, and deliver Next-Best-Actions in real-time.

The bank has decided to use the Pega Customer Decision Hub™ to recommend more relevant banner ads to its customers
when they visit their personal portal.

Banner ads are shown on various pages throughout the website.

For example, on the home page, U+ can display a Hero banner at the top of the page, which is typically a larger image with
bigger typeface.

Below that, there is space to display several Tile banners, which are typically smaller.
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er placement
Set goals,

save more.

Tile placement offers

Plan for their future. Bank simply. Shop for a mortgage
Give the kids a head start. Eazy access. At your fingertips. Fimance your dream home.
Learn more Learn meore Learn more

When customers log in to their personal portal, they also see a Tile banner on the ‘Account overview’ page.

L.-.‘" Bank CHECKING & SAVINGS CREDIT CARDE =~ LOANS = INVESTMENT

Username

Password

Set goals,
save more. e

Plan for their future. Bank simply. Shop for a mortgage

Give the kids a head start Easy access. Al your fingertips Finance your dream home,

LBarn more Learn more LEarn maore
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Account overview Main offer

Accounts

Savings Checking Credit
@ *%%1234 *E*5E78 @ **%7390)

Credit card balance

Checking account with
minimal fees

Current balance Due date CardProtect

$164.80 Nov 15, 2019 On g
and provides all the

m View statement Suspend CardProtect features

Free &

with no montk

Learn more
Recent transactions

OCT 15, 2019 Your last statement is ready to view View more
Quick links
OCT 13, 2019 nterest Charge: Purchases View more Request a service
OCT 11, 2019 Randy's Supermarket View more Make a payment
Update billing
OCT 9, 2019 Urban Garden Supply View maore

The main intent of U+ at this stage is to increase their web engagement. This can be measured by click-through rate. A
Click-through is recorded when the customer clicks on the ‘Learn more’ link.
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Simplify your banking and save
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% interest Mo ATM fees Earn 5% cash back

The bank would like to use these banners on the ‘Account overview’ page, to display offers that are more relevant and likely
to receive a positive response.

The offers will be selected by a combination of artificial intelligence (Al) and other business rules. The Al and business rules
are defined in the Pega Customer Decision Hub.

The Pega Customer Decision Hub is the always-on customer brain that acts as a single, centralized decision authority. The
always-on customer brain selects the right offer to be displayed to each customer who visits the bank’s website.



Next-Best-Action Designer lets you configure how you want the always-on brain to select the best offer for a customer. The
best offer is the result of a series of decisions that are executed in a hierarchical fashion by the brain.

The bank plans to implement the requirement in multiple phases.

Proof-of- Engagement Contact

= o Arbitration
concept policies policies

The first phase is a proof-of-concept phase. In this phase, the goal is to display a credit card offer on the U+ website. This
requires getting the basic environment up and running, setting up the business structure, defining an Action and a Treatment,
and enabling channels and triggers for Next-Best-Action.

As a result of this phase, a credit card offer will be displayed on the ‘Account overview’ page to all customers who visit the U+
web site. For example, if customer Troy logs in to his account, the ‘Cash back’ offer is displayed. If another user logs in, they
will see the same offer. However, in practice, more offers should be displayed. Also, not all offers may be available to a
customer for various reasons.

The next phase is to add customer engagement policies. Engagement policies are the set of conditions such as eligibility,
applicability, and suitability that qualify an offer, or a group of offers for a customer. As a result of engagement rules,
customers will see only those offers that the organization believes they should be exposed to. For example, Troy logs in, he
sees the Rewards Card, but for Barbara this is not applicable, so it will never appear; instead, she sees the Rewards Plus
Card.

Too many contact attempts over a short period of time can have a negative impact on a customer's attitude toward further
offers by your company. Therefore, in the next phase, U+ implements some contact policies using suppression rules, which
allow an offer to be put on hold after a specific number of outcomes. For example, if Troy ignores an ad a few times, then the
ad will no longer be shown to him over a period of time. Instead, his ‘Account overview’ page will show a different ad.

Basically, from a set of all available offers, the choice is nharrowed down by engagement policies. Then the selection is further
narrowed down by suppression rules.

After the engagement policies and suppression rules have “whittled down” the total possible offers to a few, Arbitration is
used to choose the top offer based on what is relevant for the customer right NOW.

Arbitration is the last phase of cross-sell in the U+ web use case.

Arbitration aims at balancing customer relevance with business priorities. Specifically, Propensity, Context Weighting, Action
Value, and Business Levers are given numerical values. A simple formula is then used to arrive at a prioritization value,
which is used to select the top offer. For example, Troy qualifies for three credit card offers. When he logs in, he sees the top
offer for him, the Standard Card. This offer is the Top 1 because the priority value is the highest among all other offers.

This video has concluded. It showed you a typical cross-selling use case on the web channel and its four phases of
implementation.



Business use case: Cross-sell on the web -- Wed, 12/02/2020 - 00:33
To get the full experience of this content, please visit https://academy.pega.com
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Next-Best-Action Designer

Introduction

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy for your business.
Its intuitive interface, proven best practices and sophisticated underlying decisioning technology enable
you to automatically deliver personalized customer experiences across inbound, outbound and paid
channels. Next-Best-Action Designer is organized according to the high-level sequence of steps needed to
configure the Next-Best-Action strategy for your organization.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy for your business.
Its intuitive interface, proven best practices and sophisticated underlying decisioning technology enable
you to automatically deliver personalized customer experiences across inbound, outbound and paid
channels.

The Next-Best-Action Designer user interface allows you to easily define, manage and monitor Next-Best-
Actions.

The tabs across the top of the user interface represent the steps that need to be completed to define Next-
Best-Actions.

Use the Taxonomy component to define the business structure for your organization.
Use the Constraints component to implement channel limits and constraints.

Use the Engagement policy component to define the rules that control which actions are offered to which
customers.

Use the Arbitration component to configure how actions are prioritized.

Use the Channels component to configure when and where Next-Best-Action is triggered.
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MNext-Best-Action Designer P X

e Taxonomy ° Constraints Engagement policy O Arbitration o Channels
e el limiits c i il Pric . - amer "

Build customer lifetime value

with 1-to-1, intelligence-driven engagements

The system uses these definitions to create an underlying Next-Best-Action Strategy framework. This
framework leverages best practices to generate Next-Best-Action decision strategies at the enterprise level.
These decision strategies are a combination of the business rules and Al models that form the core of the
Pega Centralized Decision Hub, which determines the personalized set of Next-Best-Actions for each
customer.

Use the Taxonomy component to define the hierarchy of Business Issues and Groups to which an action
belongs.

Next-Best-Action Designer Helr X

e Taxonomy e Constraints Engagement policy O Arbitratien o Channels
busir policie jefine when action:

Taxonomy ¥ m Actions ~

Business structure

Issues / Groups Description Action naming

Acquire Customer acguisition
Mortgage Home mortgage offerings for acquisition
Cards Credit card offerings for acqusition Promotion

Retain Customer retention
Mortgage Home mortgage offerings for retention
Cards Credit card offerings for retention

A Business Issue is the purpose behind the actions you offer to customers. For example, actions with the
purpose of retaining existing customers should be grouped under the business Issue of Retention. Actions
with the purpose of acquiring new customers belong to the business Issue of Acquisition.

Business Groups are used to organize customer actions into categories. For example, as part of the
business Issue of Acquisition, you can create Groups for products like Credit Cards, Mortgages, or Personal
Loans, with the intention of offering these to potential customers.

Use Constraints to specify outbound contact limits as well as to limit overexposure to a specific action or



group of actions.

MNext-Best-Action Designer

e Taxonomy e Constraints Engagement policy 0 Arbitration ° Channels

Constraints m

Customer contact limits (2

Channel Contacts per customer Duration
Ema 2 Weekly

SMS 2 Weekly

Contact policy library

~ T-day action impressions: Track Impressions for the action over the past 7 days

If there are 5 Impressions for Web treatments, suppress the action for 7 days

~ J-day group clicks: Track Clicks for all actions in the group over the past 7 days

If there are 5 Clicks for Web treatments, suppress the action for 7 days

A

Customer contact limits allow you to limit the number of interactions that a customer can receive over a
given period of time on a specific channel. For example, you can decide that you do not want your
customers to receive more than two emails per week or two SMS messages per week.

On the Constraints tab of Next-Best-Action Designer, you can define more extensive suppression rules by
creating Contact Policy rules in the library. Contact Policy rules are reusable across all Business Issues and
Groups.

In the Contact Policy library, you define suppression rules that automatically put an action on hold after a
specific number of outcomes are recorded for some or all channels. For example, an action can be
suppressed for a customer for seven days after the customer has seen an ad for that action five times.
Suppressing or pausing an action prevents over-exposure by limiting the number of times a customer is
exposed to the same action.

Use Engagement policies to define when specific actions or groups of actions are appropriate for
customers.
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e Taxenomy e Constraints Engagement policy 0 Arbitration o Channels

Business structure Sales / CreditCards m
Acquire
Engagement policy
Mortgage
Cards 3 eligibility
A (isCustamer is true)
sl and (Age is greater than 18)
Maortgage
I3 Applicability &
Cards
{Has Cards is equal to N)
il
CreditCards H Suitability
Mortgage (CreditScore is greater than S00)

3 contact policy

~ T-day action impressions: Track Impressiens for the action over the past 7 days

If there are 100 Impressions for Web treatments, suppress the action for 10 days

~ T-day group clicks: Track Clicks for all actions in the group over the past 7 days

If there are 100 Clicks for Web treatrments, suppress all actions in the group for 10 days

There are four types of engagement policies:

Eligibility determines whether or not a customer qualifies for an action or group of actions. For example,
an action may only be available for customers over a specific age or living in a specific geographic location.

Applicability determines if an action or group of actions is relevant for a customer at a particular point
in time. For example, a discount on a specific credit card may not be relevant for a customer who already
owns a card.

Suitability determines if an action or group of actions is appropriate for a customer for ethical or
empathetic reasons. For example, a new loan offer may not be appropriate for a customer whose credit
score is low, even though it might be profitable for the bank.

Contact Policies determine when an action or group of actions should be suppressed and for

how long. For example, you can suppress an action after a specific number of promotional messages has
been sent to customers. To activate Contact Policy rules created in the library on the Constraints tab, add
them to the Engagement Policy tab.

Arbitration determines how the Customer Decision Hub prioritizes the list of eligible and appropriate
actions that come out of each group.
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CallReason Enquire credit cards Sales f CreditCards

Action value 7

Apply value for every action.

p

The factors weighed in arbitration are: Propensity, Context weighting, Action value, and Business levers,
each represented by numerical values. A simple formula is used to arrive at a prioritization value, which is
used to select the top actions.

Propensity is the likelihood of a customer responding positively to an action. This is calculated by Artificial
Intelligence (Al). For example, a click on an offer banner or an accept of an offer in the contact center are
considered positive behaviors.

Real-time contextual data is an important part of making highly relevant recommendations. Context
weighting allows you to assign weighting to a specific context value for all actions within an Issue or
Group. For example, if a customer contacts the bank to change their address, the weight of the Service
context will increase, and the highest priority action will be to ensure that the relevant service is delivered
to the customer.

Action value enables you to assign a financial value to an action and prioritize high-value actions over
low-value ones. For example, promoting an unlimited data plan might be more profitable for the company
than a limited data plan. Action values are typically normalized across Issues and Groups.

Business levers enable you to accommodate ad hoc business priorities by specifying a weight for an
action or Group of actions and/or its associated Business Issue.

Next-Best-Action Designer enables Next-Best-Actions to be delivered via inbound, outbound and paid
channels.
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Channels m

Call center [ Email [ Mobile [ Other
Paid [ 4 Push notification [ _ Retail [ SMS [
Web

Triggers
Real-time containers
Status Name DElElip(i on Business structure level
[ s | f Top Offers All Issues / All Groups b
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Events (¥
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These channels can be toggled on or off. If a channel is toggled off, the Next-Best-Actions will not be
delivered to that channel.

An external real-time channel is any channel that presents actions selected by the Customer Decision Hub
to a customer. These channels can include a website, or a call-center or mobile application. A real-time
container is a placeholder for content in an external real-time channel.

A trigger is a mechanism whereby an external channel invokes the execution of a Next-Best-Action
decisioning process for specific Issues and Groups. The result will be delivered back to the invoking
channel. For example, when a real-time container called “Mortgages Landing Page” is configured, the
website invokes this real-time container before loading the mortgage page.

As you have seen in this video, Next-Best-Action Designer is organized according to the high-level sequence
of steps needed to configure the Next-Best-Action strategy for your organization. These steps involve:

¢ Defining the business structure for your organization

¢ Implementing the channel limits and constraints

¢ Defining the rules that control which actions are offered to which customers
¢ Configuring how actions are prioritized

e Configuring when and where Next-Best-Action is triggered

Next-Best-Action Designer -- Thu, 07/23/2020 - 05:56
To get the full experience of this content, please visit https://academy.pega.com
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Next-Best-Action paradigm

Introduction

The value of big data and analytics is fully realized when every customer conversation delivers exactly the
right message, the right offer, or the right level of service to provide a great experience while maximizing
the customer’s value to the organization. With Pega Next-Best-Action, business experts develop decision
strategies that combine predictive and adaptive analytics with traditional business rules to maximize this
value.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This is your customer. You want him to buy your products, use your services and have a great experience.
And your competitors want the same thing. To compete, you have to take the right action at every
customer touch, ensuring that each conversation delivers exactly the right message, offer and level of
service. You want to provide a great experience, while maximizing the customer’s value to your

Organization.
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Artificial Intelligence, or Al, can help—if you can get past the hype. Pega has been using Al to create real
business value for years, driving real-time decisions that deliver awesome engagement on any channel...
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and improving experiences for over 1.5 billion customers across the globe.

g REAL-Time
DECIS\ONS
S

Pega’s omni-channel Al delivers the right action at every customer touch by crunching millions of data
points in real-time. Make an offer, initiate a retention plan, predict a problem before it happens. Every
decision generates the next-best-action for your customer, and your business.
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Pega’s Al is built for business people, not scientists or developers. They design visual decision strategies
that combine predictive analytics, algorithms developed through mining large sets of data, adaptive
analytics, machine-learning algorithms that improve with each interaction, and traditional business rules



that allow users to prioritize and arbitrate between decisions.

PEGA Al PREDICTIVE ANALYTICS

Pega uses the strategy to look across all the potential actions you may take with a customer, make an
offer, initiate a retention plan, open a service case, place an ad, and ensure exactly the right action is taken
at every interaction and it works across all channels to provide a consistent experience in a store, on the
phone, on the web, mobile, with the chat bot, or just some crazy tech that hasn’t even been invented yet.

AR

ALL POTeNTIAL
ACTIONS

RETENTION PLAN

And Pega connects to streams like mobile locations or network events to detect patterns and drive the Next
Best Action proactively. And strategies are completely contextual. Any change in the customer’s context —




a click, a reply, a location change, a Tweet — will trigger the Next Best Action. So, you can really listen to
your customers and act accordingly.
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Pega’s real-time, omni-channel Al puts the power in your hands, so you can optimize every customer
interaction for experience, and value.
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Next-Best-Action paradigm -- Thu, 07/23/2020 - 05:55
To get the full experience of this content, please visit https://academy.pega.com
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One-to-one Customer Engagement paradigm

Introduction

The optimal outcome of every customer interaction is to provide a great experience while maximizing the
customer’s value to the company. To achieve this, you have to be able to perform the right action in the
right channel at the right moment for each customer. We call this capability, “1-to-1 Customer
Engagement”.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

In this video, learn about the 1-to-1 Customer Engagement paradigm and how the principles of Next-Best-
Action are implemented using the Pega Customer Decision Hub™.

Customers are more empowered than ever before. As a result, they have very high expectations of the
experiences they receive from their service providers. Their experiences must make sense within the
context of their lives. This means they must be meaningful, consistent, and personalized across every
channel they interact with.

In business, the optimal outcome of every customer interaction is to provide a great experience while
maximizing the customer’s value to the company. To achieve this, you have to be able to perform the right
action in the right channel at the right moment for each customer.
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We call this capability, “1-to-1 Customer Engagement”.

1-to-1 Customer Engagement enables companies to transition their marketing away from a traditional one-
to-many campaign-driven approach. A one-to-one approach allows companies to have consistent,
contextual and relevant conversations with individual customers across any channel or touch point.

The key to achieving 1-to-1 Customer Engagement is an idea that's simple to conceive, but very difficult to
execute: one centralized brain.

In other words, one piece of intelligence that acts as a single decision authority across your application



ecosystem.

Each channel or system profits from this single source of customer intelligence and can leverage it to gain
insights or perform relevant actions.

In Pega Marketing™, this centralized brain is called the Pega Customer Decision Hub, and it leverages Al to
enable 1-to-1 Customer Engagement.

In Pega Infinity™, the Pega Customer Decision Hub forms the core of the customer engagement platform,
which sits at the center of existing systems and channels in an enterprise.

The Customer Decision Hub

CUSTOMER
DECISION
HU

Data from every customer engagement across the enterprise is collected by the Brain and used to make
predictions and decisions about every interaction in every channel.

Continuous learning and decision-making are the foundation of a 1-to-1 Customer Engagement solution.

The Customer Decision Hub combines analytics, business rules, customer data, and data collected during
each customer interaction to create a set of actionable insights that it uses to make intelligent decisions.
These decisions are known as the Next-Best-Action.

Every Next-Best-Action weighs customer needs against business objectives to optimize decisions based on
priorities set by the business manager.

In the milliseconds before interacting with a customer, the Customer Decision Hub processes thousands of
predictive and adaptive models to determine customer needs, considering the customer’s immediate
context to ensure the Next-Best-Action is relevant, timely, and contextual. These models can be propensity,
risk, or churn models.

Next, the decision strategy considers business rules and matches those with the customer’s context and
higher-level business goals.
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All of this information is used by the Next-Best-Action decision strategy to evaluate every potential action
that could be taken with a particular customer in a given situation. The decision strategy then recommends
the best way to interact with the customer to achieve the optimal result.

Using the Next-Best-Action approach, the Customer Decision Hub is able to identify the best moments for
making a sale, providing a service, making a retention offer, or doing nothing at all (e.g. if nothing is
relevant enough to warrant the customer’s attention). Next-Best-Action is even able to select which offers
are most likely to be accepted by the customer in a sales or retention situation. Next-Best-Action decisions
are distributed, in real-time, to each of your real-time owned channels, such as web, mobile, and contact
center. Through Pega Customer Decision Hub, Next-Best-Actions can also be distributed to real-time paid
channels such as Google, YouTube, Facebook, LinkedIn and Instagram. Pega Marketing also integrates with
non-real time outbound channels such as data management platforms (DMPs) and email.

Once the Next-Best-Actions are distributed and customer responses have been received by the Brain, the
whole process begins again, and new Next-Best-Actions are distributed within milliseconds. Every outbound
channel, including a data management platform, is dynamically updated with the Next-Best-Action to

ensure consistency and an optimized customer experience no matter which channel the customer interacts
with.

In summary, the Pega Customer Decision Hub is the Always-On Brain that acts as a single, centralized
decision authority.
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It uses data about the customer, including past interactions, as input.
It leverages advanced Al techniques to make predictions.

And it uses decision strategies (which combine traditional business rules with predictive, adaptive and text
analytics), to deliver consistent and personalized Next-Best-Actions across all channels.

One-to-one Customer Engagement paradigm -- Thu, 07/23/2020 - 05:55
To get the full experience of this content, please visit https://academy.pega.com
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Action hierarchy

Customer action introduction

In Pega Customer Decision Hub™, next-best-action customer recommendations can
take many forms, such as a banner advertisement, a retention offer, or a service
message. Learn how to recognize different types of actions in your organization and
organize similar actions into action groups.

Actions in your organization
Click the Play icon to learn about customer actions and how to organize them.

Full-screen mode is available in the lower right of the interaction.

/& PEGA Academy

Actions in yc >

In Pega Customer Decision Hub, customer actions are offerings that list the details of
your products. Next best action uses these properties to determine the priority of each
offering for each customer and provide you with the next best action to take.

To learn more about the different type of customer actions, consider the following
scenarios in various channels: contact center, mobile, and web.

Click Continue to see how actions are used in various scenarios.



Scenario 1: Contact center: up-sell

Contact center: Upsell

Hello Peter, we have a great deal
for you. A new subscription type:

0

e $35 per month
+ 600 Minutes
« Unlimited Text
+ 3GB Data

Contact center agent

Is this scenario a valid customer action?

® True O False

@ Check answer

Is this scenario a valid customer action?

e True
e False

Correct feedback: This scenario is an upsell offer made in a contact center and is a
valid customer action.

Incorrect feedback: An upsell offer made in a contact center is a valid customer
action.

Scenario 2: Contact center: customer service



Contact center: Customer service

N

— Hello Peter, you have requested to
| change your mailing address. | will
be happy to assist you with your

request.
Contact center agent

Is this scenario a valid customer action?

O True O False

@ Check answer

> —'(i & © 0:06 @R Y wa

Is this scenario a valid customer action?

e True
e False

Correct feedback: This scenario is a service message recommended by the Pega
Customer Decision Hub and is a valid customer action.

Incorrect feedback: A service message recommended by the Pega Customer
Decision Hub is a valid customer action.

Scenario 3: SMS - retention



SMS - retention

. In your opinion, is this a valid customer action?

o —

Sorry that you
wish to cancel
the contract.

)
Would you stay
with us if we @ Check
I}
M
-
p-

O True O False

offered you a
10% discount?

SMS YES to 1245 if you
accept!

4

Mg

In your opinion, is this a valid customer action?

e True
e False

Correct feedback: This scenario is a retention offer made on the mobile channel to
retain a customer and is a valid customer action.

Incorrect feedback: A retention offer made on the mobile channel to retain a
customer is a valid customer action.

Scenario 4: Inbound-web: cross-sell



Inbound web: Cross-sell

Is this a valid customer action?

O True O False

@ Check answer

Is this a valid customer action?

e True
e False

Correct feedback: This scenario is a banner advertisement on a website and is a
valid customer action.

Incorrect feedback: A banner advertisement on a website is a valid customer
action.

Customer action properties
Every customer action has properties that define its characteristics.

In the following image, click the + icons to identify the valid properties of customer
actions.
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Free app download with
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Image is a valid property and represents the image that is used for the banner.
Price is a numeric property that represents the price of the customer action.
Benefit is a valid property that represents the value proposition to the customer.

Short title is a valid property that represents a short description of the customer
action.

Call to action is not a valid property. This button is a call to action for people who want
to purchase the product.

Company name is not necessarily a valid property, as this text represents the company
name.

Business hierarchy

In Pega Customer Decision Hub, customer actions apply to various business issues and
are organized into a three-level hierarchy. The business issue is the purpose of the
actions that you offer to your customers. Each action that you prepare for your
customers is associated with an issue and a group. Because of the association, you



must always define the hierarchy before creating actions.

Business Issue

Group

Actions

In the following image, click the + icons to learn more about the three-level hierarchy.
Then, check your knowledge with the following interaction.

Business
structure

Group-level ©
Credit cards Mortgages

15-year Home equity Duphcate Incorrect
fixed-rate line of credit invoice invoice

Action-level

Business issue: In Pega Customer Decision Hub, a business issue represents the
business area for which a customer action is applicable (for example, Sales, Retention,
and Service).

Group: In Pega Customer Decision Hub, a group organizes actions into logical buckets
(for example, Credit Cards or Mortgages).



Actions: In Pega Customer Decision Hub, an offering is referred to as an action (for
example, Reward card or 30-year fixed rate). Each action that you prepare for your
customers is associated with an issue and a group.

Drag and drop the items from the bottom to correctly complete the business hierarchy.

Business
structure

Group-level / \ J
Action-level / \ ‘ / \
- -

Free Upgrade Change Screen
Phones Retention Sales 4GB Address Damaged

@ Check answer

Drag and drop the items from the bottom to correctly complete the business hierarchy.
Correct feedback: That's right! You selected the correct response.

Incorrect feedback: You did not select the correct response. Please try again.

Customer actions and renaming

Pega Customer Decision Hub uses the default term actions to refer to messages
delivered during customer interaction. If needed, you can change the term actions to a
more appropriate term. For example, actions under a Loans group (Sales issue) can be
changed to Loan offers whereas actions under a Loans group (Retention issue) can be
changed to Loan loyalty program.

In the center of the following image, slide the vertical line to view a sample hierarchy
with renamed actions. Then, check your knowledge with the following interaction.



Before renaming

p /N // )
N ‘ ‘

2

_/
4
Actions 15-year Home equity Get 25% Renewable fixed
fixed-rate line of credit cashback interest rate

After renaming

Group

/ /

/ /
2 \ A i
15-year Home equity Get 25% Renewable fixed
fixed-rate line of credit cashback interest rate
|
| | \ |
y \
| f
Loan offers Loan loyalty program

Set 1: A customer action is any banner ad, retention offer, or service message.
Customer actions are properties that define their characteristics.

Set 2: A customer action can be presented on any customer interaction channel such as
Web, Mobile, Contact center, or Social.

A customer action can be presented only on Web.



Set 3: A customer action is organized into a hierarchical structure. The default hierarchy
is: Business issue -> Group -> Action.

A customer action is organized into a hierarchical structure. The default hierarchy is:
Business issue -> Action -> Group.

Choose the correct statement.
Correct feedback: Well done!

Incorrect feedback: We recommend you go through the material once more.



Creating actions

Introduction

An action holds various details about a particular offering, such as Start Date, End Date, and Expected
Revenue. Each action is backed by a decisioning proposition. The system automatically manages this
relationship by creating, deploying, and deleting the proposition instances as needed. Since an action is
closely tied to a proposition, it must always be created in the context of an issue and group.

Video

Show me_..

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to create an Action. It will also explain how to create actions in bulk.

U+, a retail bank, recently introduced several new credit card offers that they would like to display to their
customers. As a decisioning consultant, you have been tasked with creating these offers in the Sales Issue
and CreditCards Group as per the pre-defined business hierarchy.

This is the Pega Customer Decision Hub™ portal. Actions are created and managed on the actions landing
page.

+ New

{r Home

2 Dashboard

(1)  MNext-Best-Action )

= Content ~
Actions @
Treatments
Real-Time Artifacts

Content Library

U Intelligence )
You can either create a single action or actions in bulk.

To create a single action, enter a short description of the new action. Select the appropriate Issue and
Group. Now, open the action.
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The attributes of an action distinguish it from other actions. Attributes are used by the Customer Decision
Hub to select the right action for a customer. Fill in the attributes relevant to this action. For example,
provide a Description that explains its purpose and Benefits that describe how this action will benefit the
customer.

Bear in mind that some of the values you enter may be customer-facing information. For example, U+
wants to display the content of the benefits attribute when this action is presented on its website. To
complete the configuration, save the action.

To view actions within a certain group, you can filter by a specific Issue and Group. This is the action you
just created. Thus far you have created a single action. However, sometimes you may want to create
multiple actions at once. You can do that by uploading a list of actions from a Comma Separated Value
(CSV) file. To create such a CSV file you need to download a CSV template and fill it in.

Open the downloaded CSV template. You can use this template to add/update actions. Add new Actions
with corresponding attributes to the file.

Properties that start with py, such as pyName, pylssue, pyGroup, pyLabel and pylsPropositionActive are
mandatory internal properties. It is important that you input these values in the correct format into the CSV
file.

pylsPropoVariant WhyReley Benefits Type Eligibilityl pylssue  pylLabel pyName pyGroup Agd

Always Earn 5% annual cash back on allSales Cash Rew: CashRews CreditCards
Gold Service, 1% cash back, $25Sales Gold Cred GoldCredi CreditCards
A travel rewards card with no g Sales Travel Re\ TravelRew CreditCards
Unsurpassed Acceptance Arour Sales Classic Cre ClassicCre CreditCards

The property pylsPropositionActive corresponds to the Availability property, which is visible on the Details
tab of an action. Possible values for this property are 'Always', 'Never' and 'Date’.

Choose 'Always' to ensure that the action is selected during the Next-Best-Action decisioning process by
the Customer Decision Hub.

Set it to 'Never' if you never want the Action to be selected, for example when you want to retire the action.

If you set the value to 'Date’, you should enter a date range in the 'StartDate' and 'EndDate’ fields. The
Customer Decision Hub will select this action only during that time period.

pylssue corresponds to the Issue the Action was created for.
pyLabel corresponds to a short description of the Action.
pyName corresponds to the Action name.

pyGroup is the Group to which the Action belongs.

Save and close the CSV file.

Now, import actions from the file. Select the CSV file that contains the list of actions you want to import. If
you want to delete existing actions from this Issue/Group that have been created in the system but not in
the CSV file, you can select this option.



Create actions from file X

ssue f Group

Sales / CreditCards ~

{ selectFile .'] Sales_Creditcards_Action_List.csv

Acceptable file type: CSV Download CSV Template
Action flow template
o None

Reference flow from another action

Copy flow from another acticn

Delete existing actions that are not in the file

£ mport

For now, you are only interested in adding new actions.

Notice that the window displays a summary of the result of the import.

Create actions from file bt

File Mame
Sales_Creditcards_Action_List.csv
ssue / Group

Sales / CreditCards

Summary
Actions added or updatec Actions delsted Errors

4 0 0

rd

For example, when a duplicate action is added, the Errors count is incremented, and you can download the
error file to learn the exact issue. Complete the import. Notice that the new actions are now listed on the
Actions page.

This demo has concluded. What did it show you?

- How to create an action.

- How to set action attributes.

- The most important properties of actions in a CSV file.

- How to create multiple actions using a CSV file.

Creating actions -- Thu, 07/23/2020 - 05:58
To get the full experience of this content, please visit https://academy.pega.com
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Managing business structure

Introduction

In Pega Customer Decision Hub™, Next-Best-Action Designer is used to build the business issue/group
hierarchies for your organization. Together, business issues and groups form the organizing structure for
your customer interactions. Each Next-Best-Action that is presented to a customer is associated with a
business issue and group.

Video

Concept Video

business

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to set up your business structure in Next-Best-Action Designer.

This is the Pega Customer Decision Hub portal. To manage the business structure, navigate to Next-Best-
Action Designer. Customer actions are organized using a hierarchical business structure called Issues and
Groups. Under the Taxonomy tab, you define the Issues and Groups that will play a role in the Next-Best-
Action decisioning process.

Next-Best-Action Designer ( Hep '

e Taxonomy e Constraints Engagement policy O Arbitration o Channels

Define your Next-Best- set gutbound channel limits Capture business rules Prioritize actions based on Activate the channels and

Action business structures and suppression policies which define when actions customer relevance & triggers that invoke Next-
are appropriate business priority Best-Action

TBXDI'IDITIY Edited less than a minute ago by Samp

Business structure

Issues / Groups Description Action naming

Sales
In this case, you will set up U+ bank’s business structure based on their various areas of business focus.
Currently, there is only one Issue in the business structure.

You can add, remove, or create new Issues here by editing and configuring the hierarchy. Note that, this
can be edited only with an additional privilege. Here is a list of Issues that were created before. You can
also create new Issues.
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L‘@anigure Business Issues X

Create 3 new Businass Issue or select an existing one to make it active.

Retention
Service
+ Create

7 | ™y
——
I\\ Lance ;’I

Now, add an existing Issue. Similarly, you can add, remove, or create business Groups. To add more
groups, configure the groups.

4

Configure Sales groups X
Create a new Group or select an existing one to make it active.

Account
Cards
Courses
CreditCards

Deposits

«==D L 2pply ]
| Cancel
b 55 J

To complete the configuration, save the changes.
This demo has concluded. What did it show you?

e How to add an Issue to the hierarchy.
¢ How to add Groups to an Issue.

Managing business structure -- Thu, 07/23/2020 - 05:58
To get the full experience of this content, please visit https://academy.pega.com
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Renaming actions

Introduction

By default, Pega Customer Decision Hub uses the term ‘actions’ to refer to messages delivered during a
customer interaction. If needed, you can change this to a more appropriate term, such as Promotions or
Nudges. Actions can be renamed with different terms based on the business issue and group to which the
product belongs.

Video

Show me_..

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to change the default naming of Actions to something that better reflects their
business context.

This is the Pega Customer Decision Hub™ portal. On the Actions landing page, you can view all the Actions
that have been created. To view Actions within a certain Group, you can filter by a specific Issue and
Group. In this case, filter Actions in the Sales Issue and CreditCards Group. Open an Action to view the
name. Notice that the Sales/CreditCards Group uses the default terminology ‘Action’.

Action: (Claccic Credi Card [Available]

Zales » CreditCards « ClassicCreditCard  PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow Checklists Test History

CLASSIC

Special card for premium customers
Unsurpassed Acceptance Around the World: No Liability Program; Lost/Stolen Card Reporting: Guaranteed Hotel Reserva
cash access from Automated Teller Machines (ATMs): itemized Monthly Statement; Safer cash

U+ bank wants to rename Actions under the Sales Issue and CreditCards Group to better suit their
business purpose. The Actions under the CreditCards Group are always promotional credit card offers,
therefore the bank wants to change the naming convention from ‘Action’ to ‘Offer’.

You can change the default naming convention of Actions in Next-Best-Action Designer.

To manage the business structure, navigate to the Taxonomy tab of Next-Best-Action Designer. The ‘Action
naming’ convention is set in a business Group’s configuration settings. This can be set for each group in
the business hierarchy.

Edit the hierarchy to modify the Group attributes.
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Next-Best-Action Designer ( wep )& X

.
e Taxonomy ° Constraints | ' Engagement policy 0 Arbitration ° Channels
Define your Next-Best-Action Set outhound channel limizs Capture business rules which Prioritize actions based on Activate the channels and
business structures and suppression policies define when actions are customer relevance & triggers that invoke Mext-
appropriate business priority Best-Action

Taxonomy

- Business structure

lssues | Groups Description Action naming
Retention
Sales

£ CreditCards

Edit group
Morgage @

In this case, change the Action naming convention to Offer.

Edit CreditCards x

Short description

Full description

Action naming (singular) * Action naming (plural) *

Offer Cffers

<>

-

To complete the configuration, save the changes. Verify that the Action is renamed. Open any Action under
the Sales Issue and CreditCards Group to view the effect of renaming.

Next-Best-Action Designer ([ Help &2 0%
e Taxanamy ° Constraints -+ | Engagement policy 0 .ﬂhrhi|:r.~n;|'nr-§|]j o Channels
Define your Next-Best-Action Set outbound channel limits Caprure business rules which Prigritize actions based on Activate the channels and
business structures and suppressian pelicies define when actions are customer relevance & rriggers that invake Mext-
approgriate business priority Best-Action
PegaCRM-Anifacs 010101 ( ~ (i ™
Taxﬂl'lomy Edited |21 than a minute agokby Jamphe CRMDecmioning Administrator m . Cance ) I\. Aeens _HI
-/- Business structure i
Issues / Groups Description Action naming
Retention
Sales
=1 CredirCards Offer
£ Mortgage

From now on, Actions under Sales/CreditCards will be referred to as Offers.



This demo has concluded. What did it show you?

¢ How to change the default naming convention of Actions, to a name that better reflects their business
context.

Renaming actions -- Thu, 07/23/2020 - 05:59
To get the full experience of this content, please visit https://academy.pega.com
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Creating a real-time container

Introduction

Learn how to create and configure a real-time container which allows you to manage communication
between Pega Customer Decision Hub and external channels.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to create and configure a real-time container.
To create real-time containers, navigate to the Real-Time Artifacts landing page.

Enter a short description of the new real-time container.

Create Real-Time Container Create and open

Real-Time Container Record Configuration

UBankHomeBanner Edit

U+ Bank home banner

An external channel uses the real-time container’s identifier when it makes a request to the Pega Customer
Decision Hub.

You can change the identifier to a value that the external channel in your environment expects.

For example, the U+ Bank website is pre-configured to call a real-time container with the identifier
Ubank_home_banner.

Now, open the real-time container.

Here you can turn the real-time container’s ability to respond to requests from external channels on or off.

Is this container currently active?
No, this Container will not respond to requests at this time.

© Ves. this Container will respond to requests

Keeping the default value will allow the Customer Decision Hub to serve requests from the website.

‘Impression capture’ allows the external channel to control how the Customer Decision Hub records
impressions.
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Impression capture
Captured on retrieval

Captured by channe

‘Captured on retrieval’ means that the Customer Decision Hub records an impression in the Interaction
History immediately after sending the action details to the external channel.

‘Captured by channel’ means that the Customer Decision Hub does not immediately record an impression.
Instead, the external channel can explicitly request that the Customer Decision Hub records an impression
at a later point in time.

In this case, the bank wants the impressions to be captured, so keep the default value.

To record a click in the Interaction History without initiating an action flow for the customer, keep the
default value.

Click through behavior

Capture click through and initiate offer flow

o Capture click through only

This option is suitable for actions that do not have a defined flow, for example, on the Web channel when a
customer clicking on an ad does not trigger any follow-up steps.

Here you can view the list of Next-Best-Action strategies that you have associated with this real-time
container.

Next-Best-Actions associated with this container

Associated NBA Enabled Start date End date Status

MO Next-Best-Actions ar

g3
Configure through Next-Be

ssociated with this container.
st-Action Designer.

Save the configuration.

Navigate to the Containers tab to see the newly created real-time container.
This demo has concluded. What did it show you?

- How to create a real-time container

- How to configure the real-time container settings

Creating a real-time container -- Thu, 07/23/2020 - 06:01
To get the full experience of this content, please visit https://academy.pega.com
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Presenting a single offer on the web

Introduction

Pega Customer Decision Hub is the always-on customer brain used to select the right offer to be presented
to each customer in any real-time channel. Learn how to configure Next-Best-Action Designer to select a
single offer that will be displayed on a website.

Video

Show me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to configure Next-Best-Action Designer to select a single offer that will be
displayed on a website.

U+, a retail bank, would like to use the Pega Customer Decision Hub™ to display a single offer on its
website.

¥
LJ Bank CHECKING & SAVINGS CREDIT CARDS  LOANS  INVESTMENT

Set goals,
save more.

Learn more

U+ bank wants to make offers related to credit cards and display the same ‘Cash back’ offer to every
customer who logs in to the web site.

For example, if customer Troy logs in to his Accounts page, the ‘Cash back’ offer is displayed.

If Troy clicks on the ‘Learn more’ button, it takes him to the Offers page.
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This page shows the offer details.
To implement this business requirement, navigate to Next-Best-Action designer.

Here you can configure business rules to define when specific actions or groups of actions are appropriate
for customers.

Next-Best-Action Designer C Help

e Taxenomy e Constraints Engagement policy 0 Arbitration Q Channels

Set outbound channel limits

and suppreassion policies

Notice that the NBA hierarchy currently has three Business issues with Groups under them. In this case, U+
wants to promote credit card offers. So, open the CreditCards Group.

You can configure the actions here.

| Actions F@L—J :

0 Actions (0 with specialized policies)

Name Specialized policies

A consultant has already created a few actions under Sales/CreditCards. However, in this scenario, the bank

wants to show only the ‘Cash back’ card.
Now, open on the ‘Cash back’ offer.
To display an offer, you need to add a treatment that is specific to the channel.

In this scenario, U+ bank wants to present the offer on their website, so select the right treatment type.

Details Engagement policy Treat%fms Flow Checklists Test History

A web treatment represents the message that you want to communicate visually to your customer on the
web channel. You can either use an existing treatment or create one here.

Now, fill in the required fields for the web treatment.



Create web treatment m Help -:' X

ame Description
Active
O Always
Never

Within a defined time period

Content URL Formas

Select... v
Click-through URL Placement type

Select.. v
Dimensions Language

Select... v

Here you provide a link to an image that will display the action for this treatment.
Once you provide the link, a preview of the content is displayed.
This is the URL that you want the customer to go to when they click on the action.

Now, select the intended location and style of the treatment design. For example, the treatment can appear
as a large central banner, a rotating strip of images, or a footer on the website.

In this scenario, select Tile to display the ‘Cash back’ offer on the top right of the Account page.

You can specify the language of the treatment if required. Specifying the treatment language allows Pega
Customer Decision Hub to consider the customer’s preferred language when selecting the treatment.

Add the web treatment you just created.

In this phase, U+ does not have any further eligibility or prioritization requirements for this action. Save the
changes.

Here, you can enable the channels and triggers that will invoke Next-Best-Actions.

As U+ wants to display the offer on the web, enable the web channel.

PegalRM-Artifaces-01-01-0 e _ ™ R ™y
Channels . isioning Analy: m'\_ Cancel ) ( Actions ~ )

Call center Email Mobile Other
Paid Push notification . Retail SMS
Web L @

Now, configure the real-time container that the U+ website will use to display the offer banner on the
account page.

The real-time container manages communication between the Pega Customer Decision Hub and external



channels such as the web and call center. A decisioning consultant has already configured a real-time
container for you, so select it to be added to your configuration.

Once the real-time container is added, configure it to select the results from an appropriate Business issue
and Group. In this case, U+ bank wants to display the ‘Cash back’ offer, which is under Sales/CreditCards.

Triggers
~ Real-time containers 2

Status Name Description Business structure level

[ ACTIVE | SalesCreditCards SalesCreditCards Sales / CreditCards w

With that, all the necessary configuration for this scenario is complete. Save the changes for the
configuration to take effect.

The account page on the U+ Bank website has been configured to use the real-time container with the
name 'SalesCreditCards' and with Placement type 'Tile'.

The web treatment is shown as a tile on the top right of the page.

When Troy clicks on the ‘Learn more’ button, it takes him to the URL that was configured as the click-
through URL for the treatment.

If another user logs in, they will see the same offer.

L’ Bank CHECKING & SAVINGS CREDIT CARDS

Account overview

Accounts

Savings By Checking Credit
**%1234 ***¥5678 = **%7890

Credit card balance

e E 4
Cash back

Current balance Due date CardProtect Use your U+ bank card today to

$164.80 Nov 15, 2019 Z) On

m View statement Suspend CardProtect

get 10% cash back

Learn more

This demo has concluded. What did it show you?

- How to configure Next-Best-Action designer to display a web treatment on the U+ bank website.

Presenting a single offer on the web -- Thu, 07/23/2020 - 06:01
To get the full experience of this content, please visit https://academy.pega.com
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Real-time containers

Introduction

A real-time container is a service that manages communication between Pega Customer Decision Hub and
external channels. An external real-time channel is any channel that presents actions selected by the
Customer Decision Hub to a user or customer. For example, a website, a call-center application, or a mobile
application.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This video explains the concept of real-time containers, which manage communication between the Pega
Customer Decision Hub™ and external channels.

This is the website of a retail bank called U+ Bank.

U Bankj fEiccisieasavings  creomr caros  Laahd | BNVESTBent

Set goals,
save mare,

Learn more

Plan for their future. Bank simply. Shop for a mertgage
Give the kids a head start. Easy access. At your fingertips. Finance your dream home.

Learn more Learn more Learn more

The bank plans to promote new offers on the account page, which is displayed when customers log in.
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U Bank

CHECKING & SAVINGS  CREDIT CARDS

Account overview

Accounts

Credit card balance

Savings

*h+1234

Current balance Due date

$164.80

Recent transactions

View statement

OCT 15, 2019 Your last statement is ready to view
OCT 13,2019 Interest Charge: Purchases

OCT 11, 2019 Randy's Supermarket

0cT 9, 2019 Urban Garden Supply

Checking
***¥5678

Nov 15, 2019

Credit

FEETB90

CardProtect

Oon

Checking account with
minimal fees

Suspend CardProtect

Learn more

View more
Quick links

View more

Request a service

Make a payment
View more pay

Update billing

View more

Proof of insurance

Update your profile

The marketing department wants to leverage the Customer Decision Hub’s Next-Best-Action capability to

display the right offer for each customer.

The Customer Decision Hub's real-time container functionality is used to implement this requirement.

A real-time container is a placeholder for content in an external real-time channel.

An external real-time channel is any channel that presents actions selected by the Customer Decision Hub
to a user or customer. For example, a website, a call-center application, or a mobile application.

Pega Customer Decision Hub

REAL-TIME CONTAINER

External real-time channels

Call-center Application

Here’s how the website invokes the real-time container to present credit card offers on the account page.



In the Customer Decision Hub’s Next-Best-Action Designer, a real-time container called “Account Page
Container” is configured. The website invokes this real-time container before loading the account page.

The Customer Decision Hub then evaluates the actions from the associated Issue/Group, which in this case
is Sales/CreditCards and returns the resulting offer details back to the website.

+  Next-Best-Action Designer

O Channels PegaCRM-Artifacts: 01.01.01 Edited 24 minutes ago by Sample
£ b .
4 Call center Email Mobile
o
Paid Push notification Retail
5
1 Web [

&) Triggers @

R «' Real-time containers @
Status Name Description Business structure level
= AccountPageContainer AccountPageContainer Sales / CreditCards

The website then loads the account page with the content returned by the Customer Decision Hub, such as
the offer image, description and other relevant attributes.

lJ Bank CHECKING & SAVINGS CREDIT CARDS LOANS INVESTMENT

Account overview

Accounts

Savings Checking Credit
@ ¥irkq234 ***5678 ***7890

Credit card balance

Cash back

Current balance Due date CardProtect Use your U+ bank card today to
et 10% cash back

$164.80 Nov 15, 2019 ) On i i

Learn more
m View statement Suspend CardProtect

Recent transactions Quick links
) ) Request a service

OCT 15, 2019 Your last statement is ready to view View mere

Make a payment
0CT 13, 2019 Interest Charge: Purchases View more

Update billing

Meanwhile, the Customer Decision Hub records these customer interactions in the Interaction History. An
Impression is recorded to indicate that the action was shown to the customer, a Click-through is recorded
when the customer clicks on the action. Marketers use these metrics, i.e. Impressions and Click-throughs, to
measure the level of customer engagement, and therefore, the success of the marketing effort.



Real-time containers -- Thu, 07/23/2020 - 06:01
To get the full experience of this content, please visit https://academy.pega.com
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Customer engagement policies

Introduction

Engagement policies are a set of business rules and practices used by the organization to determine which
customers are eligible for which Next-Best-Actions. These policies allow you to specify the conditions under
which an action or group of actions are eligible for a customer.

Video

Tell me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This video explains the concept of customer engagement policies.

The Pega Customer Decision Hub™ combines analytics, business rules, customer data, and data collected
during each customer interaction to create a set of actionable insights that it uses to make intelligent
decisions. These decisions are known as the Next-Best-Action.

Every Next-Best-Action weighs customer needs against business objectives to optimize decisions based on
priorities set by the business manager.

Engagement Policies

BUSINESS

CUSTOMER _ o
ol 3 | OBJECTIVES

Typically, the business defines a set of rules that make certain actions available to certain customers. This
set of rules is called an engagement policy.

As part of an engagement policy, three types of conditions are defined - Eligibility, Applicability, and
Suitability.
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Consider the following examples: a retail bank is promoting a Gold Credit Card; a telco is offering a new
iPhone upgrade with an unlimited data plan; and a communications and media company is promoting a
new bundle of HD channels.

Let’'s see how to define engagement policy conditions that will ensure the bank’s Next-Best-Action decisions
support these promotions.

In Eligibility, you define strict rules for what is legal, and even possible, to offer customers. For example, to
be eligible for the Gold Card offer, customers must be 18 years or older.

Similarly, for the iPhone upgrade offer, customers are eligible for a new contract only if their old contract
ends in less than three months.

For the TV channels offer, customers must already own a TV subscription. This offer is not available for
customers who have only mobile or landline subscriptions.

Engagement Policy

Gold Card

New iPhone
unlimited data plan ContractEndMonth<=3

50 Full HD IsCustomer=True and
TV channels OwnsTVPackage=True

In Applicability, you specify rules for limiting what to offer based on a customer’s current situation, which is
often defined by the products they currently have. These rules are not as rigid as those for Eligibility.

For example, a Gold Card is not applicable if the customer already has a higher value card, such as a
Platinum Credit Card. If a customer already has a Platinum Card, they might be eligible for the Gold Card,
but the Gold Card is not applicable to them. If they ask for it, they may get it, but the business would prefer
not to present them with the Gold Card offer.

Similarly, with the iPhone upgrade offer, if a customer explicitly expressed in the last survey that they
weren't interested in an iPhone, this action is not applicable to them. For the TV channels offer, the
business does not want to advertise HD channels to a customer who has recently bought a set top box that
is not capable of HD.



Engagement Policy

Gold Card OwnedCard != Platinum

New iPhone
unlimited data plan ContractEndMonth<=3 CustomerPreference=iPhone

50 Full HD IsCustomer=True and
TV channels OwnsTVPackage=True SettopBox=FullHD

In Suitability, you specify conditions that define an offer as appropriate for a customer. Suitability rules are
in place to promote the concept of empathy. That is, to help an enterprise be empathetic toward their
customers and refrain from making offers that may not be a good fit.

For example, as the Gold Card is a high value card, it is only suitable for a customer whose debt-to-income
ratio is below a certain threshold. Although a customer might be eligible for it, and the offer might be
applicable to them, it would be inappropriate to market it to them, as there is a risk of default.

Similarly, an unlimited data plan is not suitable to be offered to a customer with low Internet usage. In the
last example, if the customer's favorite TV shows are not available in HD, then it’s not empathetic to offer
them the new HD channels package.

Engagement Policy

Gold Card OwnedCard != Platinum Debt to income ratio < 50%

New iPhone :
unlimited data plan ContractEndMonth<=3 CustomerPreference=iPhane MonthlyUsage > 5GB

50 Full HD IsCustomer=True and FavoriteChannelList contains

TV channels OwnsTVPackage=True SettopBox=FullHD
HD content

U+, a retail bank, has configured its engagement policy to suit its own business objectives as well as the




needs of its customers.

In this scenario, a marketer for U+ has designed 200 actions that could be presented to customers. To
select the Next-Best-Actions from these, the Pega Customer Decision Hub first checks eligibility conditions
and filters the actions. Then, the applicability conditions are run to filter them further. Next, the suitability
conditions are checked to derive the final set of available actions.

These actions will go through one final stage before being presented to customers: the arbitration stage.
Arbitration is used to prioritize and choose the Next-Best-Actions based on what is relevant for each
customer right now. This is decided by considering factors such as Al-calculated propensity, the action
value, and various business levers.

Selecting actions for a customer

» All Available Actions

» Eligible Actions

» Applicable Actions

» Suitable Actions

» Actions prioritized by Arbitration (Al)

Customer engagement policies -- Thu, 07/23/2020 - 06:03
To get the full experience of this content, please visit https://academy.pega.com
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Defining eligibility, applicability, and suitability rules

Introduction

Engagement policies are defined in Next-Best-Action Designer. Engagement policies specify the conditions under which an
action or group of actions is available for a customer. These policies should be defined in the following categories: eligibility,
applicability, and suitability, which represent the true nature of the associated conditions.

Video

Concept Video P 1Y

nlicability,

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to define engagement policy conditions such as Eligibility, Applicability, and Suitability using
Next-Best-Action Designer.

U+, a retail bank, has introduced two new credit cards and would like to offer them to customers based on certain criteria.
First, all credit cards are eligible only for existing U+ customers who are at least 18 years old.

In addition, the business wants to ensure that these two new credit cards will be available for new customers who do not yet
have a credit card.

Last, the business understands that not all credit cards are suitable for everyone.

Due to the credit limits of each card, the business wants to offer the Rewards Card to customers with a credit score higher
than 500 and the Rewards Plus Card to customers with a credit score higher than 750.

This is the Pega Customer Decision Hub™ portal. You define engagement policies in Next-Best-Action Designer.
Engagement policies specify the conditions under which an action or group of actions is available for a customer.

Now, you will set up the engagement policies to reflect U+ bank’s requirements. The engagement policies can be defined for
a specific group within an issue and/or for individual actions.

Edit to configure the engagement policies. Notice that the two actions are listed under this group.
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Cance

Cance || Actions ~

Sales / CreditCards

~ Customer offers No policies defined  Offers: 2
3 eligibility &
3 Applicability @
B suitability &
Contact policy @
F Offers

2 Offers (0 with specialized policies)

Name Specialized policies
Rewards card

Rewards Plus card

As a best practice, engagement policies should be defined in the following categories: Eligibility, Applicability and Suitability,
which represent the true nature of the associated conditions.

First, define the Eligibility condition to ensure that only current customers are considered for the action, and that the
customers are at least 18 years old.

Then, define the Applicability condition so that only new customers, who currently do not have a credit card, qualify for the
actions. These criteria are also being defined at the group level.

The "new customer” check is done using the LifeCyclePeriod property. Add a condition to check if the customer already has
a credit card.



~ Customer offers policies: [ [[§  offers: 2

3 cligibility @

Group AMNDs e
Customer o isCustomer ~ || is true N
and
Customer o Age ~ | | i5 greater than e 18
3 Applicability @
Group AMNDs N
Customer ~ | LifeCyclePeriod ~ | isequalfo A Onboard
and
Customer v Has Cards ~ | | Isequal to e M

Lastly, business wants a different Suitability condition for individual cards depending on the card’s limit. Since the conditions
are specific to each credit card, the Suitability condition for each must be defined at the Action level.

Open the Rewards Card Action. This card comes with a certain credit limit. Therefore, U+ believes this card is only suitable
for customers with a credit score higher than 500, even though customers may satisfy the Eligibility and Applicability
conditions. Thus, define the Suitability condition accordingly.

Suitability &
Inherited from CreditCards Apply
Group suitability has not been defined.
and (1 Group AMDs e
Customer ~ | | CreditScore ~ | | is greater than R 500

Next, open the Rewards Plus Card action. This card has an even higher credit limit than the Rewards card. Thus, this card is
suitable for customers with credit score higher than 750. To complete the configuration, save the changes.

suitability @
Inherited from CreditCards Apply
Group suitability has not been defined.
and (1 Group ANDS v
Customer ~ | | CreditScore ~ || is greater than e 750

Log in as Troy, a 25-year-old Chef, who became a customer of U+ bank 3 months ago, and his credit score is 600. Notice
that the Rewards Card offer is displayed, as Troy satisfies all Eligibility and Applicability conditions. Troy will only be offered
this card because his credit score is higher than 500 but lower than 750.



ES

Rewards Card
Get 1% cash back on every purchase

®

Rewards card

Get 1% cash back on every
purchase

Learn more

Now, login as Barbara, a 40-year-old Engineer, who became a customer of U+ bank a month ago, and her credit score is
800. Notice that the Rewards Plus Card offer is displayed, as Barbara also satisfies all Eligibility and Applicability conditions.
Barbara on the other hand will be offered both cards, as her credit score is higher than 750.

o

=

Rewards Plus Card
Get % cash back when you trave| and more

O]

Rewards Plus card

Get 2% cash back when you
travel and more

Learn more

Defining eligibility, applicability, and suitability rules -- Tue, 10/27/2020 - 01:43
To get the full experience of this content, please visit https://academy.pega.com
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Testing next-best-action configuration with persona testing

Introduction

You can design persona-based tests to verify that the Next-Best-Action Strategy gives the expected results. You can design
these personas according to your requirements and the strategy that you are testing to ensure you do not introduce any
regressions as you define your engagement policies and arbitration.

Video

Concept Video A8 pEGA

st-action

with persona-testing

o

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

U+, a retail bank, wants to verify that customers are receiving the correct offers. In other words, the bank wants to ensure
that the strategy is sending offers to customers in line with their business requirements.

Personas are a representation of various customer profiles that you use to test the results of the next-best-action strategy
framework. Persona-based tests use customer personas with specific characteristics to evaluate next-best-action strategy
results.

The bank decides to use Troy, Barbara, and John as personas to test the configurations. Troy is a 25-year-old chef who
became a customer of U+ bank 3 months ago, and his credit score is 600. Barbara is a 40-year-old engineer who became a
customer of U+ bank a month ago, and her credit score is 800. John is a 45-year-old IT employee who became a customer
of U+ bank 15 days ago, and his credit score is 600.

Persona-based tests are used to verify that the next-best-action strategy gives the expected results. On the Next-Best-Action
Designer Engagement Policy tab, you can create test cases for any group.

You can create test cases for a specific group, or for all groups. Running test cases for all groups implies that you are running
the next-best-action strategy for all issues and groups in your business structure. In this case, as the bank wants to target the
credit cards group, let's create a persona test case at the group level.

To configure a persona test case, select the action and treatment that you expect the test persona to receive according to
your next-best-action strategy. In this case, Troy is supposed to receive the Standard card and Rewards card actions.

In the Persona (Data transform) field, select the persona against which you want to test the strategy. Select Troy.

In the next-best-action scope section, select whether the test should only check engagement policy configuration, or include
additional elements such as constraints and arbitration.

Selecting “Engagement policies only” will validate that your policy conditions are providing the desired results. This will
ensure that eligibility, applicability and suitability are tested.

Selecting "Engagement policies and arbitration” will validate the effectiveness of your policies when arbitrating across all
actions. The test will consider arbitration, adaptive analytics, treatment and channel processing, and constraints.

In this case, select "Engagement policies only".
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Create test p4

Assertion
Test passes if Issue / Group Action Treatment
At least one action v is equal to v Sales / CreditCards StandardCard v atm ~
At least one action v is equal to v Sales / CreditCards RewardsCard ~ | A eatme ~

-+ Add assertion

Persona (Data transform) +

Tro
y 4
Test Label Testid
Sales_CreditCards_Troy_2 Sales_CreditCards_Troy_2

Next-Best-Action scope @

(® Engagement policies only

Engagement policies and arbitration

(‘7\, (‘7“\
\ Cancel /. \ Create and Open ) Create

vy

Once configured, select the test and click the Run selected tests icon.

Persona test Audience simulation

Run selected tests or Create test

b’ 4 Export

Not yet run

~ 0 of 1 tests selected

Test Name Persona Include arbitration Last run Status

Sales_CreditCards_Troy_1 roy No 5 days ago | passip |

Barbara is a persona who is eligible for the Rewards plus card and the Premier rewards card. Let's create a test case for this
persona.



Create test

Assertion
Test passes if Issue / Group Action Treatment
At least one action v is equal to v Sales / CreditCards RewardsPlusC..  ~ | Any treatment ~
At least one action v is equal to v Sales / CreditCards PremierRewar..  ~ | Anytreatment ~
+ Add assertion
Persona (Data transform) #
Barbara ©
4
Test Label Test id

sales_CreditCards_Barbara_2 Sales_CreditCards_Barbara_2

Next-Best-Action scope @

(®) Engagement policies only

Engagement policies and arbitration

Cancel Create and Open

John is a persona who is eligible for the Standard card and the Rewards card. Let's create a test case for this persona.

Create test

Assertion
Test passes if Issue / Group Action Treatment
At least one action v is equal to v Sales / CreditCards StandardCard ~ | | Any treatment -
At least one action v is equal to v Sales / CreditCards RewardsCard « | | any treatment -
+ Add assertion
Persona (Data transform) +
John Q@
F
Test Label Testid

Sales_CreditCards_john_1 Sales_CreditCards_John_1

Next-Best-Action scope @

(®) Engagement policies only

Engagement policies and arbitration

Run the test to confirm he passes the test.



Audience simulation

Run selected tests or Create test

4 Export

&
=TT Al tests passed
~ 0 of 3 tests selected
Test Name Persona
es_CreditCards_john_ |of
es_CreditCa Barbara Ba

Include arbitration

Last run

less than a minute ago

less than a minute ago

less than a minute ago

Tests processed: 3 of 3

Status

The bank has now decided to offer the Standard card to customers who have an average balance greater than $2000.

So, let's see how this engagement policy change affects these test results. To define an engagement policy, click Standard

card.

Define an Applicability condition so that only customers who have a minimum average balance of $2000 qualify for the

actions.

Applicability

Inherited from CreditCards

(Customer: Has Cards is equal to N)

and (1

Customer Y AverageBalance

Y 2000

Run all the tests to see how this engagement policy configuration affects the test cases.

Apply

Group ANDs e

Observe that Troy fails the test. This means he does not satisfy all the existing engagement policies. Analyze the results to

see why the test did not give the expected outcome.

Persona test Audience simulation

Run selected tests or Create test

3

m

> (port

I 1 test failed

~ 0 of 3 tests selected

Test Name Persona

Include arbitration

No

Mo

n

NG

Per the report, he is not eligible for the Standard card and, thus, this test failed.

Last run

less than a minute ago

less than a minute 4g0

less than a minute ago

Tasts processed: 3of 3

Status



Test result for: Sales_CreditCards_Troy_1
Sales_CreditCards_Troy_1 . 16-5ep-2020 10:37:22 PM EDT

Tested rule: CreditCards ( Strategy I Sales_CreditCards of class Data-Decision-Request-Customer )
® Ruleset: PegaCRM-Artifacts : 010101
Parameters: componentName="Strategy___Result___Final___OQutput”, pzRandomSeed="-1574008150047323101

Rule run time/ Expected time:  0.036/5.000 sec

Run by: CDH Analyst

Unexpected results
List .pxResults

In ANY instance

A 'nstance not found

Property Comparator Expected Value
pylssue s equal to Sales

pyGroup s equal to CreditCards
pyName s equal to StandardCard

Troy’s average balance is 1500, which is less than the defined applicability condition. Whereas, John’s average balance is
3000 and Barbara's average balance is 3500, which are more than the defined applicability condition.

This record has 1 info warning (including 1 unjustified)

- ' Q
Definition Farameters Pages & Classes Test cases specifications History
Action Target Relation Source
.1 - Customer. CustomeriD equal to 14
4 4
.2 Set ~ Customer. pyFullName equal to y
5¢ 4 2 4
. 8 w Gendel
r r
N - 4 " p
- rmer, Mar 3 @ arrbed
4 r
o - om i e
- r
= 4 i
” - & 4
4 4
. w 4500
4 4
. & w 45
Fl r
r r
2 Cu £ AVETageSpe 4 equa 4

The Troy persona failed the test, but John and Barbara passed it.
Let's edit the test for Troy's persona to delete the Standard card assertion and run the test

So, you can design all these personas according to the business requirements and test them every time an engagement
policy has changed.



Persona test Audience simulation

Run selected tests or Create test
C ~ Export

Running Tests processed: 1 of 1

~ 0 of 3 tests selected

Test Name Persona Include arbitration Last run Status
Sales_CreditCards_john_1 John No 3 minutes ago PASSED
Sales_CreditCards_Barbara_1 Barbara No 3 minutes ago PAERD

Sales_CreditCards_Troy_1 Troy No

less than a minute ago

You can also export the results into an excel sheet for further analysis.
This demo has concluded. What did it show you?

- How to create persona test cases.

- How engagement policy changes affect the persona test results.

- How to edit persona test cases.

Testing next-best-action configuration with persona testing -- Tue, 10/27/2020 - 01:44
To get the full experience of this content, please visit https://academy.pega.com
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Contact policies

Understanding contact policy requirements

Too many contact attempts over a short period of time can have a negative impact on a customer's
attitude toward further actions by your company. To maximize the lifetime value of every customer
relationship, organizations must prevent outreach fatigue by optimizing the number of actions taken.

In the Pega Customer Decision Hub, contact policies allow you to suppress actions after a specific number
of outcomes.

Suppressing or pausing an action prevents oversaturation by limiting the number of times a customer is
exposed to the same action.

Defining contact policies

Contact policies determine when and for how long an Action or group of Actions should be shown to a
customer. Contact policies track responses to Actions over a specific period of time, allowing you to
implement rules such as the following:

¢ Do not show an ad to a customer for two weeks if the customer ignores the ad five times in a one-week
timeframe.
¢ Do not show an ad for six months if a customer clicks on the add 3 times over a period of 30 days.

An Interaction History Summary rule is used to determine the number of impressions and clicks generated
by a customer over a period of time. The default time periods are 7 and 30 days. There might be business
requirements to track a customer’s response to an offer over different time periods, for example, 14 days.

You can add more tracking periods by creating a new Interaction History Summary rule for the required
time period and then updating the part of the Next-Best-Action strategy that references it.

Contact policies -- Thu, 07/23/2020 - 06:04
To get the full experience of this content, please visit https://academy.pega.com
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Defining action suppression rules

Introduction
Suppression rules determine when and for how long an action or group of actions should not be shown to a

customer. These suppression rules put an action on hold after a specific number of outcomes are recorded
for some or all channels.

Video

Show me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to suppress a single action or group of actions for a limited time period.
U+, a retail bank, currently displays various credit card offers to each customer who logs in to the website.

For example, every time Troy logs in to his accounts page, a credit card offer is shown. Sometimes the
same offer is shown multiple times.

UBank crecangs savines CREDIT CARDS LOANS  INVESTMENT

Account overview

Accounts

savings Checking credit
@***1234 @ *EA5E7 @***?890

Credit card balance

Premier Rewards Card

Current balance Due date CardProtect e
Apply now B receive 247
£164.80 MNowv 15, 2019 /) On PEIOTAL BErvice
Learn more
m View statement Suspend CardProtect
Recent transactions R
Quick links
OCT15.2018  Your last statement is ready to view View more Request a service

For a limited time period, the bank wants to automatically suppress offers that are shown or clicked too
often.

In this scenario, the bank has two requirements. First, do not show a credit card for ten days if the card was
shown three times in the last seven days.

Second, do not show any credit cards for ten days if a user has clicked on a credit card five times in the last
seven days.

Contact policies are used to implement these business requirements. You create contact policies in Next-
Best-Action Designer.
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On the Constraints tab, you can define the suppression rules by creating contact policy rules.

e Constraints

Set outbound nnel limits and
suppression policies

For the first requirement, showing a credit card a maximum of three times, configure a contact policy to
track Impressions at the Action level.

Provide a name for the contact policy.

Then select the type of outcome that will be tracked by the contact policy, in this case Impressions.

You can specify whether the responses are tracked for one specific action, or for all actions in the group.
Track the first requirement at the Action level, since you want to show one specific card a maximum of

three times.

You can select the time period over which the responses should be tracked. In this case, responses should
be tracked over a period of seven days.

Add contact policy X

Name =

Three Offer Impressions

Scope

Track Impressions v | for | the action W

within the past 7 v | days

- .y
Cance l}

The newly configured contact policy has been added.

The first business requirement is to suppress the action for ten days if there are three impressions for the
web treatment, so fill in the details accordingly.

Enter the number of responses required to fulfill the suppression criteria.

Select the channel for which the responses are tracked. Note that if you want to track impressions across
multiple channels, you can select Any.

Enter the number of days for which an action should be paused after the suppression criteria are met.
[F| Contact policy library ®
~ Three Offer Impressions: Track Impressions for the action over the past 7 days
If there are 3 | Impressions for Web ~ | treatments, suppress the action for 10  days

+ Add suppression

The next business requirement is to suppress the entire group of actions if there are five clicks for web
treatments.

The first contact policy is configured to track Impressions, so add another contact policy.

For this requirement you will be tracking Clicks for all actions in the group. This because you want to hide
all credit cards if there are five clicks on any one credit card.



Add contact policy X

Name #

Five Credit Card Clicks

Scope

Track | Clicks ~ | for | all actions in the group ™ | withinthe past 7 v  days

' ™

Once the contact policy is created, fill in the suppression rule details. If there are five clicks on web
treatments, suppress the action for ten days.

™
a
m

~ Five Credit Card Clicks: Track Clicks for all actions in the group over the past 7 days

If there are 5 | Clicks for | Web “ | treatments, suppress the action for 10 [days

+ Add suppression

Save the changes.

The contact policy rules are reusable as policy rules across all business issues and groups.

As the bank wants to suppress credit card offers, open the CreditCards group.

Add the contact policy rules you just created.

With that, all the necessary configuration for this scenario is complete. Save the changes.
When customer Troy logs in to his accounts page, the Premier Rewards Card offer is displayed.

After showing him this offer three times, it is automatically suppressed, and a different credit card offer is
shown.

When customer Barbara logs in to her accounts page, a credit card offer is displayed.
After clicking on any credit card offer five times, the credit card offers are not shown again.
This demo has concluded. What did it show you?

- How to define contact policy rules to suppress a single action or group of actions.

Defining action suppression rules -- Thu, 07/23/2020 - 06:05
To get the full experience of this content, please visit https://academy.pega.com
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Action arbitration

Introduction

Pega Customer Decision Hub combines analytics, business rules, customer data, and data collected during each customer
interaction to create a set of actionable insights that it uses to make intelligent decisions. Arbitration aims to balance
customer relevance with business priorities by weighing numerical values for the following factors: propensity, context
weighting, action value, and business levers. Learn to create a simple formula for arriving at a prioritization value, which is
used to select the top actions.

Video

Show me...

A transcript for this video is not available. Please visithtips://academy.pega.com to watch.

Transcript

This video explains the concept of action arbitration.

Pega Customer Decision Hub™ combines analytics, business rules, customer data, and data collected during each
customer interaction to create a set of actionable insights that it uses to make intelligent decisions. These decisions are
known as Next-Best-Action.

Every Next-Best-Action weighs customer needs against business objectives to optimize decisions based on priorities set by
the business manager.

Arbitrating between actions

BusINESS

CUSTOMER @ {
NEEDS J | L OBJECTIVES

U+ Bank, a retail bank, has several actions for its customers and has configured engagement policies to suit both customer
needs and business objectives.

In this scenario, a marketer for U+ has designed 200 actions that can be presented to customers. To select the Next-Best-
Actions from these, Pega Customer Decision Hub first checks the eligibility conditions and filters the actions. Then, the
applicability conditions are run to filter it further. Next, Customer Decision Hub checks the suitability conditions to derive the
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final set of available actions.

These actions move through one final stage before being presented to customers: the arbitration stage. Arbitration is used to
prioritize and choose the best actions based on what is relevant for the customer right now.

» All available actions

» Eligible actions

» Applicable actions

» Suitable actions

» Actions prioritized by Arbitration (Al)

Arbitration aims to balance customer relevance with business priorities. The factors weighed arePropensity, Context
Weighting, Action Value, and Business Levers, each represented by numerical values. A simple formula is used to arrive
at a prioritization value, which is used to select the top actions. The number of top actions selected depends on the channel
of interaction. For example, the top three actions, plus two tiles and one hero treatment, can be selected for display on a
bank’s website.

Customer relevance Business priority

Propensity X Context Weighting Action Value X Business Levers

Propensity is the likelihood of a customer responding positively to an action; this is calculated by Al. For example, the higher
the likelihood of a customer accepting an offer, the higher the Propensity value for that offer.

Context Weighting allows Pega Customer Decision Hub to consider the situational context for each action. For example, if a
customer contacts the bank to close their account, the highest-priority action is to ensure that the customer is retained. The
priority of an action is increased by a specified value when the context is detected.

Action Value enables you to assign a financial value to an action and prioritize high-value actions over low-value ones. This
value is typically normalized across Issues and Groups. For example, an unlimited data plan is more profitable than a limited
data plan. So, in a situation where a customer is eligible for both plans, the unlimited plan has higher priority.

Business Levers allow the business to assert some level of control over the prioritization of actions defined within the
system. Levers are used to manually nudge Customer Decision Hub toward Next-Best-Actions based on external factors. For
example, the recommended Next- Best-Action might be to offer a credit card to a customer when they visit the home page.



But to meet a business goal, the Mortgage Line of Business favors a mortgage offer even if that offer is ranked a little lower

on the list of possible actions.

Consider an example where three actions are selected for arbitration. At the moment, only the Propensity is used for

prioritization.

Issues Groups Actions

Gold
Card

Sales Credit cards

Proactive 10%
discount

Address
change

Retention

Service Administrative

Action arbitration with propensity before prioritization

Business
levers

Action
value

Context
weighting

Propensity

Priority

0.5 1 1 1 0.5

The result of the arbitration is that the top action is the one with the highest Propensity.

Issues Groups Actions

Proactive 10%
discount

Gold
Card

Address
change

Retention
Sales Credit cards

Service Administrative

Action arbitration with propensity after prioritization

Business
levers

Action
value

0.55 1 1 1

Context
weighting

Propensity Priority

0.55
0.5 1 | ' 0.5

0.4 0.4

Examine what happens when Context Weighting together with Propensity are considered for arbitration. For example, if the
intent of a customer calling customer service is to change their address, the Context Weight of a Service action increases.

Issues Groups Actions

Proactive 10%
discount

Gold
Card

Address
change

Retention

Credit cards

Sales

Service Administrative

Action arbitration with context waight before prioritization

Business
levers

Context
weighting

0.55 1

Action
value

Propensity Priority

0.5

04

As a result, the Arbitration caters to the current need of the customer and presents a Service action as the top action for the



customer. Thus, the Arbitration caters to the current need of the customer and presents a Service action as the top action for
the customer.

Issues Groups Actions Propensity Context Action | Business | Priority
weighting | value levers

Service Administrative =~ Address 0.4 2 0.8
change

Retention Proactive 10%
discount

Sales Credit cards Gold
Card

Action arbitration with context waight after prioritization

Consider another scenario in which a customer is eligible for two credit cards and two other actions. Now, consider that the
Action Value is also used in arbitration when prioritizing. In this case, the Platinum Card is assigned a higher value by the
business than the Gold Card.

Issues Groups Actions Propensity Context Business  Priority
weighting levers

Sales Credit cards Gold 0.6 1 1
Card

Sales Credit cards Platinum
Card

Retention Proactive 10%
discount

Service Administrative  Address
change

Action arbitration with action value belore prioritization

Thus, the arbitration selects the Platinum Card as the top action.

Issues Groups Actions Propensity Context Business  Priority
weighting levers

Sales Credit cards Platinum  0.55 1 1 1.1
Card

Sales Credit cards Gold 0.6 0.6
Card

Retention Proactive 10% 0.2 0.2
discount

Service Administrative  Address 0.1 0.1
change




Action arbitration with action value after prioritization

Finally, consider an example in which all four parameters are used for arbitration. In this case, U+ Bank wants to promote two
new checking account offers under the Sales issue. The bank sets a higher Business Lever value for the Checking Accounts

actions.

Issues

Sales

Sales

Sales

Sales

Retention

Service

Groups

Credit cards

Credit cards
Checking
Accounts

Checking
Accounts

Proactive

Administrative

Actions

Gold
Card

Platinum
Card

Premium
Checking

Student
Checking

10%
discount

Address
change

Action arbitration with business levers bafore prioritization

Context
weighting

Business
levers

Action
value

0.6 1 1 1

Propensity

Priority

Although the Propensity of the Checking Accounts actions is low, they are selected as the top actions due to their high Lever

values.

Issues

Sales

Sales

Sales

Sales

Retention

Service

Groups

Checking
Accounts

Checking
Accounts

Credit cards

Credit cards

Proactive

Administrative

Actions

Premium
Checking

Student
Checking

Gold
Card

Platinum
Card

10%
discount

Address
change

Action arbitration with business levers after prioritization

Action arbitration -- Wed, 12/02/2020 - 00:39

Context
weighting

Business
levers

0.55 1 2 11

Propensity Priority

0.5

0.6

To get the full experience of this content, please visit https://academy.pega.com
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Action prioritization with Al

Introduction

Explore how Al-based arbitration works and how Al predicts customer behavior. Arbitration aims to balance customer
relevance with business priorities. To select the top actions, a formula is used to arrive at a prioritization value. The formula
uses the propensity value, which is calculated using Al. Propensity is the predicted likelihood of positive behavior, such as
the likelihood of a customer accepting an offer.

Video

Show me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will explore how Al-based arbitration works and explain how Al predicts customer behavior.

U+, a retail bank, uses the Pega Customer Decision Hub™, to display marketing offers to customers on its website. The bank
would like to display more relevant offers to customers based on their behavior.

Troy, a customer, qualifies for two credit card offers. When he logs into the bank’s website, he sees the top offer for him, the
Standard Card.

Account overview

Accounts

savings Checking Credit
i b *xx5678 = ***7890

Credit card balance

Standard card

Current balance Due date CardProtect 2 ;
% APR and no annual fee

$164.80 Dec 15, 2019 'i\_«’, On Learn more

m View statement suspend CardProtect

These are the Arbitration settings defined in Pega Customer Decision Hub’s Next-Best-Action Designer. Arbitration aims to
balance customer relevance with business priorities. To achieve this balance, Propensity (P), Context weighting (C), Action
value (V), and Business levers (L) are represented by numerical values and plugged into a simple formula, P * C *V * L. This
formula is used to arrive at a prioritization value, which is used to select the top actions.

Notice that only Propensity is currently enabled. Propensity is the predicted likelihood of positive behavior, such as the
likelihood of a customer accepting an offer. The value of Propensity is calculated using Al.
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Arbitration

Customer relevance Business priority

Propensity Context weighting Action value Business levers

* Propensity @ [

Apply propensity calculated for every treatment (Recommended)

Note the Propensity and Priority values of theStandard Card. The Propensity for every action starts at 0.5 or 50%, the
same as the flip of a coin. This is because in the beginning, the Al has no past customer behavior on which to base its
predictions. Propensity is one of the factors used to arbitrate between relevant offers and select the top offer for a customer.

Notice that although only Propensity is enabled for arbitration, the value of Priority, which is currently based on Propensity
only, does not match the Propensity value. This is because the Priority calculation doesn’t use the raw Propensity value
directly. Instead it uses the value resulting from a built-in Propensity smoothing mechanism. The Propensity smoothing
mechanism is used to jump-start the process of Al learning. It helps to equalize the sudden changes in Propensity values
calculated by Al during the initial phase of its learning, when it has yet to gather enough customer behavior data to make
accurate predictions.

Real-time container TopOffers

Customer ID 14

Interaction ID -6844941113195265984

Action /Sales/CreditCards/Stan
dardCard

Treatment Standard card tile
Category

Propensity

Priority (P*C*V*L)

Rank

Placement type

If Troy doesn’t click on the current offer this time, a different offer will be shown the next time he visits the website. The next
offer Troy is eligible for, the Rewards Card, is then selected for display. If Troy ignores this card as well, by not clicking on it,
then the next time he logs in, the Standard Card offer will be displayed again.Why this behavior? First, Troy only qualifies for
these two credit card offers. Second, the Al model behind these offers is configured to treat an Impression as a negative
behavior. In other words, when a customer is presented with an offer but doesn'’t click on it, the Al records this as a negative
behavior. As a result, the Propensity, and therefore the Priority, of the not-clicked-on offer decreases. Notice that the
Propensity value of the Standard Card offer dropped from 0.5 to 0.25.




Real-time container TopOffers

Customer ID 14
Interaction ID -6844941113195265974

Action /Sales/CreditCards/Stan
dardCard

Treatment Standard card tile
Category

Propensity 0.25

Priority (P*C*V*L) 0.625

Rank 1

Placement type  Tile

Now, if Troy clicks on the ‘Learn more’ link for theStandard Card offer, a positive response is recorded, and thus the
Propensity value of the Standard Card increases.

Real-time container TopOffers
Customer ID 14
Interaction ID -6844941113195265959

Action fSales/CreditCards/Stan
dardCard

Treatment Standard card tile

Category

Propensity 0.375

Priority (P*C*V*L) 053125
Rank 1

Placement type  Tile

The Customer Decision Hub is configured to calculate the Propensity for each Treatment. To understand how this works,
let’'s examine the Al behind a Treatment. This pop-up window provides a summary of the Al behind this Treatment. In the
Pega Customer Decision Hub, the Al that determines the Propensity for positive behavior towards an action or Treatment is
called an adaptive model. From here, you can navigate to the adaptive model itself.
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Sales CreditCards {"pyName""51a._. Inbound Web 4 5294 7148 Madel report

Sales CreditCards ["pyName":"Pre... Inbound Web i} 59.73 57.52 Model report

An adaptive model is a self-learn-ing predictive model that uses machine learning to calculate Propensity scores. It
automatically determines the factors that help in predicting customer behavior. These predictors can include a customer’s
demographic details, product and service usage, past interactions with the bank, and even contextual information such as the
current channel of interaction.

Monitar Prem:‘.ys Outcomes Settings

Paramerters () IH Summaries (Enabled]

Add field e

Mame Data type Predictor typt

LCustomer.PrinciplaLoan Pl decimal Numaric ¥
LCustomer.HouseRenter Pl dauble Numeric L
Cusromer ResidentBusiness 4 e Symibalic ¥
ALQustomer.CantractManths Pl 5 daouble Numeric T
Lustomer.SM50ptin L Symbalic v

This adaptive model considers an Impression, when a marketing offer is displayed on a website, a negative behavior. It
considers a Click a positive behavior.

Menitor Predictors Outgprnes Segtings
Positive outcome Negative outcome
Add outcome Add outcome
Clicked d NoResponse

Impression

Therefore, when a customer sees an offer message but doesn’t click on it, the model records a negative behavior.



The monitoring tab provides an overview of the model’s performance. The business can use this information to assess the
contribution of the model’s predictions with respect to the success of the actions.

The model report provides more insight into the Al model itself. This Al model is automatically generated by the system, and
it adapts its prediction algorithm in real-time, based on incoming customer responses. The report shows more information
about the predictors, such as how they are grouped and details a data scientist can use to analyze the current health of the
model and diagnose any potential problems.

Pradictors Score distribution Trend

Comelated predictors are grouped and the best performing predictors become active in the model.

[} Predictors Status Type Performance (AUC) Range/Symbols(#) Bins(#)
IH.Web.Inbound.Impression.pyHistorical QutcomeCount BicETeE Numaeric 90.00 [10.0; 18.01 3
IH.Web.Inbound.Impression. pxLastOutcomeTime. DaysSince Fcte Mumeric 60.00 [0.0; 0.07 2
Customer LifeCyclePeriod Active Symbolic 60.00 1.00 i
Customer.AverageCalisOut RaEts Numeric 50.00 [0.0; 0.00 2
Customner.CLV VALUE Inactive Numeric 50.00 [400.0; 400.0] 1

In the Predictor report, you can examine the performance of individual predictors. Let’'s examine the LifeCyclePeriod
predictor.

This a predictor of type Symbolic. The individual Predictor report shows that a customer whose lifecycle stage is RETAIN is
most likely to accept the Standard Card action in the web channel.

Rasponsas (%)
(%) Aupsuaciony

Gf &

Symbols
| [ — ] Propensity [ J

The behavior of one customer can influence the Propensity calculation for other customers with a similar profile. For
example, when Robert, a customer with a profile similar to Troy, logs in, he is shown the same offer as Troy. The same Al
model is behind the Treatments for both customers, so Robert’s action will influence Troy’s Propensity score.

Action prioritization with Al -- Wed, 12/02/2020 - 00:39
To get the full experience of this content, please visit https://academy.pega.com
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Prioritizing actions with business levers

Introduction

Often, due to an internal ad-hoc priority, the business would like to boost the chance of certain actions being selected. To
achieve this, they would like to present more relevant offers to customers based not only on their behavior but also on
business priorities. Learn how to include business requirements in an action prioritization calculation to boost the chance of
an action being selected.

Video

Show me...

A transcript for this video is not available. Please visit htips://academy.pega.com to watch.

Transcript

This video will show you how to include business requirements in an action prioritization calculation to boost the chances of
an action being selected.

U+, a retail bank, noticed that one of the offers, the Rewards card offer, was not presented frequently enough due to its low
propensity because customers ignored it during the initial launch.

For example, Troy, a customer, qualifies for two credit card offers — the Standard Card and the Rewards Card. When he logs
in to the bank’s website, he sees the top offer for him, Standard Card.

Account overview

Accounts

C} Savings Checking Credit
. *%%1234 **¥5678 *%%7890

Credit card balance

Standard card

Current balance Due date CardProtect 0% APR and no annual fee

$164.80 Dec 15, 2019 C\_/:,' On Learn more

View statement Suspend CardProtect

Now, due to an internal ad-hoc priority, the bank wants to boost the chances of the Rewards Card being selected as the top
offer. That is, the bank would like to present more relevant offers to customers based on not only their behavior but also on
business priorities.

To implement this requirement, you must first enable the Action Weighting, a Business Lever, in Next-Best-Action Designer’s
Arbitration equation. This ensures that an action’s business weight is used in the priority value calculation.
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Business levers @ @

&% Action weighting @ «

In this case, the bank wants to boost the Rewards Card. So, open the Rewards Card offer. Edit the offer to set a business
weight, a value in percentage, that is required to boost the offer. In this case, U+ wants to increase the changes of this action
selected by 10%.

Starting propensity Starting evidence
1 1

Business weight (+/-) Business value
1000 T %

Save the offer for the changes to take effect.

Now, when Troy logs into the website, he will see that Rewards card is the top offer.

Account overview

Accounts

Savings Checking Credit : =
_ =
*¥%1234 *F%5678 *+%7890 Ty
B 8t bac ¥ o vy purchos

®@

Credit card balance

Rewards card

Current balance Due date CardProtect Get 1% cash back on every

$164.80 Dec 15, 2019 &) On purchase

Learn more
View statement Suspend CardProtect

Prioritizing actions with business levers -- Wed, 12/02/2020 - 00:40
To get the full experience of this content, please visit https://academy.pega.com
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Business use case: Cross-sell on the web
extended

Introduction
Next-Best-Action Designer guides you through the creation of a core Next-Best-Action strategy for your

business. Learn how to customize the core strategy by creating decision strategies from scratch that
extend Next-Best-Action Designer capabilities.

Video

Show me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This video describes several use cases where decision strategies are used to extend Next-Best-Action
Designer capabilities.

U+ is a retail bank. The bank is leveraging its website as a marketing channel to improve 1-to-1 customer
engagement, drive sales, and deliver Next-Best-Actions in real-time.

The bank is using the Pega Customer Decision Hub™ to recommend more relevant banner ads to its
customers when they visit their personal portal. In the start-up phase, U+ successfully implemented all
their use cases using Next-Best-Action Designer.

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy for your business.

With the Next-Best-Action Designer user interface you define high-level business rules and Al controls,
which the system uses to configure the underlying Next-Best-Action strategy framework.

This framework leverages best practices to automatically generate Next-Best-Action decision strategies at
the enterprise level.

These decision strategies are a combination of the business rules and Al models that form the core of the
Pega Customer Decision Hub, which determines the personalized set of Next-Best-Actions for each
customer.
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Nest-Best-Action Designer

e Tawanomy ° Canstrains Ingagement palicy o artitration o Chamnaiy

Build customer lifetime value
with 1-to-1, intelligence-driven engagements

U+ Bank wants to implement additional use cases to meet new business requirements. These use cases
require U+ bank to extend Next-Best-Action Designer capabilities.

Adding Adding

suitability eligibility Adding more i

strategies en
masse with
simulations

rules based rules based tracking time
on customer on customer periods
credit score risk segments

The first use case is to create suitability rules based on a customer’s credit score. The bank wants to
determine whether or not a customer is suitable for an offer based on their credit score. In this scenario, the
credit score is not available, it needs to be computed in real-time based on customer profile information.

For example, when customer Barbara logs in, U+ bank only wants to present her with the Rewards and
Rewards Plus offers, not the Premier Rewards offer. Barbara’s credit score is 500. This makes her
unsuitable for Premier Rewards, which is only suitable for customers with a credit score over 700.



Set goals;
save more.

Credit Score = 500

To determine suitability, the bank wants to calculate a customer’s credit score using a scorecard. A
scorecard is used to assigh importance to pieces of data for use in a calculation. A scorecard uses a subset
of customer property values divided into ranges and assigns scores to each range to compute a final
score.

<10 A Other Predictor | Condition Score
C - B] CLV Value | <100 83
<400 176
<30 <40 Other Otherwise 221
Age <20 21
<40 117
N ! Otherwise 55
) Account N 10
Y 82
Your Credit Score is: 241

To implement this, you use a special Suitability condition in Next-Best-Action Designer. The Suitability
condition uses a decision strategy that references a Scorecard rule. The Scorecard rule is used to
determine the customer’s credit score.

In the next use case, the bank has introduced some strict regulations for which they need new eligibility
rules. U+ does not want to offer credit cards to customers whom they classify as ‘high risk’. Customers are
divided into risk segments from AAA to CCC based on their outstanding loan amount and credit score. In
the beginning, only customers in the risk segments BBB and CCC will be eligible for credit cards.



Condition Risk segment

If Outstanding loan amount >= $50000 ABA

If Outstanding loan amount 15 between $10000 and $25000 AND BBB

Credit score is between 600 and 800

If Outstanding loan amount is less than $10000 AND (]
Credit score is between 100 and 200

If Outstanding loan amount is less than $10000 AND
Credit score is more than 200

If Outstanding loan amount AND Credit score falls in any other range

To implement this, you use a special Eligibility condition in Next-Best-Action Designer. The Eligibility
condition leverages a decision strategy that uses the scorecard to determine the customer’s credit score,
which it passes as an argument to a decision table. The decision table then determines which risk segment

the customer is in.
The next use case is about adding more time periods for tracking customer behavior.
In this use case, the bank does not want to show the same offer to customers who have clicked on it three

times in the last 14 days. By default, the Pega Customer Decision Hub tracks customer responses for a
period of 7 or 30 days.

U Bank CHECKING & TAVINGS  CREDIT — ’ @

Account overview

ACCOURTS

Savings Chedking Credit
*¥%]234 *REGETH E *kTI00

Credit card balance

Current balance Due date CardProtect

$164.80 Mar 15, 2020 On
m Wiow statement Saspend CardPretect

Recent transactions

Quick links

FER 15. 2020 Youl stalement i ready o view [ri—p—— Request a service

Make a paymant
FEB 11 2020 ol e

Upate bling

FEE 11. 2020 Ranch SuparTarked Wik e

This use case requires an additional tracking time period of 14 days.

To add a new tracking time period you have to extend the decision strategies that are used to implement
contact policies. This requires creating a new Interaction History Summary rule which tracks customer
responses for 14 days.

Finally, while the bank is implementing these various changes, they want to understand what the impact
will be on their Next-Best-Actions. Therefore, U+ Bank would like to run some simulations to test the effects
of the changes. The results of the simulations can be analyzed using Visual Business Director.
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In summary, this video has shown you the various use cases U+ Bank would like to implement by extending
Next-Best-Action Designer capabilities in this phase of the project.

Business use case: Cross-sell on the web extended -- Fri, 07/24/2020 - 06:17
To get the full experience of this content, please visit https://academy.pega.com
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Decision strategies

Next-Best-Action Designer

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy for your business.
Its intuitive interface, proven best practices and sophisticated underlying decisioning technology enable
you to automatically deliver personalized customer experiences across inbound, outbound and paid

channels.

The Next-Best-Action Designer user interface allows you to easily define, manage and monitor Next-Best-
Actions.

MNext-Best-Action Designer

e Taxonomy ° Constraints Engagement policy 0 Arbitration ° Channels
D tion d channel limits and e wh Prioritize actions i CUSTOMET Acth e
bus ustomer olicies  appro relevan £ it that imvoke N

ce & bus

Build customer lifetime value

with 1-to-1, intelligence-driven engagements

Next-Best-Action strategy framework

As you use the Next-Best-Action Designer user interface to define strategy criteria, the system uses these
criteria to create the Next-Best-Action strategy framework. This framework leverages best practices to
generate Next-Best-Action decision strategies at the enterprise level. These decision strategies are a
combination of the business rules and Al models that form the core of the Pega Centralized Decision Hub,
which determines the personalized set of Next-Best-Actions for each customer.

)= 4
E':’.'.' ’



If you want to modify the strategy later, you can do that from Next-Best-Action Designer’s simple and
transparent interface.

The strategy framework is applied to all relevant Actions and Treatments after you define a Trigger in the
Next-Best-Action Designer Channels tab.

Each Trigger generates a strategy that first imports the Actions from the appropriate level of the business
structure and then applies the Eligibility, Relevance and Suitability rules.

Propessition import pytsACtive Chek Eligbsdity Reievancy Suitabiiy
proposition fiter { peepostion fiker | prepastion fiker |

generated from generated from
Condition builder) Condition builder)

Cashback2 Cashback? Cashback2 Cashback2 Cashback Cashback2 o decision> <No decision>

<M
Cashbackl Bedlord NEA Bedlord PF_Badlord G PF_Basstord G PF_Beatlord_G g o Rt
[ - GreenDrago.. N GreenDraga. o resnDragon - resnDragon.. - reenDragon SRS -
Prapesitien -
v o

The strategy then passes these results to the strategy framework for processing.

w3 Accounts T

~ i Subscribers e

Strategy framework extension points

There are several extension points within the framework. An extension point is an empty rule or activity
that is intended to be overridden to meet the specific needs of the application. When building an
implementation of the current framework, the decision strategy designers must override the empty activity
with a functioning interface to their customer master file.

This is the NBA framework strategy when applied to each of the Actions.
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The first component within the strategy framework is an extension point for any Action pre-processing you

might need to perform.

Actions imported
with Engagement
Policies applied
(pylsActive
Eligibility
Relevancy
Suitability...

Pre-

Processin
£ exten...

Imports <All> from

NEAPreProcessExtension

Customer Journey
State (Filter offers
not relevant to
current customer
state) *tag offer
with states; track
customer state

Customer

Journey
States

mports <All> from

Customerjourn é?"):c'lil':s

Apply Constraints:
Define limit (max, time
period) for each
outcome

Policy assigned at
Action level

Handle default

Don't apply for
Transactional actions

Imports <All> from Constraints

The last functional component within the strategy framework is another extension point for any post-

processing that must be performed.



Return defaults
when NBA is
turned off.

NBA Kill NBA Post
Switch T -Process
extensi...

sing BAIsActive

Fallback
NBA
Strateg...

orts <All> from

Similarly, there are many other extension points such as the outbound limits extension points and business
value extension points.

To ensure upgradeability, avoid overriding any part of the framework that is not a designated extension
point.

Also, the generated framework has some extension points where you can create strategies.

For example, while configuring values for Arbitration, you can specify a business value for an Action, or you
can use a strategy the calculate the value. This can be done by adding a strategy to the existing
framework.

Similarly, in defining the engagement rules, you can use a new strategy as a definition instead of an
existing condition. Strategy designers can create such strategies from scratch using the decision strategy
canvas.

Or, while defining the suppression rules, you can add a strategy to define new suppression rule limits
instead of the existing 7 or 30 days.

For example, in the screenshot below, the CheckSpecificChannelLimits rule has been extended to have a
15-day limit:




S aiaa e EE e [ Available]

M-Data-Customer ~  ID CheckSpecificChannelLimits RS PegaCRM-Artifacts:01-01-01

This record has 1 info warning

Strategy Properties Test Cases Pages & Classes  Specifications  History

B- & N N R B W g m Show optimization

In conclusion, the NBA Designer provides a guided and intuitive Ul to bootstrap your application
development with proven best practices. NBA designer generates the underlying strategies for you, which
can be extended using existing values in the designated extension points or by building decision strategies

from scratch, depending on the business requirement.

Decision strategies -- Fri, 07/24/2020 - 06:19
To get the full experience of this content, please visit https://academy.pega.com
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Introduction

Decision strategies drive the next best action and comprise a unit of reasoning
represented by decision components. You use the Proposition Data component to
import actions into a strategy canvas. The sequence of the components in the
canvas determines which action is selected for a customer.

Click the Play button to learn more about decision strategies.

S PEGA Academy

Introduciny ’

Strategy Caiivas

Screen1: U+ business scenario

U+, a telecom organization, wants to promote two new phones in the contact
center: iPhone and Galaxy. Click the + icons to learn more about the elements of a
decision strategy that is created for this requirement.



@\

-

Decision Components: A decision strategy is comprised of building blocks called
decision components. You can add and connect components to implement the
business requirements.

Arrows: An important element of the strategy canvas is the arrow. An arrow
connects two decision components. A solid line means the data is copied from one
component to another.

Strategy Canvas: In Pega, business users visually design decision strategies on
what is known as a strategy canvas.

Screen2: Proposition Data component

The Proposition Data decision component imports the properties of an action. The
result of this component is a flat list of all the properties.

Click the + icons on the proposition components to examine the components’
results.



Proposition Data

AN
=
/

Proposition Data

iPhone: This Proposition Data component outputs the Price and the Cost
properties of the iPhone action.

Name: iPhone
Price: 150
Cost: 100

Galaxy: This Proposition Data component outputs the Price and the Cost
properties of the Galaxy action.

Name: Galaxy

Price: 250

Cost: 150

Screen3: Results component

Another decision component is the Results component. Each strategy always
contains one Results component, which defines the output of the decision strategy.



Results

=

o

How many actions do you think this strategy outputs?

A O
B. 1
C. 2

Feedback: Because both iPhone and Galaxy are connected to the Results
component with a solid arrow line, this decision strategy outputs two actions.

Dynamic pricing

U+ Bank wants a dynamic Price for all offered actions. If the Customer value of a
customer is higher than 60, the bank wants to offer a 10% discount to the
customer.

To meet the new requirement, you must enhance the existing strategy to set the
value of the Price based on Customer value. Changing the Price dynamically based
on the Customer value makes the pricing customer-centric.

Set Property component



The Set Property component is used to dynamically alter the value of an action
property based on a customer property. You use this component to set values to
properties that are output by the strategy.

You can set properties to a constant or calculated value.

Set Property

Set Dynamic
: —>
Price | Results

Example

Consider two customers: Sofie and Lily with customers value 35 and 65
respectively.

In the center of the following image, slide the vertical line to see how Sofie and
Lily's Customer value affects the Price of the action offered to them.



P
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First name: Sofie
Customer value: 35

Set Property

Price: 200

The Customer value is
greater than 60

Price: 250 iPhone Price: 200
Galaxy Price: 250

Set D){nam|c .
Price

So Price set is equal to Price

not

Results

Name: iPhone
Price: 200

Name: Galaxy
Price: 250

Price: 200 Set Property

Set Dynamlc s
Price

The Customer value is

greater than 60

So Price set is equal to

Price - (10% of Price)
Price: 250

iPhone Price: 200 - 20

Galaxy Price: 250 - 25

First name: Lily
Customer value: 65

Results

Name: iPhone
Price: 180

Name: Galaxy
Price: 225




Action ranking

U+ wants to offer the most profitable action to its customers.

To enhance this strategy based on the new requirement, you need a new decision
component that can rank the actions based on Profit and select the highest

ranked action.

Profit is calculated based on Price and Cost action properties.

Prioritize component

The Prioritize component is a decision strategy component used to rank actions.
The Prioritize component is also used to select the top 1, top 2, or arbitrary top-n
actions.

Click the Play icon to learn more about action ranking in detail with the help of a

O

sample strategy.

A& PEGA Acaden

Action Rz >

Interactive Video

Screen 1:

The initial strategy outputs price, cost and the profit calculated by the Set Property
component. Click Add Prioritize to add the Prioritize component to the strategy.



Calculate Profit ﬁm
E

/

/ Profit=Price-Cost Name Price  Cost Profit

/
Galaxy 4 iPhone | 150 | 100 | 50
Galaxy | 250 | 150 | 100
Add Prioritize

Screen 2:

The Prioritize decision component can perform two operations: rank actions
based on an expression, and select the highest ranked action. Click Rank actions
to see how the component rank the actions.

iPhone
Prioritize
Select Action with
Calculate Profit ged
Highest Profit

/ Profit=Price-Cost 1. Rank actions on Profit (N v pe— —

/ 2, Select the highest ranked
Galaxy s action iPhone | 150 | 100 | 50

Galaxy | 250 | 150 | 100

Screen 3:

Once the actions are ranked, the prioritize component selects the highest ranked
action. Click Select highest to see the action selected.



~, Prioritize
. Select Action with
Calculate Profit geed . .
Highest Profit
Profit=Price-Cost L. Rank actions on Profit Name Price Cost Profit Rank
2. Select the highest ranked
action iPhone | 150 | 100 | 50 2
Galaxy | 250 |150 | 100 |1
\ Prioritize
Select Action with
Calculate Profit g
Highest Profit
Profit=Price-Cost 1. Rank actions on Profit Name Price Profit Rank
2. Select the highest ranked
action iPhone | 150 | 100 | 50 2
Galaxy | 250 |[150 | 100 |1 l
N Prioritize
. Select Action with
Calculate Profit g . ;
Highest Profit
Profit=Price-Cost 1. Rank actions on Profit R v [ [ [
2. Select the highest ranked
action Galaxy | 250 [150 [100 |1

iPhone | 150 100 | 50 2

Select highest

Screen 4:

You can see that the output of the result component is the highest selected action:
Galaxy with a profit of 100.



Prioritize

Calculate Profit g Sele.\ct Action “(Ith m
Highest Profit

/ it=Price- 1. Rank acti Profit
Profit=Price-Cost actions on Frofi Name  Price Cost Profit

2. Select the highest ranked
action Galaxy | 250 150 | 100

Quiz

Examine this strategy and then answer the following question to check your
knowledge on action ranking.

Price=$900; Cost=5800

a

Sony Calculate Profit Eemce
o

Price=%1000; Cost=$850 g Profit=Price-Caost

Select Action with
Highest Profit

Panasonic

Price=5$700; Cost=5$600

What does the Results component of the strategy contain?
o Sony with profit 150
o LG with profit 100

o Panasonic with profit 50

Feedback: The Prioritize decision component ranks the actions and selects the

highest ranked action. Hence, the Results component of the strategy contains Sony
with a profit of 150.



Creating a decision strategy

Introduction

Decision strategies drive the Next-Best-Action. Each strategy comprises a unit of reasoning represented by
decision components. How these components combine determines which action (the Next-Best-Action) will
be selected for a customer. Learn the types of decision components and how they are used to create
decision strategies. Gain hands-on experience designing and executing your own Next-Best-Action decision
strategy.

Video

Show me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to create a new decision strategy.

It will also describe three important decision components and the types of properties available for use in
Expressions during strategy building.

In this demo you will build a Next-Best-Label strategy. The Next-Best-Label strategy is a sample strategy,
used to illustrate the mechanics of a decision strategy.

Start by creating a new strategy from scratch.
Decision strategies output actions, utilizing the so-called Strategy-Results class.

The Strategy-Results class limits the output of the strategy to the actions contained in the Business issue
and Group.

The strategy you build will select a Label action from a set of predefined actions. The Label action selected
will be the one with the lowest printing cost.

Notice that the complete definition of the Next-Best-Label strategy needs to include a reference to the
PegaCRM-Data-Customer class.

This is the ‘Apply to’ class and it indicates the context of the strategy.

It ensures that from within the strategy, you have access to customer-related properties such as Age,
Income, Address, Name, etc.

Apply to =

PegaCRM-Data-Customer p

You can now start building the strategy. Right-click on the canvas to get the Context menu, which shows all
component categories.

The first component to add is an Import component.

By expanding the Import category, you can see the Import component types available.
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In this case you need a Proposition Data component to define the actions that will be considered by the
strategy.

N

®  Sub strategy

B import > 9 Data import
Business rules b -
‘ Proposition data &
Decision analytics b
B Enrichment N Interaction history summary
B Arbitration > Interaction history
B Selection >
B Aggregation >

Now you need to configure the component. First, right-click to open the Proposition Data properties panel.
Notice that the Business issue and Group are grayed out.

This cannot be changed because the Enablement Business issue and Labels Group have already been
selected for this decision strategy.

By default, the strategy will import all actions within that Group, unless you select a specific action.
For this component, you only want to import the Green Label, so let’s select that.
Selecting the action from the drop-down menu automatically gives the component the appropriate name.

The description, which will appear under the component on the canvas, will also be generated
automatically.

If you want to create your own description, you can do so by clicking the ‘Use custom’ radio button.

Now you want to import a second action into the strategy. You can use the Copy and Paste buttons to
quickly add more Proposition Data components to the canvas.

You can use Alignment Snapping and Grid Snapping for easy placement of the components.

By turning these off, you can place a component anywhere on the canvas, but it makes it more difficult to
align the shapes.

Ly

Now you need to add the next component in the strategy, which is an Enrichment component called Set
Property.

You can add this component to the canvas by selecting it from the component menu.
Next, connect it to the Proposition Data components.
Ultimately, the result of this strategy should be the Label action with the lowest printing cost.

This printing cost is the sum of a base printing cost, which is specific to each label, and a variable cost,
which depends on the number of letters.

The Set Property component is where you will calculate the printing cost for each of the actions.

The information in the ‘Source components’ tab is populated automatically by the Proposition Data
components connected to this component.

Notice that the Black Label action is in the first row.



On the Target tab you can add properties for which values need to be calculated.
Click ‘Add Item’ to create the equation that will calculate the printing cost for each of the components.
Begin by setting the Target property to ‘dot’ PrintingCost.

In Pega, all inputs begin with a dot. This is called the dot-operator and it means that you are going to use a
strategy property.

The PrintingCost property is a new strategy property that does not yet exist.

To create the new PrintingCost strategy property, click on the icon next to the Target field.

Target

PrintingCost )
8 PRL
By default, the property type is Text. In Pega, there are various types supported. In this case, the
PrintingCost is a numeric value, so change its type to Decimal.

Next, you need to make PrintingCost equal to the calculation you create. To create the calculation, click on
the icon next to the Source field.

Using the Expression builder, you can create all sorts of complex [Jcalculations, but in this use case, the
computation is very basic.

PrintingCost should equal BaseCost + 5 * LetterCount.

To access the BaseCost you type a dot. Notice that when you type the dot, a list of available and relevant
strategy properties appears.

This not only makes it easy to quickly find the property names you're looking for; it also avoids spelling
mistakes.

In a decision strategy, you have two categories of properties available to use in Expressions.
The first category contains the strategy properties, which can be one of two types.

An Action property is defined in the Action form. Examples are the BaseCost and LetterCount properties you
are using here.

These properties have a value defined in the Action form and are available in the decision strategy via the
Proposition Data component.

The property values can be overridden in the decision strategy but will often be used as read only.

The second type of strategy property is a calculation like the one you just created, PrintingCost. Such
calculations are often created and set in the decision strategy.

These types of properties are either used as transient properties, for temporary calculations, or for
additional information you want the strategy to output.

The second category contains properties from the strategy context, also called customer properties.
Suppose you want to use a customer property in your Expression, such as Age or Income.

In that case, you would have to type the prefix ‘Customer dot’, instead of just dot.

This is the list of available properties from the strategy context, also known as Customer properties.
For now, you calculate the printing cost for each action that does not use customer properties.

Finalize the Expression.



Expression builder Browse

.BaseCost + 5 * .LetterCount

Even though you used the dot-operator to build your Expression, it's best practice to validate it, so click
Test.

If the Expression isn’t valid, you will receive an error message on screen.

On the canvas, you can see the automatically generated description for the component: Sets PrintingCost
using BaseCost and LetterCount.

a Set Printing
Q’, Cost

Set
Property

Sets .PrintingCost using .

BaseCost and .Letter

Now you want to ensure that the actions will be prioritized based on the lowest printing cost. So, you need
to add the Prioritize component from the Arbitration category.

The prioritization can either be based on an existing property, or it can be based on an equation. Let’s
select an existing property using the dot construct.

Here you can select the order in which the top actions are presented. Since you are interested in the lowest
printing costs, configure it accordingly.

You can also select the number of actions that will be returned by the strategy.

If you want to output only one label, select Top 1 here.
Expression* .PrintingCost

Order by
Highest first (9 to 1)

o Lowest first (1 to 9)

Output

o Top 1

All

Now you can connect the components and save the strategy.



\ Green Label
e

Propasition
Data

Imports GreenLabel from T

a Set Printing Prioritize on
Enablement. Labels k-', Cost , Printing Cos...
Set
e Property
/ Sets .PrintingCost using . Select Lowest 1, ordered by .
[ Black Label BaseCost and .LetterCount PrintingCost, ascending

=

Propaosition
Data

Imports BlackLabel from
Enablement, Labels

To test the strategy, first check it out. Then, expand the right-hand side test panel and click ‘Save & Run’ to
examine the results.

You can view results for any of the components by selecting that component.
If more than one action is present, each one is presented as a Page.

For the Set Property component, the Results contain a page for the Black Label and one for the Green
Label.

For the Black Label the PrintingCost is 70.

For the Green Label the PrintingCost is 60.

On the canvas, you can show values for strategy properties such as Printing Cost.

For this exercise, you execute this strategy against a Data Transform called UseCasel.

If you open UseCasel, you can see the customer data the strategy uses when you run it.

To test the strategy on a different use case, you can create a Data Transform with different properties.

You can also select a Data Set that points to an actual live database table.

Creating a decision strategy -- Fri, 07/24/2020 - 06:21
To get the full experience of this content, please visit https://academy.pega.com
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Decision strategy execution

Introduction

Using Pega Decision Management, you do not need to be an expert in programming, math or data science
to design and execute sophisticated decision strategies that engage your customers throughout the
customer journey. With its highly intuitive graphical canvas, Pega Decision Management enables you to
easily embed Pega or third-party predictive models into your decision strategies. The result is customer-
centric interactions that improve the customer experience while increasing customer value, retention and
response rates.

Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo explains what’s going on inside each component when a Decision Strategy is executed.

For example, what happens ‘under the covers’ when a Filter component is executed, and how does it
interact with the components around it?

In the interest of keeping it simple, this example is limited to four actions. In reality, decision strategies will
involve many more actions than that.

L Green Label

Black Label
4 Red Label
B Blue Label
-
Proposition
Data

Here are our 4 actions: ‘Green Label’, ‘Black Label’, ‘Red Label’ and ‘Blue Label’; they are represented by a
Data Import or, more specifically, a Proposition Data component.
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In this example, the Proposition Data components import three data properties for each action: Name,

BaseCost and LetterCount.

Green Label

B Black Label

Red Label

Blue Label

The first action’s Name is Green Label, its BaseCost is 10, and its LetterCount is 10.

Rank

MName

BaseCost

LetterCount

Green Label

10

10

Likewise, the other actions have a Name, BaseCost and LetterCount.

Green Label

1
tion

: Black Label

Red Label
|
Pr tion

Enablem:
3

Blue Label
|
tlon
L1

2.

i

One property is automatically populated for you; this is the Rank. We will come back to this later, but notice

Rank MName BaseCost |LetterCount
1 Green Label |10 10

Rank Name BaseCost |LetterCount
1 Black Label 20 10

Rank MName BaseCost |LetterCount
1 Red Label 30 8

Rank Name BaseCost |LetterCount
1 Blue Label 40 9

that, as separate components, each action has a Rank of 1.

On the strategy canvas, components are connected by drawing arrows from component to component. So,
what do these arrows mean exactly?




4 Green Label
Tl

Proposition

Imports GreenLabel from T

Set Printing
Cost

Imports BlackLabel from
Enablement, Labels -

Red Label Wi

Proposition

Data e
Imports RedLabel from /
Enablement, Labels ?

4 Blue Label
16—

Proposition
Data

Imports BlueLabel from
Enablement, Labels

Well, when you draw an arrow, what happens is that, at runtime, all information in the component you're

drawing the arrow from is available as a data source to the component you're drawing the arrow to.

So now, the Name, BaseCost and LetterCount for all of the actions are available in a single Set Property

component.

The only data element that changes is the row number, or as we call it in the strategies, the Rank. In each

decision component, the Rank value is automatically computed.



] Green Label
<’

Imports GreenLabel from
L LaDa|5

Black Label

Data

Impo

(Label from

Enablement, Labels
VI Red Label
1
Pr
Daf
Imports RedLabel from
Enablement, Labels -

PO Blue Label
1

Proposition
Data

Imports BlueLabel from

Enablement, Labels

In the Set Property component, the Rank is determined by the order in which the actions are received by

the component.

As a result, in this instance, the Green Label action has a Rank of 1, Black has a Rank of 2, Red has a Rank
of 3, and Blue has a Rank of 4.

Set Printing

Rank Name BaseCost |LetterCount
1 Green Label |10 10

2 Black Label 20 10

3 Red Label 30 8

4 Blue Label 40 9

Ultimately, you want to select the best Label action. That is the Label with the lowest printing cost.

The printing cost of a Label is the sum of the BaseCost and a variable cost based on the LetterCount.

You configure the Set Property component to compute the printing cost of each Label action.




Green Label

0
=

Proposition

nLabel from ~—

Enablement, Labels

.’ Black Label Set Printing
1=

Cost using

Cost
| .PrintingCost = .BaseCast + 5 * .LetterCount |

Y

/,/ Rank Name BaseCost |LetterCount |PrintingCost
L~ 1 Green Label |10 10 60
i 2 Black Label |20 10 70
3 Red Label 30 8 70
4 Blue Label 40 9 85

Proposition
Data

mports BluelLa

aDels

Enablement, |

Because we are combining the data in our four Proposition Data components into one Set Property
component, we only need to add one PrintingCost property to the new component, and it automatically

computes the printing cost for all four actions.

For the Green Label action, PrintingCost equals a BaseCost of 10 plus 5 times the LetterCount of 10 which

equals 60.

Similarly, the PrintingCost for the Black and Red Label actions is 70, and for the Blue Label action is 85.

Now, let’s say the business rule is to select only Label actions with a printing cost lower than the average
printing cost of all labels. For this requirement we use a ‘Group by’/Filter component combination.

A ‘Group by’ component offers essential aggregation capabilities, like Sum and Count, that are used in
many decision strategies. We will use it to calculate the average printing cost.

Set Printing
Cost

Below
Average

e ?7-;5'; Cost and .LEtterCou
»/. 1
P v
Average
b Printing Cos... , ___ | Rank Sum Count Average
e Group By 1 285 4 71
Enablement S "
U Blue Label 2
& -— m
I Rank Name BaseCost |LetterCount |PrintingCost
AL 1 Green Label |10 10 60
2 Black Label 20 10 70
1ablement, Labe 3 Red Label 30 8 70
4 Blue Label 40 9 85




Again, we have our set of actions, each with their own specific PrintingCost value. The ‘Group by’
component combines all actions into one row. How does that work?

Well, it sums the PrintingCost values for all the actions, it counts the actions, and it calculates the average
printing cost by dividing the summed printing cost by the count.

In this example, the sum of the PrintingCost values is 285, and the count of the actions is 4, so the average
printing cost is 71.

Green Label

LA
-
Proposition
Data

-
Al Black Label J'\ Set Printing ? Below
! : ‘E, Cost e Average
Proposition Set : Fliter e S
e ; .PrintingCost < AveragePrintingCost.Average

v
ots Print

Red Label
v
Average
@ Printing Cos... , Rank Sum Count Average
[ 1 285 4 71
3 Blue Label
-
Rank Name BaseCost |LetterCount |PrintingCost

Data 1 Green Label |10 10 60
orts Blue 2 Black Label |20 10 70
3 Red Label 30 8 70

Now that you have calculated the average printing price using a ‘Group by’ component, configure the Filter
component to filter out actions that have a printing cost lower than this average.

So far in this strategy, we’ve seen only the solid line arrows, which copy information from one component
to another. But now we also see a dotted line arrow.

This tells us that a component refers to information in another component.

Here, the Filter component is referencing the average printing cost that exists inside the Aggregation
component. This is an important capability to understand.

The Filter component filters out actions when the printing cost for that action is equal to or above the
average printing cost.

First, via the solid arrow, the filter looks at the actions sourced from the Set Property component.

Then, it applies the filter condition, which references the average printing cost in the ‘Group by’ component
via the dotted arrow.

The Filter Condition in the Filter component is the Expression: 'dot PrintingCost is smaller than
AveragePrintingCost dot AverageCost’.

By using this ComponentName dot Property construct, any decision component can be referenced by any
other component by name.

Important to note that the Filter component lets actions through when the condition Expression evaluates
to true and filters out actions when the condition Expression is not met.

When you refer to a component, you always refer to the first element in the component, the one with Rank
1.

In this case, you are referring to the one and only row in the ‘Group by’ component, which naturally has
Rank 1.

The Rank 1 average equals 71 in the ‘Group by’ component. This means that the filter will allow Label
actions through that have a printing cost lower than 71.



By this standard, the printing cost of the Blue Label action is too high, so it is filtered out. The printing cost
of the other Label actions are below 71, so they survive.

The result is that the table contains three surviving actions: Green Label with Rank 1, Black Label with Rank
2, and Red Label with Rank 3.

The next component is a Decision Table. A Decision Table in Pega is an artifact that can be used to
implement business requirements in table format.

In a Decision Table, the business rules are represented by a set of conditions and a set of Return values.

LI Green Label
Propesition
Data
Black Label Set Printing Y Below 0 BusinessRules
1 Cost . Average >
Proposition Filter LN [Name Age Region  |Return
Wit [Red Label  [>30 Proceed
. 4 : i , 2 Lee . v x i . Al > : Green Label South Proceed
L] Red Label Black Label |>18 Proceed
|a + Otherwise Stop
Proposition S Average
Data A Printing Cos... , ]
i Group By
3
-

Blue Label
Proposition
Data

The Decision Table receives information about the remaining actions via the solid arrow from the Filter
component.

The business criteria say that the Red Label action can be offered if the customer’s age is over 30 and they
are from any region. If these criteria are met, the Return value is ‘Proceed’.

The Decision Table also says that the Green Label action can be offered to anyone in the Southern region.
So, if the Region value is South, the Return value for Green is ‘Proceed’.

The Black Label action can be offered to anyone over the age of 18.
But in all other cases, or, Otherwise, no Label action meets the criteria, and the Return value is ‘Stop’.

As an example, consider a customer with Age 27 and Region South.

Green Label Customer
Age 37
Region South
. : Black Label g Set Printin Below BusinessRules
inti usi u
= N @ Cost « : Y Average - 0
Set Filter L [Name Age Region  |Return
. _ - : : U |Red Label  |>30 Proceed
. s , ’ , : = i) e " |Green Label South Proceed
-i Red Label Black La_bel =18 Proceed
= v Otherwise Stop
Proposition kS Average
Data UL B Printing Cos... .
Group By
3 Blue Label
=
Pm?:rﬂ Rank MName BaseCost |LetterCount |PrintingCost |Segment
1 Green Label |10 10 60 Proceed
2 Black Label 20 10 70 Proceed
3 Red Label 30 8 70 Stop




Now, the Decision Table applies the business criteria for each action against the customer information and
returns a value. The value returned by a Decision Table is also called a Segment.

The Decision Table checks the Green Label action with Rank 1 first, and in this case, it can proceed because
the customer’s Region is South.

Next, it looks at the Black action and sees that the criteria for Black is that the customer’s age is greater
than 18. This customer is 27.

Black doesn’t care about the Region, so the Segment value for the Black action is ‘Proceed’.

Finally, it looks at the Red action, and the Age criteria don’t match up, so the Segment value for Red is
‘Stop’.

The result of the component is that you get a new segmentation column that flags which of the actions
comply with the business rules.

You're now going to filter out the actions that do not match the business rules. This happens in the
‘Segment Proceed’ Filter component.

Il Green Label
=

Proposition
Data

N' Black Label Set Printing Y Below | BusinessRules
1 =2 Cost o - onl Average
Proposition : Filter I
Bt | Table |
LB Red Label
[l == v v
Proposition Average Y Segment
Data Printing Cos... , Proceed
ent, Labe Segment = "Proceed”
' Blue Label seCost using ter men
-
Proposition
[ Rank Mame BaseCost  |LetterCount |PrintingCost |Segment
1 Green Label |10 10 60 Proceed
2 Black Label {20 10 70 Froceed

Again, via the solid arrow, the strategy copies the data over from the Decision Table component into the
Filter component.

Now each action has a Rank, Name, BaseCost, LetterCount, PrintingCost and Segment. The filter condition
is applied to this data.

The filter condition says: allow this action through if the Segment value equals ‘Proceed’.

What this Filter component now does is go through the list of actions to find the actions with value
‘Proceed’ in their Segment property.

First is the Green Label. Green is allowed through, which means its properties will be available in the new
component.

Then the Black Label. It is also allowed through because it also has ‘Proceed’ in its Segment property.

But the Red Label action is not allowed through, because Red has ‘Stop’ in its Segment property. Therefore,
Red is not part of the output.

The strategy so far has selected two of our original actions, Green and Black.

Now, in the Adaptive Model component, you will use predictive analytics to determine the propensity of
each of the remaining actions.



.l Green Label Customer
e
Age 27
Froposition =
Data Region South
R Gock Label i g seterint Bel F BusinessRul Propensity t
laci e e e rn lng Elow 4 UsSIinessnhules ropensi 0
|2! - t:‘, Cost se Y Average N Accept
Proposition Set Fliter
Data Property
Ul Red Label . i
Ia v v o
Proposition @ Average ? Segment
Data Printing Cos... , Proceed
L Elue Label ets AverageCost & ters on .pxSegment
-
Froposition
Data
r Rank Name BaseCost |LetterCount |PrintingCost [Segment Propensity
1 Green Label |10 10 60 Proceed 0:5
2 Black Label 20 10 70 Proceed 0.6

Propensity is the probability that a customer will accept an action, or, their likelihood of interest in it.

In order to calculate the propensity, we use an Adaptive Model component. The referenced model is
configured to monitor customer characteristics such as Age and Region.

In this case our test customer has an Age of 27 and is from the South Region.

Again, just to keep it simple, we are using a model that makes predictions based on only this information.
In reality, models will take into account many more properties.

The Adaptive Model determines the propensity.

First, we supply the action and the customer profile to the Adaptive Model, and the model says: ‘Oh, it's the
Green Label action; we have some evidence that young people like the Green Label action, but people from
the South don’t like it.”

Combining both factors, we get an overall propensity of 0.5 for the Green Label action.
For the Black Label action, the likelihood turns out to be 0.6.

After consulting the Adaptive Model, the Propensity to Accept component sets the Propensity property
value for each action.

Remember, the propensity is always a number between zero and 1.

It shows something along the lines of, half of the customers that are like this customer accepted the Green
Label action in the past, and 3 out of 5 customers like this customer accepted the Black action last month.

The next component in our chain, called Best Label, is the Prioritize component. This component
determines the priority of each action and ranks them. Let’s see how this works.
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' Rank MName BaseCost |LetterCount |PrintingCost |Segment Propensity |Priority
1 Black Label 20 10 70 Proceed 0.6 0.86
2 Green Label |10 10 60 Proceed 0.5 0.83

A key element of this component is the priority Expression, which calculates a priority value for each
action. According to this Expression, the higher the value, the higher the priority and rank.

In this case, the priority calculation weighs likelihood of acceptance in its equation: ‘Propensity divided by
PrintingCost times 100'.

When performing this calculation on the Black Label action, we can see that it has a PrintingCost of 70 and
a Propensity of 0.6, therefore its Priority is 0.86.

The Green Label action has a lower PrintingCost and a lower Propensity, resulting in a Priority of 0.83.
Because 0.86 is higher than 0.83, the Black Label action is now ranked number one.

So, even though the printing cost of the Black Label action is higher than that of the Green Label action, the
Black Label action still comes out on top.

In this case, the Priority component reversed the Ranks of the two actions. Black is now the primary action
and Green is the secondary action.

The same Prioritization component is also configured to output only the top action.

Therefore, it filters out the Green action altogether, and at the end of our strategy chain, the Black Label is
left as our best action.

Customer

I Green Label
¥ Age 27
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Set Printing ? Below BusinessRules Label Model
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Rank Mame BaseCost |LetterCount |PrintingCost |Segment Propensity |Priority
1 Black Label 20 10 70 Proceed 0.6 0.86
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Building a scorecard to calculate the credit score

Dur ation

10 mins

| ntroduction

Scorecard rules are referenced in decision strategies through the scorecard component. Learn how to create
scorecard-specific rules to derive decision results from several factors.

Get detailed insight into how scores are calculated by testing scorecard logic using the rule form. Use the test
results to view score explanations for all predictors used in the calculation so you can validate and refine the
current scorecard design or troubleshoot potential issues.

Video

Show me..

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo will show you how to build a scorecard.

U+ bank wants to build a scorecard that cal cul ates the credit score of a customer to determine if the customer is
suitable for amortgage or not.

The bank has identified three customer properties to use in the scorecard calculation. These are the HasCards (a
property that indicates if a customer already has a credit card or not), Income, and Age.

To build a scorecard, navigate to the scorecards landing page and create a scorecard.
Enter a short description for the scorecard.

The Combiner function enables you to select a method for combining scores.
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Combiner function

In this scenario, the credit score is the sum of scores attributed to each customer property, so use the Sum
method.

The scorecard enables you to assign a score to avalue or arange of values the property can have.
For example, the credit card indicator, HasCards property can have the values“Y” or “N”.

If acustomer has a credit card with U+ bank, assign a score of 100. Otherwise, assign a score of 0.

Predictor expression Condition Score Weight

HasCards v A

Y ou may also sub-divide values of numeric propertiesinto ranges and assign a score to each range.

The next property is Income. In this case you want to split the values for yearly income into three ranges and
assign a score to each range.

The data model contains an Income property, which contains the monthly income of the customer. The
scorecard alows you to use this property to build the expression to compute the customer’ s yearly income.

Once the expression is created, you can start assigning scores to each range. If the customer's yearly incomeis
less than or equal to 25,000, assign a score of 50.

If their yearly income is between 25,001 and 50,000, assign a score of 100; and if their income is between
50,001 and 75,000, assign a score of 150.

If their income is higher than 75,000, assign a score of 200, using the Other wise setting.



Jncome®12 ey | [ 2200

Inasimilar way, split the values for Age into five ranges and assign a score to each range. The higher the range,
the higher the score you assign.

Age =v | 18 0
¥l
= 25 30
= 35 S0
o 45 100
= 55 150
Oth se | 200 I

Once the Scorecard is defined, you can define the results of the scorecard calcul ation.

When you refresh, the scorecard cal culates the Minimum and Maximum scores.

Maximurn score

500.0

Y ou may define two or more Result values based on the score. In this scenario, you want the scorecard to return
aResult value of ‘Not Suitable’ if the scoreisless than 250. Otherwise, the Result value is* Suitable’.

Result Cutoff value Interval
Mot Suitable 250 < 250
Su_.naljle-| Otherwise >= 250

Save the configuration.



Now, run the scorecard and verify the results.

Y ou can either fill in the property values, or you can test the result for a predefined test case using a data
transform. For example, select the customer Troy.

The end result for Troy isthat heis Not Suitable for a mortgage, as his credit score is 200, which is lower than
the set threshold.

Execution results

Hesult Score Combiner functior
Mot Suitable 200.0 SUM

[erva Minimum score laximum score
< 250 50.0 500.0

Y ou can see the Execution details for Troy, which show how his credit score is computed. Since he has no
cards, he gets a score of O; for hisincome, he gets a score of 150; and for his age, he gets a score of 50. That’'s
200in total.

Execution details

Predictor expression Value Operator Condition Score Weight Points Lost points
.HasCards M Otherwise 0 1 0 100.0
Ancome*12 54000.0 <m 75000 150 1 150 50.0

Age 20.0 <= 35 50 1 30 150.0

Now, test the results for customer Robert.

Robert is suitable for amortgage, as his credit score is 250.

Execution results

Result Score Combiner function
Suitable 250.0 SUM

nterval Minim score Maximurn score
>= 250 50.0 500.0

The newly created scorecard is now available on the Scorecards landing page.



This demo has concluded. What did it show you?

- How to create a scorecard.

- How to assign a score to categorical and numerical property values.
- How to use expressions in scorecards.

- How to define scorecard outputs.

- How to test scorecards.

Building a scorecard to calculate the credit score -- Tue, 06/23/2020 - 02:09
To get the full experience of this content, please visit https.//academy.pega.com
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Creating an engagement strategy

Dur ation

10 mins

| ntroduction

Scorecard results can be used to describe which actions are appropriate for a customer in the form of eligibility,
applicability, or suitability rules. Learn how to build a decision strategy that leverages a scorecard to define
engagement policy rules. Gain experience defining eligibility rules using a decision strategy in Next-Best-
Action Designer.

Video

A transcript for thisvideo is not available. Please visit https.//academy.pega.com to watch.

Transcript

This demo will show you how to build a decision strategy that can be used in Next-Best-Action Designer to
implement more complex Engagement Policy rules.

Engagement Policy rules are business rules that describe which Actions are appropriate for a customer,
expressed in the form of either Eligibility, Applicability, or Suitability rules.

In this video, we will demonstrate the Engagement Policy capability without altering the use case.

Currently, U+ Bank is doing cross-sell on the web by showing various credit cards to its customers. Every time
Troy logsin to his accounts page, a credit card offer is shown.

U+ has anew set of Eligibility rules. Asaresult, Troy only qualifies for the Standard Card offer.
To see the existing configuration, navigate to Next-Best-Action Designer -> Channels.

Asyou can see, U+ Bank’s website invokes the TopOffers real-time container to present offers from the Sales-
>CreditCards group.


https://academy.pega.com

Triggers 2
Real-time containers 2

Status Mame Description Business structure level

| AcTivE TapOffers Top Offers Sales f CreditCards

Engagement policy

I3 Eeligibility @
(isCustomer is true)

and (Age is greater than 18)

I Applicability ¢

(Has Cards is equal to N)

B suitability G

No group criteria defined

In the Engagement Policy, the Eligibility and Applicability rules have been defined to reflect the bank’s current
requirements using propertiesin the criteria.

Sometimes, implementing a specific use case requires a decision strategy.

To understand how the decision strategy is used to enforce Engagement Policy rules, open the
Trigger_NBA_Sales CreditCards strategy. This strategy is associated with the TopOffers real-time container.
Every time adecision is requested from the U+ Bank website, this strategy is executed.



Customers

1@

The first component of the strategy is responsible for all Engagement Policy rules.

If you open the strategy, notice that it imports the Actions from the Sales->CreditCards group and then applies
the Engagement Policy configuration rules: Eligibility, Applicability, and Suitability.

Each Engagement Policy corresponds to a Filter decision component in the NBA_Sales CreditCards strategy,
and each of these components uses a Proposition Filter rule to implement the rules created in NBA Designer.

A Proposition Filter rule contains the conditions that make certain customers eligible for certain offers.

All CHfery in Saed PF_Sales Cred Y PF_Sabeg Cred ? PF_Gales Cred
CreditCards . CreditCards . . . tCards Cred . ItCards_A Cr. . tCards_S Cr
L P

The decision strategy that implements the new eligibility requirements will be used in this Filter component.

The purpose of this demo is to show the mechanics and required steps for creating an Engagement Strategy,
rather than focusing on a concrete use case.

To create anew Engagement Strategy, navigate to the Intelligence -> Strategies and create a strategy with a new
canvas.

Enter a short description for the new strategy.

Select the business Issue and Group, and ‘ Apply to’ class. Note that the ‘ Apply to’ classis the Customer class
from the Primary Context.

Now, open the strategy.

Enable the External Input component on the canvas to represent all Strategy Results (SR) records that are input
into the strategy. The strategy will basically be used asa When rule in a Proposition Filter.

Connect the External Input component to the Results component.



Save and test the strategy with the Troy data transform.

For external input you can use the AllCreditCards strategy, asit imports al Sales->Credit Cards. The test shows
that all credit card Actions will reach the Eligibility Strategy, nothing is filtered out by the framework.

Notice that the strategy outputs various credit card offersfor Troy.
Complex digibility rules can be implemented in this decision strategy.

For now, to keep it simple and show the mechanics of the Engagement Strategy, consider that customers qualify
only for the Standard Card. Everything elseisfiltered out.

To implement this, add a Filter component to filter out all credit cards except the Standard Card.

Now, configure the Filter component.

Start by naming the Filter component.

Click the gear icon to open the Expression Editor.

The Filter component should select the Action for which the pyName property is equal to “ StandardCard”.
Connect the components on the canvas and re-test the strategy.

Examine the output of the Filter component. Now the Filter component outputs only the Standard Card. All
other Actions are filtered out.

StandardCard StandardCard StandardCard

7 Only
Standard Ca...

To make this strategy accessible in Next-Best-Action Designer as an Engagement Strategy, log in to the DEV
STUDIO.



Navigate to the Relevant Records section.

Select the appropriate Class name for adding a Record.

Select the appropriate Type and Record name. In this case, you want to make the strategy accessible in NBA
Designer, so set the Type to Strategy and the Record name to EngagementStrategy, the actual name of decision

strategy.

Add relevant records

Type Record name
Strategy ¥ |Engagements 'f!'?EJI

Qg record

X

Once the Record is added, navigate to NBA Designer and open the Engagement Policy to configure this strategy

asan Eligibility Strategy for the Group-level Eligibility rules.

Engagement policy
I3 celigibility &
isCustomer ~ is true
and w
Age ~ | | is greater than
and

Engagement Stra...  ~ | has results for

Vv | OnlyStandard Card WV

Select values

The condition is: Engagement Strategy has results for Only Standard Card.




Saving this completes the required configurations.

Back on the U+ bank website, log in as Troy to see that the Standard Card offer is displayed. Everything elseis
filtered out by the Engagement Strategy you just created.

This demo has concluded. What did it show you?
- How to build a decision strategy that can be used as an Engagement Policy rule.

- How to define Eligibility rules using a decision strategy in Next-Best-Action Designer.

Creating an engagement strategy -- Tue, 06/23/2020 - 02:11
To get the full experience of this content, please visit https.//academy.pega.com
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Using a scorecard in a decision strategy
Duration
10 mins

| ntroduction

Learn how to use the segmentation result and the score value from a scorecard in a decision strategy. Learn how
suitability rules can be defined to reflect the bank’ s requirements using a decision strategy.

Video

Show me...

A transcript for this video is not available. Please visit https.//academy.pega.com to watch.

Transcript

This demo will show you how to use a Scorecard in a decision strategy to determine customer suitability for a
credit card.

Currently, U+ Bank isdoing cross-sell on the web by showing various credit cards to its customers.

The bank wants to implement a new requirement: All credit cards are suitable only for customers who have a
credit score greater than or equal to 250.

To implement this requirement, use an Engagement Strategy.
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U+ already created a Scorecard that computes the customer credit score. To use the Scorecard in the decision
strategy, add a Scorecard component to the canvas and configure it.

Select the Scorecard model Deter mineCr editScor e, which U+ already created.

If you open this Scorecard, you can see how the credit score is computed. Note that the 3 customer properties
are used and a score is assigned to the value or range of values the property can have.

Y ou can aso see the segment results. The Scorecard returns value Not Suitable if the credit scoreisless than
250. Otherwise, it outputs the result Suitable.

To implement the new requirement, use a Filter component to express the condition under which the Actions are
suitable.

Y ou want this strategy to output something only if the result of the scorecard is “ Suitable”. The result of the
Scorecard is stored in the pxSegment property. Therefore, set the Filter condition to
DetermineCreditScore.pxSegment=="Suitable".

If the result of the Scorecard is Not Suitable, this strategy has no results.

Note that to reference a property from a component that is not connected to the Filter component, use the
<ComponentName>.<PropertyName> construct.



DetermineCre
ditScore =

Uses DetermineCreditScore

for Not Suitable and Suitable ..

Credit Score >
=250 ®—

Note that the usage of the External Inputs component also gives you the ability to create more complex
conditions, where Action attributes are also used.

Save the configurations.

Now, test the strategy using the customer profiles, Troy and Robert.
For external inputs, consider all credit cards available.

The result of the Scorecard is: Not Suitable. Therefore, the strategy did not output any results for Troy.

Data tramsform %

Determinalre

ditScore - TFC‘_'.- F
For external inputs use strategy

AllCreditCards
)

o o Specify a single component within the
StandardCard <Meo decision= <No decision> strategy

? Credit 5core =
* =250 . E
L -
Save & Run

Clear results

Convert to test




Field
Segment
ApplyAnalytics
Benefits
Bundle Parent

BundleType

Component

Value

Not Suitable

DetermineCredit
Score

Now, repeat the test to verify results for the Robert data transform.

standardCard

DetermineCre
ditSears

<Mo decision> <Mo decision>

? Cradiz Soare »
" =250 - .
[

Diata o
Data transformm

Robert

F
For external inputs use ‘:'-t'ﬁt'?g‘-.-‘
AliCreditCards
r
Specify a single compenent within the
strategy
Save & Run -
ear res




Field Value

Segment Not Suitable
ApplyAnalytics
Benefits
Bundle Parent
BundleType

DetermineCredit

Component Sonie

The strategy is also not outputting any results for Robert, as the Segment value is Not Suitable.

Now, assume the credit score value for customersis already computed and presented in the Customer data
model. However, this value is not set for certain customers, in which case you want to use the credit score
determined by the Scorecard itself.

To make these adjustments, start by opening the Scorecard component and mapping the score computed by the

Scorecard to the CreditScore property.

Source components Scorecard Score mapping

Default mapping
Component sets .pxSegment equal to the result of the scorecard

ald-Nan
b |

Enable sc

nappin

L]

Then, add a Set Property component to determine the actual value of the credit score, given that the credit score
isaready available for certain customers.

Use ‘Add item’ to set the CreditScore to either the available credit score value from the Customer data model,
or to the value computed by the Scorecard.



Define the Expression as if(@PropertyHasVal ue(Customer.CreditScore), Customer.CreditScore, .CreditScore).

If set, this Expression will result in the credit score from the Customer data model. If not, the credit score value
will be computed by the Scorecard.

Set property properties >

Source components Target

Define action, target, and source

Action Target Source

N | swemn

Once the Set Property component is configured, open the Filter component properties to modify the Filter
condition. In this scenario, the bank has decided to present various credit cards to suitable customers who have
credit scores greater than or equal to 250.

So, open the ‘ Expression builder’ to modify the condition as Final CreditScore.CreditScore>=250.

Now, connect the Scorecard Model component to the Set Property component to ensure the CreditScore value
determined by the Scorecard is copied to the Set Property component.

Save the configurations.



DetermineCre q Final Credit

ditScore Score

Property

atar e ino adivsrara Fo - ard*Srara 3m

Credit Score =
=250 *— >4 Results

Re-test the strategy for the Troy and Robert data transforms.

Note that the strategy is not outputting any results for Troy, as his credit score, 200, isless than 250.
For Robert, the strategy is outputting results.

If you open the Robert data transform, note that the CreditScore in the data mode! is set to 600.

The Set Property component picks up the credit score value available in the data model (that is, CreditScore =
600) and not the value computed by the Scorecard (CreditScore = 200). That is why the strategy is outputting
results for Robert.

Since you have completed configuring the strategy, check it in, so that the strategy will be available to the U+
bank website.

Y ou can now configure this strategy in the Next-Best-Action Designer Engagement Policy as a suitability
condition for the Group-level Suitability rules.

) suitability @

Credit Score ~ has results for W Credit Score ==250

A"




Select the strategy. The condition is: Credit Score has results for the Credit Score >=250.
Saving this completes all the required configurations.

On the U+ bank website, if you log in as Troy, notice that no credit card offer is displayed. Thisis because no
credit cards are suitable for Troy.

Now, if you log in as Robert, notice that the credit card offer is displayed.

Thisis because credit cards are suitable for Robert.

This demo has concluded. What did it show you?

- How to use the segmentation result and the score value of a Scorecard in a decision strategy.

- How to use the PropertyHasValue function to check if a Customer property has value or not.

Using a scorecard in adecision strategy -- Tue, 06/23/2020 - 02:11
To get the full experience of this content, please visit https.//academy.pega.com
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Creating customer risk segments using a
decision table

Business scenario

U+ Bank is currently doing cross-sell on the web by showing various credit cards to its customers. The bank
already uses a customer’s credit score to determine their suitability for a credit card.

The new eligibility rules require customers to be divided into risk segments varying from AAA to CCC. To
start, customers in the risk category BB- and CCC are not eligible for credit cards. Customers from all other
risk segments are eligible.

The risk segments are determined by two parameters: Outstanding loan amount and the customer
Credit score.

Condition Risk Segment
If Outstanding loan amount < $10000 AND

AAA
Credit score is > 600
If Outstanding loan amount between $10000 and $25000 AND

AAA-
Credit score is > 600
If Outstanding loan amount between $25000 and $50000 AND

AA
Credit score is > 600
If Outstanding loan amount > $50000 AND

AA-
Credit score is > 600
If Outstanding loan amount < $25000 AND

BBB
Credit score is between 400 and 600
If Outstanding loan amount between $25000 and $50000 AND

BBB-
Credit score is between 400 and 600
If Outstanding loan amount > $50000 AND

BB-

Credit score is between 400 and 600
If Credit score is between 200 and 400 CCC
If Outstanding loan amount AND Credit score falls in any other range CCC

To implement the new bank regulations, use an Engagement Strategy to:

1. Calculate credit score.
2. Define risk segment.
3. Filter credit cards based on risk segment.

Calculate credit score

U+ has already created a Scorecard, DetermineCreditScore, which computes the customer’s credit
score. You can use the Scorecard in the decision strategy by adding a Scorecard component to the canvas.



Determine
Credit Score

Results

Scorecard model properties

Mame# Determine Credit Score
Compaonent 1D DetermineCreditScore

Description o Use generated Use custom

Source components Scorecard Score mapping

Oefined on o Applies to Strategy result

FgaCRM-Dara-Cu:

-
Scorecard model  DetermineCreditScore

Since you need the raw score, enable Score mapping and set the Score value in the Credit Score property.

Scorecard model properties

X

Wame + Determine Credit Score
Companent 1D DetermineCreditScore

Description @ Use generated Use custom

Source components  Scorecard | Score mapping

Default mapping
Component sets .pxSegment equal to the result of the scorecard

Enable score mapping

Set  .CreditScore y equal to Scone

Define risk segment



To implement the risk segmentation requirements, use a Decision table component from the Business
rules category, which outputs the customer risk segment.

¢ EEER
0

T

pa

o

Annotation

\Ir.

The Decision Table can be defined on the Strategy Result, SR class, or a Customer class. The choice often
depends on where the properties used in the Decision Table are located. In this case the outstanding loan
amount is a Customer property and the Credit Score calculation is an SR property, so both options are valid.

Dretermine RiskSegmenta

- L

Decision Table Properties

[[Dc-c sion Table] ]

D DecisionTable

(#PUse generated  Use custom

Decision table
Default mapping
Component sets px5egment equal to the result of the decision table.

—~

(«PApplies to btratig:.' result
PesaCRi-Dots-CLstomer o
egalAM-Date-Customer ,‘J

To use Credit Score as a parameter, you first need to define it on the Parameters tab. For this scenario,
define the Customer class and reference it from the DT component.



Table Results Parameters Pages & Classes Test cases Specifications

Name Description Data type

CreditScore Customer's credit score Integer

Creating the table requires two condition columns. First is the Principal Loan, which is the property in the
data model representing the outstanding loan amount.

The Operator represents the condition applied to the column. In this case, greater than, which allows you
to express the Outstanding loan amount condition from the requirement.

Select a Propeny

Preperty | PrincipalLoan

Label Qutstanding Loan Amaunt

The second condition column is the Credit Score property. The Credit Score is a parameter, so you need to
use the Param.PropertyName construct.

The Use Range checkbox groups the credit scores together.

Decision Table property chooser

Select a Property

Property |Param CreditScore p

Label Credit Score

Use Range & L
Start Range == v

End Range <= W

Next, you need to specify the possible outputs of the Decision Table in the Results tab.



Results

4

Additional Allowed Results. When selected, each target property will be assigned the value specified

Result

Al

Result

ABA

Result

Result

Ad-

Result

BBB

Target property

¥

Target property
r

Target property
F

Target property
F]

Target property
¥

After adding the Target properties and Results, the Table will look like the following.

if
otherwise

Conditions

Actions

Outstanding Loan Amount

Credit Score

Return

Fill in the bank’s requirements and specify a Return value for each row in the table.



Conditions Actions

Qutstanding Loan Amount Credit Score Return

>= <= >= <=
if 10000 600 _, AAA
else if 10000 25000 600 , AAA
else if 25000 50000 600 , AA
else if 50000 600 _, AA-
else if 25000 400 600 , BBB
elseif 25000 50000 400 600 , BBB
else if 50000 400 600 , BB
else if 200 400 , CCC
otherwise , CCC

Note, if you leave a value blank it is ignored by the Decision Table. For example, leaving the Credit Score
value blank, means that credit score comparison always returns a value of True.

If none of the conditions are met, for example, if the loan amount is zero and the credit score is 50, the
Otherwise path is taken; in this example the result will be CCC.

It is important to note that once a Decision Table condition is satisfied, the processing stops. For example, if
the loan amount is 30,000, and the credit score is 650, the processing stops at row three returning the
result “AA”. The other rows are not processed.

After the Table is configured, go back to the property panel of the Decision Table component and map the
Decision Table parameter to a Strategy property.

Decision table properties

Source components Decision table

Default mapping
Component sets .pxSegment equal to the result of the decision table

RM-Data-Customer

Defined on o Applies 1o Strategy result
Decision table RiskSegment
~ Supply data via

Parameters

CreditScore LCreditScore

Filter credit cards based on the calculated risk segment

Configure two Filter components to ensure that you identify High Risk and Low Risk customers.



Determine RiskSegmenta
Credit Score - tion

Y Low Risk
L
Flker
External
High Risk
L

Customers in the risk category BB- and CCC are not eligible for credit cards, but all other customers are
eligible. The pxSegment Strategy property contains the output of the Decision Table. So, create relevant
expressions.

Low Risk Filter: RiskSegmentation.pxSegment!="BB-"&&
RiskSegmentation.pxSegment!="CCC"
High Risk Filter: RiskSegmentation.pxSegment="BB-"[/

RiskSegmentation.pxSegment="CCC"

Filter properties X
Expression builder Browse Test
T Al
Compeonent ID Hig
escripion ‘@)

SOUTFCE COMPORn

Filter condition |

When you test the strategy using the Robert data transform, you will see that Robert falls under the
category of high-risk customers, as he has a huge outstanding loan amount, over 50,000.

.14 Set A PrincipalLoan y equal to 180000

Therefore, you can expect his risk segment to be CCC.



Determine

Credit Score

RiskSegmenta

Field

Segment ccC

ApplyAnalytics
<No decision>

o Risk Benefits —
StandardCard s i Mo decision>
- H
- 2
e A Bundle Parent —

<Mo decision>
- ? High Risk Component g
L
L EP
CraditScore saud

When you test the strategy for Arnold, who has an outstanding loan of 8000 and a credit score of 400, the
Decision Table correctly classifies Arnold in the BBB risk segment and allows all credit cards for him.

— — Field Value
Desermine RiskSegmenia ¥
Credi Score . ton | Segment 288
ApplyAnalyt —_
Béne —_
StandardCard
Bundle Pare —

StandardCard

standardCard Y i
-
e '
<Mo decision>

| v High Risk Creditscore 400.0
-
Filer
Is Proposition Active  ——

Define the Eligibility criteria

Once the decision strategy is ready, you can complete the Eligibility criteria definition in Next-Best-Action
Designer.

Rigk Segmencation e nas results for W Lows Risk o

3 cligibility @
(isCustomer is true)

and (Age is greater than 18)

and (Risk Segmentation has results for Low Risk)

Creating customer risk segments using a decision table -- Fri, 07/24/2020 - 06:25
To get the full experience of this content, please visit https://academy.pega.com
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Using predictive models in engagement strategies

Introduction

A predictive model is used to predict customer behavior such as offer acceptance and churn based on characteristics such as
credit risk, income, product subscriptions, etc. Learn how to arbitrate between different groups of actions to display more
relevant offers to customers. Gain experience using a predictive model in a decision strategy and learn how applicability rules
can be defined to reflect the bank’s requirements in a decision strategy.

Video

Concept Video

A transcript for this video is not available. Please visit htips://academy.pega.com to watch.

Transcript

This demo will show you how to use a predictive model in an engagement strategy to determine customer applicability for a
retention offer.

Currently, U+ Bank is doing cross-sell on the web by showing various credit cards to all customers who log in to their
website.

The bank now wants to show a retention offer, instead of a credit card offer, to customers who are likely to churn in the near
future. The credit card offers will only be shown to loyal customers.

LJ.- Ban k CHECKING & SAVINGS CREDIT CARDS LOANS INVESTMENT

Set goals,
save more.

To meet this business requirement, a decisioning administrator has already set up the new business structure by defining a
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new Issue/Group, the Retention/Loyalty offers under Taxonomy.

e Taxonomy

Define your Next-Best-Action business
structures and customer states

Taxonomy

Business structure
Issues / Groups
Retention
== Loyalty offers
Sales
== CreditCards

The retention offer, Extra Miles 5K, has also been created for this issue/group.

| Offer

1 Offer (0 with specialized policies)

Name Specialized policies
Extra miles 5K

The next step is to create an applicability condition that makes a customer qualify for a retention offer when there is a churn
risk. Since the churn risk is predicted using a predictive model, you need to use a decision strategy to define this condition.

A decisioning administrator has already created the RetentionStrategy. You can use this strategy as basis for the applicability
condition.

A data scientist has already created the predictive model using Pega’s built-in machine learning capabilities to identify the
customers who are likely to churn in the near future.

To use the predictive model in the decision strategy, add a predictive model component to the canvas and configure it to
reference the model. Note that this list contains all the predictive models that are available in the system. These include
models created using Pega machine learning, imported PMML or H20.ai models, and externally executed models built in
Google ML or Amazon SageMaker.

Select the desired predictive model from the list.

When you open the predictive model, notice that in theClassification groups section, the classes are divided into two
groups, and their results are labeled “loyal” and “churn” to predict customer behavior.



You can now use a filter component to express the condition under which the retention offer is applicable.

You want this strategy to output a retention offer only if the result of the predictive model is “churn”. The result of the
predictive model is stored in the pxSegment property.

Therefore, define the filter condition to output a retention offer for which the pxSegment property is equal to “churn”.

Save the strategy.

ChurnPegaML

Uses ChurnPegaML, for loyal
and churn segments

High Churn

External Risk
Input

Results

Filters on ChurnPegaML.
pxSegment="churn”

Now, test the strategy using the customer profiles, Troy and Barbara.
For external inputs, consider all available retention offers.

The strategy outputs a result for Troy because the result of the predictive model is "churn”.

Llear resuits

ChurnPegaML 7y Results in RetentionStrategy
Field Value
Business issue Retention
Group ExtraMiles
ExtraMiles5K ExtraMiles5K ExtraMiles5K

Name ExtraMilessk
Y High Churn
- Risk ra— -
Filter

Field Value



Field — Value
Segment churn
ActionContext —
ApplyAnalytics E—
Benefits E—
Bundle Parent E—
Now, repeat the test to verify results for theBarbara data transform.
The strategy does not have a result for Barbara, because the Segment value is "loyal".

Data transform+*

Barbara

ChurnPegaML )
. . For external inputs use strategy
RetentionOffers 4
Specify a single component within the
strategy
ExtraMiles5K <No decision> <No decision>
Y: High Churn | Save & Run ‘ | Convert to test | Clear resulis
> Risk a— -
Filter
Mo results available
Field —  Value
Segment loyal

ActionContext —
ApplyAnalytics —
Benefits —

Bundle Parent —

The strategy is not available to the U+ website. By checking it in, you are committing your changes, so they will be put into
effect.

You can now use this strategy in the Next-Best-Action Designer engagement policy as an applicability condition for the
Loyalty offers and CreditCards groups.

The first business rule you need to implement is: the Loyalty offers group is applicable only for high risk customers. To
implement this rule, in the Applicability section, define a condition for the customer field.

Select Strategy and then select RetentionStrategy. The condition is: RetentionStrategy has results for the High Churn Risk.



Retention

3 cligibility @
== Loyalty offers | soimine |
sales 3 Applicability @
CreditCards : . .
Custorner | Retentionstrategy ~ | | has results for v | | High churn Risk oy

The second business rule you need to implement is: U+ Bank wants to show credit card offers only to customers who remain
loyal for now; meaning the CreditCards group is not applicable for high risk customers.

To implement this rule, modify the Applicability section of the CreditCards group.
Select the RetentionStrategy. The condition is: RetentionStrategy doesn't have results for the High Churn Risk.

Retention

3 eligibility @
: Loyalty offers
Sales Customer || isCustomer w | istrue N
and v
CreditCards
Customear o Age ~  is greater than v 18
I Applicability @
Customer w Has Cards ~ | is equal to w M
and v
Custorner » | | RetentionStrategy ~ | doesn't have results for v High Churn Risk v &

Save the configurations.

Once the applicability conditions are defined, you need to amend the channels configuration. Since U+ Bank introduced a
new group, Loyalty offers, which belongs to a new business issue,Retention, you need to select the results from the
appropriate business structure level. In this case, the bank wants to arbitrate between two different business issues: Sales
and Retention. Therefore, select All Issues/All Groups from the business structure level.

Saving this completes the required configurations.

On the U+ bank website, when you log in asTroy, notice that the retention offer is displayed. This is becauseTroy is
predicted to churn in the near future.

Extra miles 5K

5,000 extra miles

Learn more



Now, when you log in asBarbara, notice that the credit card offer is displayed because she is predicted to remain loyal for

&

now.

‘=

Rewards Plus Card
Get 2% cash back when you travel and maore

©

Rewards Plus card

Get 2% cash back when you
travel and more

Learn more

This demo has concluded. What did it show you?

¢ How to use a predictive model in a decision strategy.
¢ How to arbitrate between different groups of actions to display more relevant offers to customers.

¢ How to define applicability rules using a decision strategy in Next-Best-Action Designer.

Using predictive models in engagement strategies -- Mon, 10/12/2020 - 03:24
To get the full experience of this content, please visit https://academy.pega.com
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Contact policies

Understanding contact policy requirements

Too many contact attempts over a short period of time can have a negative impact on a customer's attitude toward further
actions by your company. To maximize the lifetime value of every customer relationship, organizations must prevent
outreach fatigue by optimizing the number of actions taken.

In the Pega Customer Decision Hub,contact policies allow you to suppress actions after a specific number of outcomes.

Suppressing or pausing an action prevents oversaturation by limiting the number of times a customer is exposed to the same
action.

Defining contact policies

Contact policies determine when and for how long an Action or group of Actions should be shown to a customerContact
policies track responses to Actions over a specific period of time, allowing you to implement rules such as the following:

e Do not show an ad to a customer for two weeks if the customer ignores the ad five times in a one-week timeframe.

If outcomes are tracked for an individual action, then the action is not shown once the suppression criteria are met.
¢ Do not show a group of ads for six months if a customer clicks on any ad in the group 3 times over a period of 30 days.

If outcomes are tracked for all actions in the group, then all of these actions are not shown once the suppression criteria are
met.

An Interaction History Summary rule is used to determine the number of impressions and clicks generated by a customer
over a period of time. The default time periods are 7 and 30 days. There might be business requirements to track a
customer’s response to an offer over different time periods, for example, 14 days.

You can add more tracking periods by creating a new Interaction History Summary rule for the required time period and then

updating the part of the Next-Best-Action strategy that references it.

Contact policies -- Thu, 10/15/2020 - 07:27
To get the full experience of this content, please visit https://academy.pega.com
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Adding more tracking time periods for contact
policies

Introduction

Suppression rules determine when and for how long an action or group of actions can be shown to a
customer. These rules put an action on hold after a specific number of outcomes are recorded for some or
all channels. Learn how to use suppression rules to track customer behavior for time periods that you
define.

Video

Show me...

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This demo illustrates how to add more time periods to contact policies to allow customer behavior tracking
for periods other than the default 7 or 30 days.

U+, a retail bank, is using the Pega Customer Decision Hub™ to display marketing offers to customers on
its website.

Currently, U+ Bank displays multiple credit card offers to each customer who logs in to the website. For
example, if customer Troy logs in to his accounts page, the Standard card and Rewards card offers are
displayed based on eligibility criteria defined by the business. If Troy clicks on the banner and then returns
to his accounts page, the same set of offers is still displayed.
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The bank does not want to show the same offer to customers who have clicked on it three times in the last
14 days.

This is the Pega Customer Decision Hub portal. Navigate to Next-Best-Action Designer to create a new

contact policy to track customer responses for a period of 14 days. Notice that by default, responses are
tracked for a period of 7 or 30 days.

The values in this drop-down come from an artifact called Field Values in Pega. These are a set of valid

values for a field displayed in the application. In this case, these values represent the existing IH Summary
rules.

You must now add an additional tracking period of 14 days based on your business requirement.

For this, you need to create a new Interaction History Summary rule that determines a customer’s
responses over a 14-day period. The easiest way to do this is by creating a copy of an existing rule, such as
“Action Outcomes for the past 7 Days”. Modify the rule to aggregate the customer responses over 14 days.
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Then, create a copy of an existing field value. This will represent the newly created IH Summary rule in a
selection list that will be presented to the user when they create the new contact policy.
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The CheckSpecificChannelLimits decision strategy is used to implement the contact policies. This strategy
takes into account the number of responses from customers and suppresses Actions based on the contact
policy configuration. It also checks the contact policy threshold for specific channels, such as web, email, or

SMS. It is a sub-strategy of the BehavioralLimits strategy.
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Now, let’'s see how to extend the strategy to incorporate the new tracking period. First, add an Interaction
History Summary component to retrieve the customer’s interactions with the company over the past 14
days. This IH Summary component must include the IH Summary rule to track the customer’s responses
over the 14-day period.
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Then, add a Group By component to calculate the sum of customer responses for a particular Issue/Group
as received from the IH Summary component.
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Next, add a Data Join component to join the data received from the IH Summary component to the

strategy. That is, the data from the IH Summary component is referred to and used in the strategy via the
Data Join component.
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Then, add a Group-level Data Join component to join the data received from the Group By component to the

strategy. That is, the data from the Group By component is referred to and used in the strategy via the
Data Join component.

Data join properties

Name#* Group Level Aggregate 14 Days

Component ID GrouplevelAggregate14Days
Description o Use generated Use custom

Source components Join  Properties mapping

Join source components with
Type | Component v

Name | Groupby 14 Days v
Class CRM-SR

Then, add a Filter component to filter Action-level outcomes for a particular channel.
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Finally, add a Filter component to filter Group-level outcomes for all channels.
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The extended strategy must look like this.
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Now you must extend the CheckAllChannelLimits strategy in the exact same way. This strategy checks the
contact policy threshold for all channels. It is a sub-strategy of the BehavioralLimits strategy.




Now, navigate to Next-Best-Action Designer to verify that the new tracking time period for the contact
policy is available.
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This demo has concluded. What did it show you?

¢ How to use an IH Summary rule to track time periods in a contact policy.

¢ How to extend the strategy for a specific channel to add a new tracking time period.
e How to extend the strategy for all channels to add a new tracking time period.

¢ How to use the new tracking time period in Next-Best-Action Designer.

Adding more tracking time periods for contact policies -- Fri, 07/24/2020 - 06:26

To get the full experience of this content, please visit https://academy.pega.com
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Simulation testing

Simulation types

By running simulation tests in Pega Customer Decision Hub™, you can understand the
effect of business changes on your next-best-action strategy framework. The Pega
Customer Decision Hub portal offers a large variety of simulations. The simulation
capability ranges from simulations that help identify under-served customers to simulation
tests that allow you to investigate how an introduction of a new engagement policy might
affect actions offered across a segment of customers.

The different types of simulation testing available in Pega Customer Decision Hub are:
Value Finder, Audience Simulation, Distribution Test, Ethical Bias, and Scenario Planner.

Click on the hotspots to learn more about each of the simulation types.

Value Audience Distribution Scenario

Finder Simulation Test Ethical Bias

Planner

1. Value Finder allows clients to engage more empathetically by identifying and
profiling under-served customers, then suggesting actions for improvement.

2. Audience Simulation tests the configuration of engagement policies against a
segment of the audience.

3. Distribution Test enables you to unit test a decision strategy.

Ethical Bias tests the engagement policies for unwanted bias.

5. Scenario Planner enables users to easily simulate “what-if” scenarios so they can
more accurately forecast results, optimize strategies to hit specific goals, and explore
the potential tradeoffs of each option.

C

Business-as-usual

Simulations are run in a Business Operations Environment (BOE) that is specifically
designed to build, simulate and optimize changes. A sample dataset, which

includes interaction history and adaptive models from the production environment, is
created via a pipeline into the BOE. This dataset is used as the basis for the simulations.



2 - 5Sampled data moved via
Q data migration pipeline
Deployment Manager
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-

Business Operations Production Environment
Environment

Let's see how each of these simulations can be used in a business-as-usual use case.

U+, a retail bank, has recently implemented a project in which credit card offers are
presented to qualified customers when they log in to the web self-service portal. Now U+
would like to leverage the simulation testing capabilities of Pega Customer Decision Hub to:

e Market credit card offers to qualified customers

» Verify if their engagement policy conditions are presenting offers to customers as
expected

e Check the offer distribution and prioritization ranges

e Checkif business policies and regulations are being violated

e Show improvements in projected value

Each of these simulation types plays a specific role in a business operating model. This is U+
bank’'s operating model. An operating model supports businesses in the planning,
development, testing, monitoring, and optimization of changes. The simulation capability
can be utilized throughout the lifecycle but has greater significance when run at certain
points.

Click the hotspots to see in which phase of the lifecycle U+ bank can use each of these
simulation types.
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1. Inthe ideation and analysis phase, Scenario Planner and Value Finder help the
business come up with new ideas and engagement policies to improve offer
marketing.

2. During the build phase, Audience Simulation provides detailed information about
the pass rates of the engagement policies. It also helps you understand if you need
to tighten or loosen any criteria during the build stage. In this way, audience
simulation is similar to unit testing.

3. During the testing phase, the Distribution Test, Ethical Bias, and Scenario Planner
simulations help you in performing system or acceptance testing. These simulations
give you an idea of the distribution of offers across a sample customer base, help
identify bias, and look for what is in target and what is not.

4. After deploying, you can use Scenario Planner and Value finder to look for more
ideas and opportunities.



Pega Value Finder

Pega Value Finder

A value finder simulation allows you to engage more empathetically by identifying and profiling “under-served” customers,
then suggesting actions for improvement — like adjusting engagement policies or creating new actions and treatments.

Using Pega Value Finder, you can discover areas in which you can improve the next-best-action strategy by monitoring
scenarios in which customers are presented with no actions or only low-propensity actions. This is particularly useful when
planning new changes or optimizing existing parameters.

Value Finder identifies and profiles “under-served” customers. These are customers that either do not receive actions, or only
receive actions they have a low propensity to accept. It analyzes what happens at every stage of the next-best-action
decision funnel, enabling you to:

o View offer distribution to well-engaged, under-engaged, or not-engaged customers
o Identify top opportunities for improvement

o Review details of under-served groups at each level of arbitration

Consider an example in which a bank runs a value finder simulation and identifies groups of not-engaged and under-engaged
customers. The details of the groups and how to address the findings are as follows:

Not-engaged customers: There are 7000 under-served customers, none of whom own a credit card. They all have credit
scores over 650 but are blocked because the eligibility rules in place keep them from seeing specific offers they have a high
propensity for. In this case, you might want to tweak the engagement policy to present them with more appropriate offers.

Under-engaged customers: There are 5000 customers that have good credit scores and own a credit card but have no
propensity scores higher than 5%. You might need to create a new offer with different terms and test it to see if you can
capture their attention.

Analyzing customer distribution using a value finder simulation

Concept Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.
Transcript

This demo will show you how to analyze customer distribution using a value finder simulation.

U+, a retail bank, has recently implemented a project in which credit card offers are presented to qualified customers when
they log in to the self-service web portal. The bank would like to check if there are any un-served or under-served customers
and find ways to serve them better.

This is the Pega Customer Decision Hub™ portal.

In Discovery, you can create a new value finder simulation.
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To create a value finder simulation run, select the issue and group in which you would like to find opportunities. Thenselect
an audience on which you would like to do the simulation run. The audience is a list of potential target customers. You can
modify the simulation name as required to easily identify the specific runs.

Create simulation

Find opportunities for

Sales / CreditCards v

Huciehee Simulation ID prefix
SampledCustomers o ValueFinder
Population

999

Once the simulation run is complete, Value Finder indicates several opportunities.

The pie chart displays the cumulative numbers of customers without actions, under-served customers, and well-served
customers. The Without actions category indicates the number of customers who received no actions. TheUnder-served
category indicates the number of customers who received low propensity actions. The Well-served category indicates the
customers who received high propensity actions.

~ Customer distribution
1,000 customers

Without actions

Under-served

BEE ell-served

Value Finder identifies a number of opportunities for improving the Next-Best-Action Strategy. However, it displays the top
three opportunities only.

The first opportunity represents a group of customers that are under-served due to eligibility conditions. The second
opportunity indicates the stage of your Next-Best-Action strategy at which customers are prevented from receiving actions. In
this example, it is after suitability. The third opportunity shows the number of customers who are under-served due to low
propensity actions.

In this case, notice that there are 217 customers who are under-served because they have no relevant actions or treatments,
and 327 customers who have no actions because the suitability condition may be too strict.



# Top opportunities
Under-served custorners after eligibility i ' 217

Create more relevant actions or treatments for the identified customer groups.

Customers with out actions because of suitability [l 327

Review your suitability rules, as they might be too strict.

Under-served customers because of arbitration ; D 1

Review the arbitration, as it might be non-empathetic {}r YOUr customers,

Value Finder identifies customers as under-served if the propensity of every action and treatment available to the customer is
below the threshold propensity. To provide a convenient starting point, the propensity threshold value is initially chosen in
such a way that 1 out of 20 customers is defined as under-served. In this case, this results in an under-served threshold of
6.3%.

Under-served threshold
5.3% 5

If the business would like to present offers with a higher propensity, this threshold value can be changed.

Configure under-served threshold X

Set the maximum propensity that determines under-served customers.
A customer is considered as under-served if they only receive actions with a propensity below the threshaold,

Propensity threshold
6.3%

At this propensity threshold, approximately 5% of the customers will be defined as under-served.

Ty
Details are provided for ‘Under-served groups after eligibility’ to show which eligibility conditions are contributing to the issue.

Value Finder provides the following information about each group:
Description: Group characteristics such as Age or LifeCycle Period.
Under-served customers: The number of under-served customers in the group.

Accuracy: The number of under-served customers in the group divided by the total number of customers in the group. If the
accuracy is 100%, this means that all customers in the group are under-served. If the accuracy is lower, for example, 91.4%,
this means that 91.4% of the customers in the group are under-served. The remaining 8.6% have at least one action above
the propensity threshold.

% Customer group A
Description Under-served customers Accuracy
AverageSpent is less than or equal to 1.4k (7) 83 H1.3%

LifeCyclePeriod is not Onboard

Age is greater than 60

CreditScore is greater than 80.1
You can also manage the group by removing a field from the description. Typically, the system lists all potential fields
available for the Next-Best-Action Strategy. You can decide to remove a field from the list if it's not a required field. For

example, if the business does not want to categorize customers based on age to avoid discrimination, they can remove the



Age field from the list. If a field is removed, Value Finder then recalculates the values forUnder-served customers and
Accuracy.

& Manage L|E5C@'\I‘-‘E fields

Manage the fields that are used to identify and describe under-engaged customer groups.

Used fields

Aga

AverageBalance b4
Averagespent

CreditScore X

Customer Lifetime Value
LifeCyclePeriod b4

Met Promoter S5core

Ignored fields

Mo fields are ignored

Also, you can save or export the customer groups identified as under-served as audiences.

Accuracy @
Save as audience
Export as CSV

View details

You can then run distribution tests to get more insight into the current actions that these audiences receive. Use th&/alue
Finder recommendations and your distribution test results as feedback for business stakeholders to inspire them to create
new actions and treatments that will be relevant to these customers.

Let’'s now look at the WITHOUT ACTIONS customer category to understand how the customers are filtered.The filtration

that happens in this simulation is similar to a funnel filtration for every engagement policy condition type. In this case, the total
number of customers in the audience is 1000. Thus, the input population considered for the eligibility conditions is 1000.
When the eligibility conditions are applied, 11 customers do not receive any actions. Thus, 1000-11 = 989 customers who
pass through the eligibility level. The output population of the eligibility level is passed on as the input to the next level.

The input population for the applicability conditions is therefore 989. When the applicability condition is applied, 155
customers do not receive an action. Thus, 989-155 = 834 customers who pass through the applicability level.

The input population for the suitability conditions is therefore 834. When the suitability condition is applied, 327 customers do
not receive an action.

11
Eligibility

153
Applicability =

327
Suitability p—

In this specific scenario, 327 customers are presented with no actions due to the suitability condition. When you click on
Suitability under the WITHOUT ACTIONS customer category, you can view the suggested recommendation for providing
more customers with actions. Use this information from the Value Finder to run a funnel filtration on an audience simulation to
detect at which level the suitability condition is preventing customers from receiving an action. That is, whether it is the
suitability condition at the group level or the action level.



This demo has concluded. What did it show you?

How to configure and run a value finder simulation.

What are the top three opportunities identified by the Value Finder.

How to interpret the customer group in the under-served customer category.

How to interpret the without actions customer category.

How to interpret the under-served customer category.

Pega Value Finder -- Wed, 10/14/2020 - 05:34
To get the full experience of this content, please visit https://academy.pega.com
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Audience simulation

Introduction

You can improve the performance of your next-best-action strategy by testing the configuration of engagement policies
against a set of customers. In this way, you can check how many potential actions are filtered out by each component of the
policy and discover if a particular criterion is too broad or too narrow for your requirements.

Video

Concept Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.

Transcript

This video explains what an audience simulation is and how it improves the performance of your Next-Best-Action strategy.
Audience simulation tests the configuration of engagement policies against a set of customers.

Consider an example in which an audience comprises 1071 customers. Let’s see how the audience will be filtered based on
the engagement policies.

When the eligibility conditions are applied, only 350 out of 1071 pass through. These 350 customers become the input for the
next stage, applicability conditions. Only 99 of the 350 pass through the second stage. In the final stage, suitability
conditions, only 65 pass through. Of the original 350, only 65 customers qualify to receive at least one offer.

Suitability

65

The filtering that happens in this simulation is similar to a funnel filtration for every engagement policy condition type.
However, within an engagement policy condition type, each of the criterion is applied separately to the corresponding input
audience.

Let’s now look at the same example in detail to see how the funnel filtration happens within each engagement policy type.

The engagement policies can be defined for a specific group within an issue and/or for individual actions. Group-level
conditions are applicable to all the actions within that group while the action-level conditions are applied to that specific action
only.
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In this case, the total number of the customers in the audience is 1071. Within the eligibility criteria, the first condition does
not filter any customers, as all qualify. When the second condition is applied, 958 customers pass through.

Suitability

Since both conditions need to be met, the intersection of these two conditions, 958, is the final number of customers who
pass through at the group level. Now the system checks for individual action-level eligibility conditions that also need to be
met.

MR - 1071

Group-level
458

Suitability

The intersection of the group-level and action-level conditions form the final eligibility-level output population of 350.

Suitability

The output population of the eligibility level is passed on as the input for the next level.

The input population that will be filtered by the applicability conditions is therefore 350. When the applicability condition is
applied, 99 of the 350 customers qualify for at least one offer. In this case, let's assume there are no action-level conditions.
Thus, the result from the individual group-level condition is the same as the overall applicability level, 99.



Suitability

The output population of the applicability level, 99 customers, is passed on as the input to the suitability level.

When the suitability group-level condition is applied, 71 of the 99 customers qualify for the offers.

Suitability
CreditSoone
=250

T

Now the system checks for individual action-level suitability conditions, and the intersection of both group-level and action-
level conditions forms the final suitability-level output population, which is 65.

Suitability

65

In summary, with the audience simulation test you can check how many potential actions are filtered out by each component
of the engagement policy and discover if a particular criterion is too broad or too narrow for your requirements.

Audience simulation -- Wed, 10/14/2020 - 05:39
To get the full experience of this content, please visit https://academy.pega.com
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Running an audience simulation test

You can improve the performance of your next-best-action strategy by testing the engagement policy configuration against a
set of customers. In this way, you can check how many potential actions are filtered out by each component of the policy and
discover how a criterion might affect your requirements.

Audience simulation

Concept Video

A transcript for this video is not available. Please visit https://academy.pega.com to watch.
Transcript

This demo will show you how to run an audience simulation test. It will also explain how many potential actions are filtered
out by each section of the engagement policy and reveal if a particular criterion is too broad or too narrow for your
requirements.

U+, a retail bank, has recently implemented a project in which credit card offers are presented to qualified customers when
they log in to the web self-service portal. The bank ran a value finder simulation to find under-engaged customers. In that
simulation run, a set of customers is identified with no actions after engagement policy conditions are applied.
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The bank would now like to run an audience simulation to investigate why these customers have no actions presented to
them, and correct the condition that causes the deviation.

This is the Pega Customer Decision Hub™ portal. First, take a look at the set of eligibility criteria that has already been
configured by U+.

In Audience simulations, you can create a new simulation run.
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To create an audience simulation run, select an audience on which you would like to do the simulation.The audience is a list
of potential target customers. You can modify the simulation name as required to easily identify the specific runs. Then,
choose the scope of the run. That is, you can choose to simulate only the engagement policies to validate the eligibility,
applicability and suitability conditions. Or, you can simulate on both engagement policies and arbitration to understand how
the conditions work when arbitration across all actions is also considered.
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Audience = Simulation ID prefix
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Once the simulation run is complete, you can view the details of how the audien'ce is filtered at the group level based on the
configured engagement policy conditions.
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For each component of the engagement policy, the simulation test shows a numerical or percentage value of the audience
that will receive the action based on current criteria. For example, if the result of a criterion that checks if the action is active
returns 100%, the component did not filter out any audience members.

The filtering process that happens in this simulation is similar to a funnel filtration for every engagement policy condition type.
However, within an engagement policy condition type, each of the criterion is applied separately to the corresponding input
audience.

In this case, the total number of customers in the audience is 1000. For this audience, the number of customers who
received offers is 182. This simulation run also provides details of the audience filtration that happens with each engagement
policy condition. When the eligibility condition is applied, 979 customers qualify for the offers. Within the eligibility criteria, the
first condition does not filter any customers, as all qualify. When the second condition is applied, only 979 customers pass
through. Thus, the intersection of these two conditions, 979, is the final number of customers who pass through to the
eligibility level.

In this case, there are no eligibility conditions defined at the action level. If there are, the final result is the result of the



eligibility conditions at the group level, combined with the results at the action level.

The output population of the eligibility level is passed on as the input to the next level.

The input population considered for the applicability condition is therefore 979. When the applicability condition is applied,
344 customers qualify for at least one offer out of the 979 customers. Note, since there are no specific action-level
applicability conditions, the result of the individual group-level condition is the same as that of the overall applicability
component level, 344.

The output population of the applicability level, 344 customers, is passed on as the input to the suitability level.

When the Suitability group-level condition is applied, 215 customers qualify for the offers out of the 344 customers. If you
check the engagement policies at the action level, notice that there are additional suitability conditions. When all of these
conditions apply, the total number of customers who qualify for at least one offer is 182.
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At the bottom, you can also view the number of customers who qualify for the offers. When only engagement policy
conditions are considered in the simulation run, the number you see here is the number of customers who qualify for at least
one action. Notice that the Premier Rewards card offer is rarely presented. Let's try to find out why this is so.

Open the Premier Rewards card to view the audience simulation filtering at the action level.



[ Offers

4 Offers (4 with specialized policies)

Name Specialized policies

Rewards card B L
Rewards Plus card B _ 188
Premier Rewards card B 8

Standard card B 57

You can choose the same audience simulation to view the action-level filtration details and investigate which engagement
policy condition is causing the current outcome.
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These numbers show how the engagement policies that are inherited from the CreditCards group are filtered. At the bottom,
you can also view the final number of customers who qualify for the specific offers once the action-level engagement policy is
applied.

Notice that at the suitability-level, only eight customers qualify for the Premier Rewards card offer.
Suitability @

Inherited from CreditCards 215 Apply

Customer offers

{Customer: CreditScore is greater than 250) 215
and
(Customer: CreditScore is greater than 825)

This is because the configured engagement policy criterion is too narrow. The results of this simulation show us that from the
215 customers who passed the eligibility and applicability conditions, all qualify for the group-level condition, but only eight
customers qualify for the action-level condition. As the action-level suitability condition is too narrow, a very small number of
customers are presented with the offer. The bank then decides to reduce the CreditScore from 825 to 750 to ensure the



Premier Rewards card offer is also presented to the customers.

Now, modify the credit score condition to reflect the correct value. Then, rerun the same audience simulation at the group
level. Notice that now, 35 customers are presented with the Premier Rewards card offer.

| Offers

4 Offers (4 with specialized policies)

Name Specialized policies

Rewards card B L
Rewards Plus card B _ 188
Premier Rewards cardé B 35
Standard card B 57

Let’s now run an audience simulation with engagement policies and arbitration in scope.

Note that the simulation results are different. This is because the simulation includes arbitration, adaptive analytics, treatment
and channel processing, and constraints. That is, this simulation result shows the number of customers who will receive an
action as their top action. Thus, the numbers at the group level and the action level tally.

That is, the sum of all customers (12+118+22+30) is 182.
This demo has concluded. What did it show you?
- How to configure an audience simulation.

- How to view the simulationfiltering details at the group and action level.

Decision funnel explanation simulation

A transcript for this video is not available. Please visit https://academy.pega.com to watch.
Transcript

This demo will show you how a decision funnel explanation simulation is auto-created for every audience simulation run at
the Next-Best-Action Designer level.

Every time an audience simulation is run, in the background, a decision funnel explanation simulation is created. Now,
navigate to the Simulations landing page to view the auto-created funnel simulation.

ntelligence
Simulation TEE:“E@

Audiences

This is the auto-created funnel simulation. Alternatively, you can also create a simulation run from here and show the
simulation results in the Engagement policies->Audience Simulation.
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Simulation 1D

EngagementPolicyTest-1

To view the funnel simulation, open the simulation. When a funnel simulation is created, a set of reports is added to the run
results.

Assigned reports

Output Report category Report

ExplainDetails Simulations Top level view

ExplainDetails Simulations Champion Challenger - Drill down view
ExplainDetails Simulations Prioritization - Drill down view
ExplainDetails Simulations Switch - Drill down view

ExplainDetails Simulations Prepositicon filter - Drill down view

Notice that the NBA_Sales_CreditCards strategy is used to run the simulation. This is because you selected ‘Engagement
only’ in the audience simulation, without the arbitration.

~ Setup details

Run simulation on revision version

Strategy
MBA_Sales CreditCards

Context Results in
Data-Decision-Request-Customer CRM-5R-5ales-CreditCards
Audience Simulation 1D

Data set EngagementPolicyTest-1
Rule name

SampledCustomers

Purpose

Explain
The simulation reports provide detail about the filtering that occurred.You can download these reports offline to analyze the
outcome.

Top level view Edit report Actions ~

Filtered by:

{ Report S5ub Type = toplevel or { Report Sub Type = Overview and Rule Object Class = Rule-Decision-5trategy } ) and Any Subject Type and Any

Name
IS8 Grolp Name Strategy T Component T Type # # .+ P.
SalesCreditCardsPremierRewardsCardNBA_Alllssues_AllGroups_CustomerResults Qutput 10007,000 100.00
SalesCreditCardsPremierRewardsCardMBA_Sales_CreditCards Customer Actions Filter 10007,000 100.00
SalesCreditCardsPremierRewardsCardMBA_Sales_CreditCards NBA_Sales_CreditCards_AllActions_Primarysub Strategy 10007,000 100.00
SalesCreditCardsPremierRewardsCardMBA_Sales_CreditCards_AllActions MNBA_Sales_CreditCards_A_All Proposition Filter  10001,000 100.00
SalesCreditCardsPremierRewardsCardMBA_Szles_CreditCards_AllActions MBA_Sales_CreditCards_E_All Proposition Filter  10001,000 100.00

This demo has concluded. What did it show you?

- How to view the auto-generated decision funnel explanation simulation.



Running an audience simulation test -- Wed, 10/14/2020 - 05:39
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Working of the always-on brain in outbound

What do customers expect from business?

Customers are more empowered than ever before. As a result, they have very high expectations of the
experiences they receive from their service providers. These experiences must be meaningful, consistent,
and personalized across every channel they interact with.

MEANINGFUL 3 CONSISTENT

PERSONALIZED

In alignment with customer expectations, Pega Customer Decision Hub™ is designed to deliver the right
message, to the right customer, at the right time, on the right channel.

This approach not only provides a better experience for customers, it helps the business improve its
customer relationships over the long term.

The always-on brain

Pega Customer Decision Hub is the “always-on brain” that acts as a single, centralized decision authority.
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The always-on brain carries out 1:1 customer engagement across channels.

“Always-on” means that the brain constantly monitors each customer’s context across channels. When it
detects a need, it selects and delivers the appropriate offer, retention message, or service recommendation
in the customer’s preferred channel.

The brain uses data about the customer, including past behavior, profile information, and contextual data
that may, for example, stream from their device, as input. It leverages advanced Al techniques to predict
customer context, propensities, and relevance. It also uses stored decision strategies to trigger messages
and actions at the moment the customer will be most receptive to them. As a centralized resource, the
brain enables you to deliver consistent and personalized Next-Best-Actions across all channels

Customer engagement channels

Customer interactions take place on various channels, which can be broadly classified as “owned” and
“paid”.

Owned channels are the channels owned by the business, such as a self-service web portal, contact center,
or mobile application. In these channels, the business has more control over customer engagement
activities.



Paid channels are owned by a third party, for example, social media platforms such as Google and
Facebook. Businesses have to pay to use these channels for customer engagement activities.

Owned channels can be further classified as inbound and outbound channels.

OUTBOUND

An inbound channel is used when a customer approaches the business, via, for example, a self-service web
portal.

An outbound channel is used by the business to send a message to the customer, via, for example, email or
SMS.

The flow of information and the mechanics of delivering Next-Best-Actions is different in inbound and
outbound channels.

Inbound interactions

When a customer interaction takes place on an inbound channel, the channel identifies the customer, then
the brain evaluates the Next-Best-Action for that customer and sends the result back to the same channel,
in real-time. The customer’s response to the action is recorded by the system, and the cycle repeats.
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Always-on outbound means that the brain sends outbound messages, via email or SMS, to customers only
when it's appropriate.

This can happen in three ways:

1) Scheduled update: The brain is configured to proactively send out messages on a scheduled basis
when relevant. It evaluates the Next-Best-Action for each customer identified in a segment, which contains
the potential list of customers to whom you want to send messages. In most cases, customer responses
arrive after the message has been sent. When customers respond, the responses are recorded in the
system and used in the subsequent Next-Best-Action evaluation.
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2) Customer event: When a customer event is detected that is of significance to the business, for
example, a customer abruptly ends an online transaction, data is received via the event stream. The brain
then evaluates the Next-Best-Action and sends the resulting action, such as a notification email with a link
to continue the incomplete transaction, to the customer. In this case, the outbound message is triggered
only for the customer for whom the event occurred.
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3) Priority communication: In extreme circumstances, you may want to contact all or a subset of your



customers outside the regularly scheduled update. In such cases, you would configure the brain to send out
a high-priority communication to those customers. This would be a one-off communication and won’t be
repeated automatically by the system.
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Working of the always-on brain in outbound -- Thu, 07/23/2020 - 01:04
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Traditional marketing versus always-on outbound

Overview

As more organizations switch from traditional marketing approaches to 1:1 customer engagement, there is a need to
compare and contrast the terminologies used in the two approaches.

Here are some key terminologies and concepts used in traditional marketing, translated into concepts in the always-on, Next-
Best-Action approach.

Marketing campaigns and programs

In traditional marketing, a marketing program is a set of activities designed to meet marketing objectives by grouping
campaigns into logical business outcomes.

In the always-on approach, marketing programs translate into hierarchies oflssues and Groups. You can use your existing
marketing objectives and desired outcomes to define the Issue/Group hierarchies that best meet your needs.

For example, a marketing program could be designed to address the business objective of decreasing dormancy in credit
card usage. In this case, you would design a series of marketing campaigns that target infrequent credit card users,
encouraging them to use their cards with various offers such as additional bonus points or discounts. In the always-on
approach, this translates into defining the Issue as, in this case, Dormancy, and the Group as Promotions. Under this group,
you would then create actions called 10% additional bonus points, or 5% discount, and so on.

As a marketing operations person, you receive campaign briefs, which are documents you can use to createActions.

A campaign translates into an action or a set of actions delivered to qualified customers. In the always-on approach, you put
an action into or out of play by changing its availability setting. The advantage in the always-on approach is that any
adjustment to an action will propagate across all Issues and Groups, which means that you are optimizing across all
programs and campaigns at once.

Traditional Always-on outbound

Programs Issues / Groups (Business objectives)

Campaign Briefs Action requests

Segmentation

Traditionally, you would use the term segment, audience, or population interchangeably to refer to the target audience of a
Campaign, and you would define granular criteria to identify this audience.

In the always-on approach, audience segmentation translates into engagement policies combined with Artificial Intelligence
(Al).



Traditional Always-on outbound
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By understanding the purpose of traditional segments, you can translate them into eligibility, applicability, suitability and
contact policy rules.

When selecting targets, any criteria that are not based on clear business rules should be avoided. For example, targeting a
specific demographic such as an age range or income level based on market research or intuition is not necessary. In the
always-on approach, it's the job of the Al to choose the right action for each customer, once all disqualified actions are
filtered out.

In the above example, the lifecycle period criterion is translated into an eligibility condition as it a definite requirement of the
business. The Average balance criterion is translated into a suitability condition as the business thinks the group of actions
will be appropriate for customers who have such a balance. However, targeting an age range or income-based demographic
are not clear business requirements. These conditions in the traditional approach are coming more from intuition and some
offline analysis. Therefore, in the new always-on outbound approach, these conditions are not part of engagement conditions
but are left to the Al. The Al will take care of finding the right customer segments that are more likely to have a positive
response to the configured offers.

Segments, in the new approach, are used only to identify the starting population for an always-on outbound schedule. For
example, the starting population could be all customers who have opted in to receive promotional messages.

Segmentation reports

Traditionally, you might have used segments to generate reports on customers who match specific criteria.



Traditional Always-on outbound
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In the always-on approach, you use reports generated by the simulation facility in Next-Best-Action Designer to:

e Understand customer counts.
¢ Validate the effect of changes to engagement policies and Al controls.

e Visualize the action mix.

Volume caps

When dealing with any form of outbound communication, there is a need to limit the number of communications both on a

per-customer basis and in terms of total messages generated by the system over a given time period.

In the always-on approach, you use volume constraints, contact limits and suppression rules to set caps on communications.

Volume constraints

T Customer contact limits @

Duration

Channel Contacts per customer

How should multiple actions for a customer be treated? Reset constraint counts
Emai Weekly © ndividually for each action © individually
As a group for the custamer (output all actions) All at once

Weekly

Contact policy library @

' Maximum 50 with Channel: Email, Action: StandardCard

» 7-day action impressions: Track Impressions for
the action over the past 7 days

» Maximum 100 with Channel: , Type: Master

» 7-day group clicks: Track Clicks for
all actions in the group over the past 7 days

~ 30-day sent count: Track Pending for
all actions in the group over the past 30 days
If there are 2 Pending for Email

treatments, suppress the action for 60 days




Scheduling

In a traditional marketing approach, there are several options to control the campaign schedule. For example, you can run a
campaign as a one-off, or as recurring daily, weekly or monthly.

In the always-on approach:

e The schedule is always-on, it runs at a set frequency, for example on a daily basis.
e Actions are marked as in or out of play using the action ‘availability’ option.
e Emergency schedules can be set-up as secondary schedules.

o Contact policies help prevent communication fatigue in customers.

Journey guidance

Traditional campaign journeys can be long and complex. They are designed as deterministic journeys in which one campaign
triggers the next, which triggers a third, and so on.

Traditional Always-on outbound
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The always-on approach turns managing complex journeys into managing experiences:

¢ Logic in the channels should be minimized to focus on the overall experience. The number of steps involved in
outbound communication, represented by action flow shapes, should be limited to 2 or 3 per channel.

¢ Next-Best-Action combines many actions to optimize experiences. Let the Pega brain decide the next step.

o Action flows shouldn’t contain decision logic (that’s in the brain) and should not try to adapt to customer or business
changes.

o Use business hierarchies (Issues/Groups) to organize the business outcomes and actions that collectively make up
experiences.

Traditional marketing versus always-on outbound -- Tue, 10/27/2020 - 00:50
To get the full experience of this content, please visit https://academy.pega.com
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Business use case: Always-on outbound customer engagement

Introduction

U+ Bank has recently implemented the cross-sell on the web microjourney with the goal to increase the engagement with
their customers on the web channel. The bank uses Pega Customer Decision Hub™ to recommend relevant banner ads to
its customers when they visit their personal portal.

Customer Decision Hub combines customer information, information about their past communications with the bank, current
contextual information, business rules and the predicted customer behavior, as calculated by Artificial Intelligence (Al) to
select the Next-Best-Action, which in this case is the best sales offer for each customer.

Satisfied with the results of the first microjourney, the bank now wants to extend these Next-Best-Action recommendations to
be delivered via one of their outbound communication channels, email.

In this microjourney, the main intent of U+ is to increase the customer engagement on email channel. This can be measured
by the click-through rate. A click-through metric is recorded when the customer clicks on the ‘APPLY TODAY’ button in the
email received.

= HiTerell, here's your U...

Help Mimecast Q Tell me what you w.

Xl |& L ™| | E
Delete Respond Quick Mowve Tags Editing Speech
- * StEpS" - - - *
Quick Steps Zoom

Hi Terrell, here's your U+ Bank card

sampreeet for 2 U Bank Stardard caed

Implementation phases

The marketing operations team plans to implement the requirement in multiple phases.
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concept

The first phase is a proof-of-concept phase. In this phase, the goal is to send a credit card offer via email to qualified
customers. This requires adding an email treatment and configuring the flow to an existing action, enabling the email
channel, and configuring the always-on outbound schedule.

As a result of this phase, the Standard card offer details will be sent to qualified customers in an email. For example, if a
customer, Stephen John, qualifies for the Standard card offer, the always-on outbound will send him an email with the offer
details. He can click on the ‘APPLY TODAY’ button, it takes him to the credit cards page on the bank’s website where he can
read more details about the offer and apply for it, if interested.

In the second phase, the bank plans to include more credit card offers to be promoted via email. For example, if a customer
is eligible for more than one credit card offer, he will be presented with the top offer he qualifies for. The prioritization uses Al
and other factors such as business weights and levers to select the top offer for a customer.

In the third phase, the bank would like to introduce contact policy rules to ensure that a customer does not receive the same
offer message twice within a period of time. For example, a customer will not receive an offer email for 60 days if one was
sent in the past 30 days.

In the fourth phase, the bank would like toapply some limitations on the outbound volume due to certain operational
constraints. The IT department of the bank has imposed a restriction on the number of emails that can be sent in a day. The
marketing team has been asked to apply some limitations on the outbound volumes of the email.

The fifth phase is to share action details with a third-party email distributor. To comply with the security and spamming
regulations, the bank has decided to use a third-party email delivery service instead of using the inhouse email server. As a
result, the action details need to be written to a database table. The action details will then be shared with a third-party emalil
distributor.

In summary, you will learn more about how U+ bank will leverage the always-on outbound capability in this phase of the
project.

Business use case: Always-on outbound customer engagement -- Tue, 11/03/2020 - 06:00
To get the full experience of this content, please visit https://academy.pega.com
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Sending offer emails

Business scenario

U+, a retail bank, would like to use Pega Customer Decision Hub™ to send emails related to a credit card
offer to qualified customers.

The email will contain the offer details and a call to action. When a customer clicks the APPLY TODAY call
to action in the email, it will take them to the credit cards page on the bank’s website where they can learn
more about the offer and apply for it if interested.

0% APR and no annual fee

0% APR and No Annual Fee

~ Getyour U+ Bank card today

®

Dcar Malachi Ernser

You are pre-appraved for 8 U+ Bank Standard card.

Here's an overview of the card benefits:

* 0% intro APR for 15 billing cycles.
& %0 intro balance transfer fee.
* No annual fee.

Click the following link to know maore.

CAPPLY TODAY 9)

Next-Best-Action Designer review

To implement this business requirement, you need to configure Next-Best-Action Designer to perform
always-on outbound customer engagement.

The Taxonomy tab contains the business hierarchy of issues and groups. Every action presented to the
customer is classified within an issue/group hierarchy. In this case, the bank wants to do cross-sell/up-sell of
credit cards, thus they have created one Issue called Sales and one Group under it called CreditCards.



Taxonomy

Business structure
Issues / Groups
Sales
= CreditCards
A consultant has already created a few actions under the Sales/CreditCards hierarchy.

" Offers

5 Offers (4 with specialized policies)

Standard card

Rewards card
Rewards Plus card
Premier Rewards card
Email flow template
These actions correlate with the credit card offers that the bank wants to promote.

The engagement policy conditions determine which customers qualify for the actions.

Engagement policy

3 cligibility @
(isCustomer is trug)
and (Age is greater than 18)

and (Risk Segmentation has results for Low Risk)

N Applicability @

(Has Cards is equal to N)

B suitability @

Mo group criteria defined

Some conditions apply to all actions under the group and some conditions apply to specific actions.



Offer: Standard card [Available]
Sales » CreditCards « StandardCard  FegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow  Test

~ n Engagement policy
Eligibility &
Inherited from CreditCards

(isCustorner is true

and Age is greater than or equal to 18)

and

(LifeCyclePeriod is equal to Onboard)
Applicability =
Inherited from CreditCards

(Has Cards is equal to N)

On the Arbitration tab, you define how the Actions should be prioritized when a customer qualifies for
multiple Actions. Here you combine the predicted customer preference calculated by Al models with

business objectives represented by Action values and Business levers. The Pega brain combines all four
factors to select the best action.

Arbitration

Customer relevance Business priority

Propensity Context weighting Action value Business levers

Currently, the bank promotes credit cards on the web channel only. They would like to extend this to the
email channel.

Channels
ATM Call center Direct Mail
Email IVR Mobile
Paid Push notification Retail
SMS Web L

Email treatment



To send emails in an always-on outbound environment, you need to add an email treatment to the action.

Edit Offer: Standard card [ Available]
Sales » CreditCards » StandardCard ~ PegaCRM-Artifacts:

Details Engagement policy Treatments  Flow

Default content URL (& Defaul
A

Web

@ Standard card tile

Standard card tile

Add channel ~

Agent assisted
Email
Mobile @
An email treatment contains the message that you want to communicate to your customers on the email

channel. It also contains the call to action, for example, a link or a button with the text App/y now or Click
here. When a customer clicks on the call to action, the brain considers this a positive response.

Email Treatment:
Sales « CreditCards » Stand

{[ Available]
PegaCRM-Artifaces:01-01-01

Treatment Test Message Prompts Pages & Classes Security History

Subject
“Hi " + Customer.pyFirsthame + °, here's your U+ Bank card”

Key Code
STANDARDEMAIL  [] Track Email Open Rate

Edit mode ~
Enjay cashback on every purchase!

0% APR and no annual fee

=

0% APR and No Annual Fee
Get your U+ Bank card today

®

Dear <« Customer.pyFullMamess

You are pre-zpporoved for 2 U+ Bank Standard card.

You can use an existing treatment or create a new one.



Configure Email Treatment

Search Q } Create
Premier Rewards card... re ~,
e [ Add )
PremierRewardsCardEmail i v
Rewards Plus card em... T ~,
RewardsFlusCardEmiail l\ Add _/I

Standard card email

StandardCardEmail

Template email for se...
BundleTemplate

Action flow

The action flow is a flow diagram that contains the sequence of steps carried out during the lifecycle of an
action. The steps can deliver the action message via an outbound channel, wait for a response, update the
Interaction History, send a follow-up message, and so on. A flow can consist of a variety of shapes that
represent each of those steps. Best practice is to keep the flow short and simple, preferably not more than
2 or 3 steps per channel. Every additional step taken in the action flow is a missed opportunity to let the
brain decide the Next-Best-Action. Action flows can be created once and reused across Actions using the
Dynamic template option.

Edit Offer: Standard card [ Availahble]

Sales » CreditCards » StandardCard ~ PegaCRM-Artifacts:01-01-01
o N N B
I\ Check in /I l\\h Discard /,l I\ Actions ~ /I Save hd *

Details  Engagement policy Treatments Flow Test  History

Dynamic
[+ BN m [ E | ® % Overlay None * template

hc-'e@

A flow template is just another action with the flow configured in a generic pattern that is applicable to
multiple actions.

[ g ~ Thom s mn
o = LAyNa

ug

Email flow templar Q ~+ Create

Email flow template 0.00% CONVERSION RATE
EmailFlowTemplate Edited 1 momnth ago

In the following flow there is only one key shape, the Send Email shape. It represents the outbound email
delivery.

Edit Offer: Standard card [ Available]

5ales » CreditCards « StandardCard ~ FegaCRM-Artifacts:01-01-0

Details Engagement policy Treatments Flow  Test

% m I

+
[Send Email]

Continue

Etart

L L



Next-Best-Action Designer outbound configurations

On the Channels tab, you can enable the channels and triggers that will invoke Next-Best-Action
evaluation.

As U+ wants to send out emails, enable the Email channel.

Channels m If Cancel \| |f Actions ~ \I
. h A vy

ATM  Call center Direct Mail
Email % " IVR Mobile
Paid Push notification . Retail

SMS Web @

In the always-on outbound paradigm, the brain evaluates the Next-Best-Action for each of the customers
identified in a segment, which contains the potential list of customers to whom you want to send messages.
These messages can be sent at a regular frequency (for example, daily). You configure the Primary
schedule to achieve this.

f= Primary schedule @ schedule cannot be run. Confirm start date is not in the past, and starting population is selected.
Recurrence () g Starting population (@ g Volume constraint (optional) &
Mot yet configured Mot yet configured Mot yet configured

The schedule has two mandatory configurations, Recurrence and Starting population.

Recurrence

In Recurrence, you configure the outbound schedule. Enabling the Refresh the audience option ensures
that the latest customer information is always used when running the schedule.



Configure outbound schedule

Recurring by
Daily v
o Every weekday
Every day or every nth day
Start
3/M12/2020 2:10 AM =

End
o Mo end date

Set number of occurrences

End by a date

Refresh the audience
o Refresh the audience for each scheduled occurrence
Refresh the audience only for the first scheduled occurrence

Write results using a database template

(et ) (=
| Lance |
h. S

Starting population

For the Starting population, select the segment that contains the list of customers to be considered by
the brain for outbound messaging. Typically, this is a large population of all customers to whom you
potentially want to reach out. The brain decides whether to contact a customer or not, and which specific
action and treatment to send.

a1}

Aridd
AU

i}

Tl
L

[at}

Configur

L
i}
i1

h... ] - Create (O

sl

All mailable custo... N/A (0%)

AllMailableCustomers Edited less than a minute Ei:

All Customers 1.1K (100%)
AllCustomers Edited 3 manths ago
|'r Add \|
ps _/
Troy & Barbara 2 (0%)
TroyBarbara Edited 4 manths ago
If Add \|
R

With that, all the necessary configurations for this scenario are complete.

Run the schedule. When the date and time for a scheduled run are reached, an entry appears with the
status Scheduled, indicating that the run is about to begin.



= Primary schedule & [T

Recurrence (3 Starting population & Veolume constraint (optional) &
Daily All mailable customers Mot yet configured

Start on 3/12/20 2:57 AM

No end date

Refresh the audience for each scheduled
OCCUrrence

~ Runs
Run status Scheduled
| scHEDULED | 03/12/20 02:57 AM M Stop

The status changes to Running once processing begins. An entry for upcoming runs appears in the Run
Schedule section.

~ Runs
Run status Scheduled
| runming | 03/12/20 02:57 AM M Stop

> Upcoming runs

You can refresh to see the latest status. Once the run is complete, you can see the results of the run.

In the completed run results, you can see the number of customers selected in the Audience stage, which
is the count of customers selected by the Segment.

You can also see the number of actions identified by the strategy, which is the count of customers selected
by the brain.

The count under Initiated represents the number of actions initiated for outbound messaging. The count
under Result is the number of actions that have completed all the steps defined in their action flow.

Just below the state-level counts, you can see the actions in the current run, which were selected by the
brain.

~ Runs

Run status Scheduled

| compLETED | 03/12/20 02:57 AM

L1

A iamre
Audience

rategy nitiated Result

769 customers 2 191 actionresults 7 191 actions initiated 7 191 completed

341242020 03:00 Al 031 2/2020 03:06 AR 031 2/2020 03:06 Al

Action Count

StandardCard 191

Qualified customers receive the email. When a customer clicks the APPLY TODAY call to action, it takes
them to the pre-configured URL, which in this scenario is the Credit Cards landing page on the bank’s



website.

Sending offer emails -- Thu, 07/23/2020 - 01:07
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Segmentation

What are segments?

In Pega Customer Decision Hub™, the audience is a list of potential target customers, implemented using
the segment component. A segment is a reference to a database table containing a list of customer IDs
that match specific criteria.

Textable & Mailable Customers

Wi sl (Opted-in to receive promotions on SMS & Email)

(Opted-in to receive promotions on SMS)

-

Q!
@

#.

s

In the always-on outbound paradigm, the Pega brain evaluates the Next-Best-Action for each of the
customers identified in a segment, which contains the list of potential customers to whom you want to send
messages.

Data About
Customer

MNext Best
Actions

This set of customers is known as the starting population. The customers in this group will be further
qualified through eligibility, applicability, and suitability criteria configured in Next-Best-Action Designer.

Criteria in a segment

To select a starting population, you apply a few high-level criteria to a segment. It's best practice not to get
too granular at the segment level, rather use eligibility, applicability, and suitability rules configured in
Next-Best-Action Designer to fine-tune your criteria once the starting population has been selected.

You can define one or more conditions that must be true for a customer to be included in a segment.



For example, to send emails related to a credit card offer to a target audience, you should firstdefine a
criterion that will filter for customers who have opted-in to receive promotional emails.

~ All mailable customers Intersect Actions ~

EmailOptin contains "Y' ek
+ Add criteria

Segments hierarchy

A segment can reference a “parent” segment, enabling you to create a hierarchy of segments.

For example, you can create top-level segments that identify common lists of customers for exclusion or
inclusion in various “child” Segments. Standard top-level segments allow global communication rules to be
implemented by forming the basis of customer lists that automatically adhere to these rules. The rules can
include, for example, standard exclusions, which are the core customers who should not be contacted, or
standard inclusions, which are the core customers who may always be contacted. The resulting customer
lists can be used as the starting point for creating the final segment.

Parent Segments Child Segment

Standard Inclusion

(All targetable customers)

Final Segment

9 (In Standard Inclusion AND

Not In Standard Exclusion
Standard Exclusion

(All non-targetable customers)

If changes are made to global rules, the definitions of the standard top-level segments can be modified
accordingly, and as a result, every segment that references them will automatically be re-aligned to the
new rules.

Segmentation -- Thu, 07/23/2020 - 01:08
To get the full experience of this content, please visit https://academy.pega.com


https://academy.pega.com

Creating a segment

Business scenario
U+, a retail bank, wants to use the always-on outbound approach to send promotional emails to qualified

customers. As the starting population for the outbound schedule, the bank wants to include all customers
who have opted in to receive promotional emails.

Creating a segment

To meet the business requirement, you need to create a segment with two criteria.

1. A criterion to reference the existing top-level segment, All Customers, which contains a list of all
customers in the customer base.
2. A criterion to check if customers have opted in to receive promotional emails.

Segments are managed on the Segments landing page. The Segments landing page can be accessed from
Audiences -> Segments in the navigation menu.

Audiences

Segments

Paid Media
Audiences

You can open existing segments or create a new segment from here.

Segments = m i:\ Help /:;. %
ssue / Group Type —
Allissues / All groups All types = Gl
Showing 4 of 4 results
Qo
U
2% All Customers 1 1 K c itli:ecl |
o riteria 4 mont
AllCustomers (100%) custamers ago
Refreshed 1 month ago
Qo .y
Y Troy & Barbara 2 (0%) customers ~ Edited
TroyBarbara Refreshed 3 months ago Criteria ggnc;lcrth

Provide a short description for the new segment, and the identifier is automatically populated when you tab
out.



Segment Record Configuration

|dentifier

All Mailable Customers .
AllMailableCustomers Edit

A short description or title for this record

Entering the segment criteria

The Design tab is where you assemble the criteria required to identify customers of interest.

Segment criteria are grouped for ease of reading. So, before you can add the first criteria, add a criteria
group.

Edit Segment: All Mailable Customers [Available]
VR

Design Options and Schedule Paid sync History

08

Population count: -- of 1,071 ‘E

More ~
—1
—
+ —

Add group to start building a segment

+ Add@roup

You can provide a more descriptive name for the criteria group.



+ |/ Collapse groups \| |/ Expand groups\ /Update counts |

Set 1 X S\ A\ /l l\
~ Gﬁlp1 Start with Actions ~
Group 1

(Double click to edit) pen added

-+ Add criteria

-+ Add group

In this scenario, the bank wants to consider all customers in the customer base, then select the customers
who have opted in to receive promotional emails. The bank has already created the All Customers
segment, which contains the list of all customers, You can reference this segment in the first criterion.

+  setd x (Collapse groups) C Expand gr‘oups) Save to enable

~ Entire customer base Start with Actions ~

Mo criteria have been added

t Add group

In the Add Criteria window, the Segments tab lists all available segments. Select the existing All
Customers segment.

Add Criteria

Data fields History fields Segments
Search. Q t Create
All Segments
Name
Taop Level
Sales Standard Marketing Exclusion

- CreditCards
All Cui%omers

Troy & Barbara

The All Customers segment is added as the first segment criterion. The Exclude option allows you to
exclude the result of a criterion.



d I ] ™
+  seti x |\\.Colla:3se group:-,/; |,\_:;<|2-9.nt: grm;ps/]
~ Entire customer base Start with
n In Segment All Customers Refi
Exclude
+ Add criteria

The next step is to add another criterion to identify customers who have opted in to receive promotional
emails. You can add the new criterion in the existing criteria group or in a new group.

e ~ ~ ~
+  sett x I.\_Collapse groups _/.I I.\_ Expand groups _/.I I.\_ Update counts v_/.l
~ Entire customer base Start with Actions ~
o In Segment All Customers Refreshed 8 days ago (O T
-+ Add criteria
+ Add group

5

In the Add Criteria window, the Data Fields tab lists all available customer properties. You can either
select the field directly or search for it by entering the partial name in the search field. Then, select the
desired field from the search results. In this system, the field EmailOptln contains the information about
whether a customer has opted in to receive emails or not.

Add Criteria

Data fields History fields Segments
EmailOptin Q
Name =
Customer

Customer.EmailOptin

Y

Once the field is selected, you can configure it to meet the business requirement. In this system, the value
Y indicates that the customer has opted in, and N indicates that he/she has not opted in to receive

promotional emails.

= History



+  set1 X

(Collapse groups) (Expand groups) Save to enable
~ Entire customer base Start with Actions ~
o In Segment All Customers Refreshed 1 month 13 days ago eI BT
Exclude

+ Add criteria

~ All mailable customers Intersect : CUSTOMERS : — I Naile -l

o EmailOptin Not yet configured o
Exactly v oY
Exclude Include missing values lgnore case

+ Add criteria

+ Add group

The Include missing values option is used to include results that do not have a value specified for the
selected field.

The Ignore case option is used to perform a case-insensitive search. You can leave both options
unselected for this scenario.

The Update Counts option is used to update the population count of the segment while you are building it.
The Update Counts option is enabled when you save the segment.

You can combine the result of a criteria group with the result from the criteria group above it using one of
the three options:



~ All mailable customers Intersect ; Actions ~

O

Intersect
) Emailoptin exactly 'Y’ Exclude S
Merge
Exactly v oY
Exclude Include missing values Ignore case
+ Add criteria

Intersect selects the customers the two results have in common.
Exclude excludes the result of the current criteria group from the result above it.

Merge combines the results of both criteria groups.

Save and run the segment

When you are done defining all the segment criteria, you can save and run the segment. Click Run to run
the segment.

(: Save as V>< Delete )( RQCHE )CActons ~ ) @ X

While the segment is running, you can stop the execution by clicking the Stop button.

Currently running. 4m Si%p.
You may close the segment. It will continue to work in the background.

Once the run completes, the number of customers in the resulting segment is displayed as Population
count.



Design

22

More ~

L Set1

Options and Schedule

Population count: 769 of 1,071

Paid sync

History

Show Customers

(Collapse groups> (Expand groups) (Update counts

~)

~ Entire customer base

In Segment All Customers

~ All mailable customers

EmailOptin exactly "Y'

Start with CUSTOMERs : 1,071
Refreshed 16 days ago

There are 1071 customers in the All Customers Segment, out of which 769 customers have opted in to
receive promotional emails.

Click the Show Customers link to preview the list of customers selected for this segment.

Population count: 769 of 1,071

The list is shown in a separate window.

CustomerlID* ’I‘?

14
15
16
17
18
19
CON-1

CON-10

Full Name

Troy Murphy
Barbara Stockton
Joanna Williams
Rabert Walton
John Smith
Arnold Green
Layne MclLaughlin

Ezekiel Funk

Seament run historv

Show

Gender? Age?

M 26
F 32
F 25
M 26
M 45
M 56
F 19
M 32

ustomers

MaritalStatus-

Married
Single
Married
Single
Single
Single
Single

Single



D~ A

On the History tab, you can view the details of previous execution runs. The history lists the runs triggered
manually by a user, indicated by Populate Segment Requested by: <user name>. /talso lists runs
triggered by the outbound schedule in Next-Best-Action Designer, indicated by Populate Segment
Requested by: Program run.

Design Options and Schedule  Paid sync History

0

Current run

This segment is not currently running.

Completed runs

Run status Information Last run J Count

I Populate Segment Requested by: Program Run 03/27/20 05:37 AM 769
IEEGEN Populate Segment Requested by: CDH Analyst 03/27/20 05:20 AM 769

Key segment configurations

On the Options and Schedule tab, there are two key settings under Data Options that control how data
in the segment is refreshed at run-time and what level of control a segment can exert over other segments.

Design Options and Schedule Paid sync History

)

Data Options

Enable Transactional Refresh
Select this option for segments that are used for exclusion lists or transactional notifications to customers.

Refreshable Segment
Refreshable segments allow other segments to automatically refresh them.

Refresh Child Segments
Selecting this option will enable this segment to refresh other, refreshable segments.

Sampled Segment Options

Select a portion (sample) of criteria results

When the Refreshable Segment option is enabled, the segment will be refreshed when the other
segments that reference it are run.

The Refresh Child Segments option allows you to control the cascading effect of the refresh operation.



The segment can automatically refresh data in its child segments, if they are marked as refreshable.

The Sampled Segment Options allows you to select a random sample of a segment result to be selected
as the final segment result.

Creating a segment -- Thu, 07/23/2020 - 01:08
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Creating an email treatment

Business scenario

U+, a retail bank, would like to promote their Rewards credit card via email. They want to send the email to qualified
customers in an always-on outbound environment.

The email will contain the offer details and a call to action. When a customer clicks theAPPLY TODAY call to action in the
email, it will take them to the credit cards page on the bank’s website where they can learn more about the offer and apply
for it if interested.

Enjoy cashback on every purchasel

Get 1% cashback on every purchase

‘&

Rewards Card
Get 1% cash back on every purchase

®

Drear Stephen Gold
You are pre-aporoved for 2 U+ Bank Rewards card.

Here's an overview of the card benefits:

s 5200 cash rewards after you spend £500 on purchases in the first 3 months
from account opening.

= 1% cash back on every purchase.

= Mo annual fes.

Click the following link to know more.
( APPLY TODAY 9)

U+ Bank
One Rogers Street, Cambridge. MA. 021421209, US54

Creating an email treatment

To send emails in an always-on outbound environment, you need to add an email treatment to every action that you want to
promote via email. An email treatment contains the message that you want to communicate to your customers.

You add new treatments to anaction on the Treatments tab.



Edit Offer: Rewards card [ Available]
Sales « CreditCards » RewardsCard ~ PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow  Test

Default content URL ()

Web

Rewards card tile
Rewards card rile

R
e
£

Add channel ~

Agent assistad
Email @
Mobile
You can use an existing email treatment or create a new one.

Configure Email Treatment

Search Q i@'eate (3
Premier Rewards card email PR
PremierRewardsCardEmail l\ Add _/I
Rewards Plus card email T ~,
RewardsFlusCardEmiail l\ Add _/I
standard card email Ve e ~,
StandardCardEmail \ Ade )
Template email for sending a bundle of offe... Ve e ~,
BundleTemplate \ Ade )

Enter an appropriate short description to create the new treatment and tab out. Theldentifier is automatically populated.
It's a good practice to create the treatment in the same issue/group hierarchy in which it will be used; this will make it easier
to access and manage.

Create Email Treatment I:/-Cs‘cel-\:l
h S A

Email Treatment Record Configuration

Identifier

Rewards Card Email
RewardsCardEmail Edit

A short description or tide for this record

Categorization
ssUE Group

Sales e CreditCards

Enter the email content on theTreatment tab.



Edit Email Treatment: R=wardsCardEmail [Available]
Sales » CreditCards » RewardsCardEmail » Email  PegaCRM-Artifacts:01-01-01

Treatment Test Message Prompts Pages & Classes Security History

Subject
|
Key Code
Track Email Open Rate
r'd T “ L ' Sy,
|\ Editmode ~ ] | Pickemailtemplate )| Load template from file | View Deskwop )
S vy S AN iy M, -
Logo
Title

Section content

Footer links

Email subject

Enter the email subject in theSubiject field. You can include both static text and dynamic placeholders in the subject.
Dynamic placeholders allow you to personalize the subject and can be constructed with both customer and offer attribute

properties.
Here is an example:
"Hi " + .Customer.pyFirsthame + ", here’s your U+ Bank card"

At runtime, the properties will be replaced with real values.If the customer’s first name is Stephen, the generated subject
line will be: Hi Stephen, here’s your U+ Bank card

When the Track Email Open Rate option is enabled, the system records an impression when a customer opens an email.

Edit Email Treatment: RewardsCardEmail [ Available] _

Treatment Test Message Prompts Pages & Classes Security

Subject

"Hi " +.Customer.pyFirsthame + ", here's your U+ Bank ca ,_‘
Key Code

REWARDSEMAIL Track Email Open Rate

Email content
You can design the email using one of the three edit modes.
1. Simple Rich Text Editor

2. Source Only
3. Templated Email



IZ:/. Edit mode ~ l\:l
Simple Rich Text Editoqjj
Source Only
Templated Email
The Simple Rich Text Editor provides a blank page with a rich text editor, which allows you to compose an email in any

format you like.

The Source Only mode allows you to work with HTML content only. If the content is designed in an external tool, you can
copy-paste the HTML content in this mode.

The Templated Email mode provides you with several easy-to-use templates for designing appealing emails. This is also
the default mode.

Here’s a sample of some of the template options available.

Available Templates

Email Motification

— Sample One Column
emplate

Email Digest Template

Sample One Column Hero Sample Sidebar Sample Sidebar Hero

iml ==l [usl :

The Simple One Column template is the default template. Also, you can choose to upload a new template of your own.

When you choose one of the templates, a preview section is presented on the left and an editor on the right. The content is
shown in a readable format as it’s being built.



( Editmode ~ ) ( Pick email template ) ( Load template fromfile ) view ( [ Desktop )( [0 Mobile )
Header A
LOgO Content HTML
Font ~|| size ~||32 ZE|(|B T U
Header A
itle | W B ox x = E @ @
i w5 & | A @
EE=EE W E @
Title
Section content
4
Footer links - -
| Restore placeholder content )
Show the preview of included section

Composing the email using a template

In the email Treatment, you can create the content with dynamic placeholders, images, buttons, and links. The content is
shown in a readable format as it's being built. Alternatively, you also can paste HTML code to generate the content you want.

The email structure is different in different templates. For example, the Simple One Column template contains 4 sections.

1. Preheader
Header
Body

M w0 N

Footer
Short data teaser for inbox, hidden in mobile. 1

Logo 2

. 2
Title

Section content

Footer links 4

The Preheader section can contain a short data teaser for inbox that will hopefully persuade the customer to read the email
further. This text is hidden on a mobile device.

The Header section can contain the organization’s logo.

The Body section contains a placeholder for a title, image, text, and/or buttons as required. This is where the main content
goes.

The Footer section can contain contact details or links, if any.



Entering the email content
When you click on the different placeholders or sections in the template, an editing pane opens on the right of the screen.

Preheader
[Short data teaser for inbax, hidden in mobile.
Preheader
LOgD
Conten HTML
Title Fan Size = =B I U||E
= G @G v L
600 x 100 A-B- == = =| @B ®
Short data teaser for inboix, hidden in mobile.

Section content

Footer links

This editor also allows you to copy-paste HTML content from other tools using theHTML tab.

Content HTML
Font - Sze - )X B I U L B x ¥
& B @ E « L » v A

e A- B2 & = =||[@||[@| @

For example, here’s how an HTML version of the U+ Bank logo is created using simple HTML code.

Header

Logo =P

To add an image, you can double-click on the image placeholder, which opens thelmage Properties.



Content HTML
Font =1 (Moe-eWrCy (RESW=N (MR
M| % || == X hEGEME
¢ T ¥ %k A D
= - = [ E @
O O O
o 600 x 100 - 3
¥ cut Crl+X
o R cieC |
0] i+
Section content d o
[§ Paste Ctri+V
[Eal Image Properties

In the Image Properties you can reference an image from a content server.

Image Properties x| = B I U i
Image Info || Upload m| |« L
URL | B
https://artifacts pegaenablement. com/images/Ry | | Browse Server o
Alternative Text
U+ Bank Rewards Card I}
a
Auto resize = =
Width (pe) ac = .
Height {px) E 1_ i,
Rewards Card
Get 1% cash back on every purchase
Border (px} @
HSpace (px) Lorem ipsum dolor sit amet, consectetuer adipiscing
2ft WMzaranas faimist cnmsamst dism Usaranss
4 2
VSpace (px)
Alignment
<not set>

o
Y |

It is best practice to host an image on an external server and reference it in the email. Images should not be embedded
directly in the email, as it makes the email bulky. Also, images should not be uploaded from the Image Library within the
Pega application. These images will not be rendered on a customer’s email client.

In the email content, you can add static content as well as dynamic placeholders to personalize the message.

Adding personalization

For example, the property .Customer.pyFirstName can be added as a placeholder, and it will be replaced with the

customer’s real first name at the time of email delivery.

Dear ==.Customer.pyFullName=>=

To add a customer or offer attribute as a dynamic placeholder, use thelnsert Property button.



Content HTML

Property Parameters X
Mame
Customer_pyFullName y
Format
4
When
4

Ty

To view or edit an existing dynamic placeholder, select the placeholder and click on the Open icon that appears next to it.

Dear ==.Customer.pyFullName>

‘You are pre-approved for a U+ B&ewards card.
Any property you add in an email treatment has anequivalent Pega markup tag (pega:reference) to reference customer or
offer attributes. After you insert the property, you can view the tag (which is automatically added) in the HTML tab. When you
design the email in an external application, you can use these tags to add dynamic placeholders, so the personalization

works when you import the HTML into the email treatment.

1 <img alt="l+ Bank Rewards Card" Er'c:"h'.tps:_-'.-'ar*:ii'a-:'.s.peg{_}:::
ement.com/images/RewardsCardsM. png” style="outline: none; text-a
ecoration: none; line-height: 1eeX; display: block; max-width: 1
goi: border: none limportant;™ f:

i) <p>Dear&nbsp; <pega:reference name=".Customer.pyFullName">< pega .'I
Irei’e’-:-ncesa’énb:p:d:' i3

sFehrofs

1 ¥ou are pre-approved for a&nbsp;<strong:+ Bank Rewards&nbzpjcar
d<fstrong:.<br />

To add an offer attribute, you can add a dynamic placeholder, which is then replaced with the offer attribute at the time of
email delivery. For example, you can use <<.OfferData.ActionName>> to reference the offer attribute.

Adding links / buttons

You can also add links or buttons that the customer can click to respond to an offer or view more details. Clicknsert Button
to add a button.



Fant - %= - 232 BT U QBH %X

D EEE Y L - |52 =
A-B-[2lz 58 (B @ BN
Get 1% cash back on everit ~

Dear =<.Customer.pyFullName=>=

“fou are pre-spproved for 3 U+ Bank Rewards card.
Here's an owerview of the card benefis:

= 5200 cash rewards after you spend 3500 on purchases in the first 3
months from account opening.

= 1% cash back on every purchase.

= Mo annual fee.

Click the following link to know maore.

-

In the Button Parameters, the Function drop-down menu lists the possible functions that can be assigned to a button.

Button Parameters X

Function

Accept action ~

Redirect to

° Respanse screen
External URL

RESFI onse screen

DefaultEmailResponse
Track click rate

Style options
Button text

Accepted

Button image URL

Customn style

Accept and Decline buttons trigger the recording of customer responses to actions in the Interaction History when the
customer clicks them.



Button Parameters X

Function

Accept action

Accept action

Decline action
Open internal page
Open external URL

Microsite
Track click rate

The Open external URL button opens an external URL when the customer clicks it.

Button Parameters X

Function

Open external URL e

URL

https://pegasystemns github_io/uplus-wss/retail_bank/cate

Include action data
Track click rate

Style options

Button text

Button image URL

https:/fartifacts pegaenablement. com/images/em:

Custom style

A composed email looks like the following.



iy EriABAK 8 Sty Purthinel

Gt 1% cashback an every purchase

Shor dais Deaber 100 Eibax, Fidden in ot

Logo @

Title Rewards Card
- Get 1% cash back on every purchase

600 x 100 ©)

Secrion content
Dwar Szenhan Goid
Vi a8 Dre-anproves for 3 U+ Bank Rewards card

Footer finks Harw's #n cvrvien oF S cardl Bty

s 5200 cash rewards afoer you spend $500 on purchaes in the fras 3 montts
from accourt apaning.

= 1% cash beck on every purchase.

= Nganful fee

ik the following link to know mane.

APPLY TODAY —»

U= Bank
Qra Regers Strewt CamBridge MA 021421208, USA

Testing the treatment

You can send the email to test accounts or to yourself to test the visualization and rendering of the content on various email
clients.

To test the Treatment, switch to theTest Message tab. Here you can specify the target email addresses as well as the email
subject specifically for the test.

5end out 8 test message to check your formartting. Send Test Message

Test Email Details
Ta:
Q) Test Recipients Seed List

customerl@enablernent.com

Test Email Subject

Subject

"This is & test message” 4

To test the Treatment, click the Send Test Message button. Once the test is complete, you can check the emails in the
email client.

Test Message - Results x

All messages sent successfully!

Note that none of the attribute placeholders are populated when you manually type in the recipients’ email address.



However, you can test the functionality of the buttons and links.

Get 1% cashback on every purchase

e

Rewards Card
Get 1% cash back on every purchase

©)

= ]
‘You are pre-approved for & U+ Bank Rewards card.

To populate the attribute placeholders, you can use aseed list as test input.

Test Email Details

To:
Test Recipients () Seed List

Seed List: | StephenGold Wiew al

Test Email Subject

Subject
"This is & test message”

A seed list contains test customer data. It contains values for the customer attribues, including email address.

When using a seed list to test the Treatment, the dynamic placeholders are replaced with customer information from the
seed list.



Get 1% cashback on every purchase

Cs

Rewards Card
Get 1% cash back an every purchase

®

Dear Stephen Gold

*You are pre-approved for 2 U+ Bank Rewards card.
Here's an overview of the card bensfim:
s 1200 cash rewards after you spend 5500 on purchaszes in the first 2 months
from account cpening.

= 1% casn back on every purchase.
= Mo annual fee.

Click the following link to know more.

( APPLY TODAY 9)

Creating an email treatment -- Tue, 10/27/2020 - 00:51
To get the full experience of this content, please visit https://academy.pega.com
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Defining the action flow

Business scenario

U+, a retail bank, has designed a new email treatment to promote the Rewards Card offer. Now, an action
flow must be created to ensure that the email is delivered when this action is selected for a customer.

Action flow

The action flow is a flow diagram that contains the sequence of steps carried out during the lifecycle of an
action. These steps include delivering the action message via an outbound channel, waiting for a response,
updating the Interaction History, sending a follow-up message, and so on. In a flow, each of these steps is
represented by a variety of shapes. Best practice is to keep the flow short and simple, preferably not more
than 2 or 3 steps per channel. Every additional step taken in the action flow is a missed opportunity to let
the Pega brain decide the Next-Best-Action.

A new action contains only the default Start and End shapes. To send emails in an always-on outbound
environment, you need to add a Send Email shape to the action flow.

Edit Offer: Rewards card [Available]

5ales » CreditCards « RewardsCard  PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow Test

EEARY

Start | » End |

When there are several actions that need the same flow pattern, you can create that flow pattern once and
reuse it for multiple actions using the Dynamic template option.

Dynamic
template

i-,:'e@

In the Configure Dynamic Template window, select the action that contains the desired flow pattern.

Email flow template 0.00% conveRsION RATE %

Showing 1of 1 resules

When you use the Dynamic template to configure the flow, you cannot change the flow in the referenced
action. To edit the flow, you must edit the original action in which the flow was defined.



Edit Offer: Rewards card [Available] Y= / \
Sales » CreditCards « RewardsCard  PegaCRM-Artifacts:01-01-01. checkin Ji Useerd )i Actions ™~ ' .

Details  Engagement policy Treatments Flow Test  History

L M E * Dynamictemplate Email flow template &5

[Send Email] ; _ H\

Start Continue CG/I

Basic email flow template

Let’s look at a basic flow pattern for email delivery.

A flow template is just a normal action with the flow configured. In the following example, an action is used
as a flow template within other actions to enable them to send emails. Thus, the Availability of the action
is set to Neverto prevent it from being presented to customers.

offer: Email flow template [Available]
5ales » CreditCards » EmailFlowTemplate  PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow  Test History

EMAILFLOWTEMPLATE

Availability

Within & defined time period

The Send Email shape in the flow typically references the email treatment that contains the email content
to be sent.

offer: Email flow template [Available]
Sales » CreditCards « EmailHowTemplate  PegaCRM-Artifacts:07-01-01

Details Engagement policy Treatments Flow Test History

= e

I
[Send Email] (

S0 Continue

However, when you want the flow to be used as a template, you want the treatment belonging to the
individual action to be used rather than a standard email treatment. In the Send Email shape, set the
Treatment option to Use treatment from strategy to ensure that the treatment from each action, as
selected by the Next-Best-Action decision, is used to send emails, instead of a standard treatment.



Start

Send Email properties

Send Email:

Configure the content of the email 2

£ Treatment

Whatema

- [Sem -
— ¥% Propert Esg
[ Test this Emidll

i Test from here

[Send Ermnail]

nd its delivery.

wreatment should be sent?

Specify Treatment

o Use Treatment from Strategy

Key Code

Deliver Online

o Use Subject from Treatment

Write To File
Write to DB

Wait after sending

If C \I
ance
e A

This ensures that the email treatment is independent of the flow template associated with the action. For
example, when the Rewards Card uses the Email flow template as its Dynamic flow template, the

Specify Subject

Specify Property

-

Rewards Card email treatment will be used for sending the email.

Defining the action flow -- Thu, 07/23/2020 - 01:10
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Contact policy types

Types of constraints

Too many contact attempts over a short period of time can have a negative impact on a customer's
attitude toward further actions by your company. To maximize the lifetime value of every customer
relationship, organizations must prevent outreach fatigue by optimizing the number of actions taken.

In Pega Customer Decision Hub™, there are two types of contact limits that allow you to limit actions over a
given period of time.

1. Customer contact limits
2. Suppression policies

Customer contact limits

Customer contact limits allow you to limit the number of actions that a customer can receive over a given
period of time on a specific channel. These customer contact limits prevent an action from reaching a
customer on a specific channel, irrespective of past responses to that action by the customer.

For example, you can decide that you do not want your customers to receive more than two promotional
emails per month.



No more than 2 promotional emails per month

274 promotional 4t promotional
email is allowed email is allowed

i @
&

15t promotional 3 promotional
email is allowed email is filtered out

Suppression policies

Suppression policies determine when and for how long an action or group of actions should not be shown to
a customer. These suppression policies put an action on hold after a specific number of outcomes are
recorded for some or all channels.

Suppressing or pausing an action prevents oversaturation by limiting the number of times a customer is
exposed to the same action.

For example, if a customer ignores a credit card promotional offer email twice in the previous 30 days, then
the same credit card offer should not be sent to the customer again for the next 60 days.



The offer is suppressed for the customer for the next 60 days

24 promotional offer email is
ignored by the customer

15t promotional offer email 3 promotional offer email is 4" Promotional offer email
is ignored by a customer suppressed for the 60 days is sent to the customer
since the day it was last
ignored (15t April)

Contact policy types -- Thu, 07/23/2020 - 01:11
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Avoid sending the same action for a time
period

Business scenario

U+ Bank’s marketing department currently promotes various credit card offers by sending emails to
qualified customers.

Now the bank wants to implement a new set of requirements: they want to limit the number of emails sent

to their customers to two per month. Also, the bank wants to avoid sending a credit card offer via email for
60 days if one was sent in the past 30 days.

Updating constraints

On the Next-Best-Action Designer Constraints tab, you configure outbound channel limits and suppression
policies.

e Constraints

Set outhound channel limits and
suppression policies

Edit Constraints to modify the limits.

Constraints Edied 2 mon Actions ~ )
T Customer contact limits @
Channel Contacts per customer Duration
Email 1 Weekly
SMS 1 Weekly

Updating customer contact limits

To limit the number of outbound interactions that a customer can receive over a given period of time on a
specific channel, you need to set customer contact limits.



. tM-Artifacrs: 01-01-01
Constraints Edited less than a minute from now by CDH Analyst
m (  Cancel )( Actions~ )
T Customer contact limits @
Channel Contacts per customer Duration
Email 1 Weekly
SMS 1 Weekly
Edit :ustomer@j: ntact policy

In this scenario, the bank wants their customers to receive no more than two emails per month. So, you
need to update the existing customer contact policy for the email channel to two emails per month.

Edit Contact Policy: Customer Contact Policy [Available]
CL PegaCRM-Data-Customer ~  |D CustomerContactPolicy RS PegaCRM-Artifacts:01-01-01

I/" ] -\-. I,/" ] -\-. I_f" ) -\-.
| Checkin ) Discard [ Actions~ ) Save ~
M A A N A

General History
Policy Policy ,
T T i
Starte: 4/2/2020 B e E [ Available

Please specify the maximum number of times a Subscriber can be contacted per channel.

Channel Contact(s) per Subscriber Duration
Email v 2 Monthly v
SMS v 1 Weekly v

In the contact policy, you can update current limits or add new channel limits.

You cannot repeat a channel in a contact policy.
Defining suppression policies

To suppress a single action or a group of actions for a limited time period, you need to define suppression
policies.

In this scenario, the bank wants to avoid sending promotional emails related to a credit card offer for 60

days if one was sent in the past 30 days. So, you need to add a contact policy to put an action on hold for
60 days.



(3

Contact policy library @

> 7-day action impressions: Track Impressions for the action over the past 7 days

> 7-day group clicks: Track Clicks for all actions in the group over the past 7 days

When an email is sent, a record is added to the Interaction History with the outcome value Pending.

Provide a name for the new contact policy and then select the type of outcome it will track; in this case it
will track outcomes with the value Pending.

You can specify whether the responses are tracked for one specific action, or for all actions in the group.
Track the responses at the action level, since you want to suppress only credit card promotions in email.

You can select the time period over which the responses should be tracked. In this case, responses should
be tracked for the past 30 days.

Add contact policy X

Mame *

30-day action pending

Scope

Track Pending v for the action v within the past 30 v | days

The business requirement is to suppress the action for 60 days if an email was sent in the past 30 days. In
other words, if there is even one pending response for the email treatment over the past 30-day period, the

action must be suppressed. So, you need to enter the number of responses required to fulfill the
suppression criteria as 1.

Then you need to select the channel for which the responses are tracked and enter the number of days for
which an action should be paused when the suppression criteria are met.

~ 30-day action pending: Track Pending for the action over the past 30 days

If there are 1 Pending for Email w  treatments, suppress the action for 60 | days

+ Add suppression

Associating a contact policy with an issue and a group

On the Engagement policy tab, you can associate contact policies with an issue and group. The contact
policies are reusable across all issues and groups.



Engagement policy

Capture business rules which define
when actions are appropriate

Y

As the bank wants to suppress promotional emails related to credit card offers, you need to edit the
CreditCards group to add the newly defined contact policy to it.

.

Business structure Sales / CreditCards Delete /}l {\ Actions ~ ,:ZI

" Allgroups Engagement policy
Sales 3 cligibility @
(isCustomer is true)
= (reditCards and (Age is greater than 18)

I3 Applicability @
(Has Cards is equal to N)

B suitability @

Mo group criteria defined

I3 contact policy @
» 7-day action impressions: Track Impressions for the action over the past 7 days
» 7-day group clicks: Track Clicks for all actions in the group over the past 7 days

~ 30-day action pending: Track Pending for the action over the past 30 days
If there are 1 Pending for Email treatments, suppress the action for 60 days

Avoid sending the same action for a time period -- Thu, 07/23/2020 - 01:11
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Volume constraints

What is volume constraint?

In Pega Customer Decision Hub™ you can limit the volume of actions delivered to customers via always-on outbound.

Volume constraints can be set at an action, channel, and/or property level.

Types of volume constraint

% Gift Vouchers <= 500

Email == 5000

. Credit Card Type: VISA <= 1000

Property

Action constraint: It limits the volume of actions that can be sent to customers.

An action constraint is useful in a situation where you have a limited number of offers that you can send to customers, for
example, 500 gift vouchers. Configuring an action constraint would ensure that you do not offer more offers than are
available.

Channel constraint: It limits the volume of actions that can be delivered via a certain channel.

You can use channel constraint for channel capacity planning. For example, assume that you have a limited call handling
capacity in your inbound call center, for example 1000 calls/day. When you send 50,000 emails on a day on a certain
regulatory update, let’s say you expect 2%-3% follow-up calls a day from your customers to your contact center, which is
about 1000-1500 calls. So, you need to limit the outbound email volume to 35,000 emails a day to match the inbound call
center capacity.

Property constraint: By default, actions are grouped under the issue / group business hierarchy. Using a property
constraint, you can limit the volume of a set of actions across different issues and groups by grouping them using a property
value.

For example, you can group all credit card offers by setting a property, CreditCardType, to VISA. Then you can define a
constraint to limit the action volume where CreditCardType is VISA.

Volume constraint modes

Within a volume constraint, the combination of constraints can be defined for one or more actions with one or more channel
types.

In situations where a customer is eligible for multiple actions, volume constraint can be applied in two different ways
depending on the business requirement. That is, you may specify whether volume constraints should be applied to the
actions as a group, or whether each action should be evaluated separately.



When volume constraint is evaluated separately, each action is checked for the customer separately against applicable
channel and action constraints. A customer receives only one action, the one with the top priority, even though the limits for
the other low priority actions, are not reached.The top action is selected based on factors like propensity, action value and
business levers defined in Next-Best-Action Designer Arbitration.

Multiple actions per customer

Each action individually
V Priority 1
Standard card

Priority 2

Rewards card

Pricrity 3

Rewards Plus card

For example, let’s consider that a customer is eligible for Standard card, Rewards card, and Rewards Plus card credit card
actions and Standard card is the top priority card. Also, assume that the remaining volume for all three actions are above
zero. When you set volume constraints to check each action, the customer will be presented only with the top priority action,
Standard card.

When volume constraint is applied for actions as a group, the highest priority action is selected to apply constraints on the
channels and actions, without removing the other actions for a customer. That is, a customer receives all the actions he/she
qualifies for, provided that the limit for the top priority action is not reached. The other low priority actions are selected even
though the limits for those actions are reached.

Multiple actions per customer

Actions as a group

V Priority 1

Standard card

V Priarity 2

Rewards card

V Priority 3

Rewards Plus card

For example, let's consider that a customer is eligible for Standard card, Rewards card, and Rewards Plus card actions and
Standard card is the top priority action. Also, the remaining volume for Standard card is above zero, but for the other two
actions it has reached zero. When you set volume constraints to check actions as a group, the customer receives all the
actions.

Evaluating actions as a group allows Pega Customer Decision Hub to present all eligible actions to a customer.



Volume constraints -- Mon, 12/07/2020 - 02:25
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Configuring a volume constraint

Business scenario

U+ bank has been running always-on outbound and now they would like to apply some limitations on the
outbound volume. They have the following three different kinds of operational constraints to implement.

e The IT department has enforced a limit of 1000 emails per week to avoid being classified as
spammers. Hence, the marketing team wants to adhere to the limits.

e The bank would like to restrict the number of Standard card offer emails to only 100 per week due to a
business requirement.

e The bank would also like to limit offer emails related to credit cards of type “Master” to only 400 per
week due to a logistical issue with their fulfillment vendor.

Creating a volume constraint

A constraint is an optional configuration element of always-on outbound. When configured, it will limit the
volume of actions that will ultimately be initiated.

To limit action volume on the email channel, you need to configure a volume constraint for the always-on
outbound.

The volume constraint landing page can be accessed from Intelligence -> Volume Constraints from the
navigation menu.

=t

ntelligence

Prediction Studio

Strategies

Volume C-:;r"-s::'ai{ﬁﬁs

You can add a new volume constraint from this page.

Volume Constraints C %

Search |ssue f Group
\.
|

./-
name or description All issues / All groups ~ | )
S, -

o

Provide a short description for the new volume constraint and the identifier is automatically populated
when you tab out.

The volume constraint must be created at the top level for it to be used in the Next-Best-Action Designer
outbound schedule



Create Volume Constraint

Volume Constraint Record Configuration

Identifier

Limit Offers
LimitOffers Edit

A short description or title for this recond

Categorization
lssue Group

Select Issue W Select Group

Configuring a volume constraint

The General tab is where you configure the different types of volume constraints.

Top Level » LimitOffers  PegaCRM-Artifacts:01-01-01

Edit Volume Constraint: |imit Offers [ Available]

General History

How should multiple Reset constraint counts
actions for a customer bhe e
Individuall
treated? o Y
? All at once

o Individually for each action

As a group for the customer {output all actions)

s
v

Constraint definitions have not been added.

Add deﬁnl’h’unh

In this scenario the bank wants to implement three types of volume constraints. As a first step, add a
channel constraint that limits the number of outbound messages to 1000/week on the email channel.

~ Maximum 1.0K Weekly with Channel: Email 1,000 remaining @i

1000

Weekly eV

+ Add Property



The Reset interval option determines how frequently the volume limit is reset to the full quota. There are
a number of reset interval options available, including: Manually, which will allow you to reset the constraint
limits manually using the Reset button.

Weekly W
:.Manually |
| Each time it is accessed

Daily
| Semi-Monthly |
EMunthly

Quarterly

Yearly

The other options in this list can be used when you want the system to automatically reset the constraint.
For example, Weekly means that the system will reset the limits the first time they are applied in a
particular week, Sunday being considered the first day of the week.

The remaining quota of the volume constraints, if any, in a given reset interval will be used in the following
scheduled run. For example, if only 300 Rewards card emails can be sent in a week, the scheduled run
might send 250 emails based on action prioritization. The remaining 50 emails will be sent in the same
week during the next scheduled run.

In this case, configure the Reset interval as Weekl/y for both channel and action constraints.

Next, add an action constraint that will restrict the Standard card offer emails to only 100 per week.

> Maximum 1.0K Weekly with Channel: Email 1,000 remzining @i

Maximum 100 Weekly with Channel: Email, Action: StandardCard

Weelkly %
Email v
StandardCard AV

{ Add Property

Finally, as per the requirements, add a property constraint that will limit offer emails related to credit cards
of type “Master” to only 400 per week.



Maximum 1.0K Weekly with Channel: Email 1,000 remaining @iC

»  Maximum 100 Weekly with Channel: Email, Action: StandardCard [ @

* [Undefined Volume] Unlimited i
400
Weelkly L%
Email v
Salert actio N
Type v
Master
Add Property

Configuring volume constraint in the Next-Best-Action Designer

To implement this business requirement, you need to configure the Next-Best-Action Designer to perform
always-on outbound customer engagement with the volume constraint configured.

On the Channels tab, configure the Primary Schedule to achieve this.

f= Primary schedule @ schedule cannot be run. Confirm start date is not in the past, and starting population is selected.
Recurrence () g Starting population (@ g Volume constraint (optional) &
Mot yet configured Mot yet configured Mot yet configured

The schedule has two mandatory configurations, Recurrence and Starting population. To include the
volume limits on outbound, you must configure the Volume constraint.

 Primary schedule @ [T751

Recurrence 3 e Starting population Volume constraint
Daily & (optional) (3)

Start on 4/2/20 1°23 PM All mailable customers Limit Offers

Mo end date

Refresh the audience for
each scheduled
occurrence

With that, all the necessary configurations for this scenario are complete.

Run the schedule. Once the primary schedule has run, you can check the remaining volume limits for the
constraints. The remaining quota of the volume constraints, if any, in a given interval will be used in the
following scheduled run.



How should multiple Reset constraint counts
actions for a customer be
treated?

3 All at ance

Individually

Individually for each action

As a group for the customer (output all actions)

» Maximum 50 Daily with Channel: Email 0 remaining

? Maximum 20 Daily with Channel: Email, Action: StandardCard

1 remaining @

Configuring a volume constraint -- Thu, 07/23/2020 - 01:12
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File and database templates

Why do you need output templates?

In outbound customer engagement, Pega Customer Decision Hub sends action messages to customers
directly via email or SMS. That is, Pega Customer Decision Hub directly communicates with the email or
SMS servers to send out outbound messages to qualified customers.

Always-On outbound > Customers

Pega Customer

Decision Hub Customer 1

“r

Customer 2

Customer 3

However, sometimes the necessary infrastructure to send action messages directly to customers may not
be available. In such cases, you need to use a third-party email/SMS distributor. You need a medium to
transfer the action and customer details, to a third-party distributor, which is typically a file or a database
table.

Always-On outbound > Third-Party Vendor > Customers

Pega Customer
Decision Hub

Customer 1

N~/
EXTERNAL
SERVER
# #
e EXTERNAL [N
SMS SERVER AN <
v Cu tc:n-wer 2

Customer 3

Pega Customer Decision Hub enables you to write the file in one of the following cloud-based destinations
as well as the local filesystem.

¢ JFrog Artifactory
e Amazon S3
e Microsoft Azure



Writing action details to a file or database

Pega Customer Decision Hub enables you to easily write action details to a file on the local system or on a
cloud-based destination such as Amazon S3 or to a database table, which can be sent to a third-party
vendor or application for distribution. To achieve this, you need to configure an action flow to include a
Send shape with the file or database template option enabled.

Utilizing output template in an action flow

Action Flow

Write to:

%, File template
S, DB Table template

The four available Send shapes that can be used for this purpose are: Send Email, Send SMS, Send
Multi, and Send Generic. Any one of these shapes can be used to write action details to a file or a
database table. However, when you know that the action messages will be sent eventually via Email or SMS
by the third-party vendor, it is better to use the corresponding shape, as this will clearly illustrate the
purpose of the component and the channel will be recorded as an Email or SMS in the Interaction History.

If you are unsure of the communication channel, or if it is a channel that Pega Customer Decision Hub
cannot directly integrate with, use the Send Generic shape.

Utilizing output template in an action flow

Action Flow

Write to:

S, File template
S, DE Table template

Send Email Send SMS Send Multi Send Generic




Multiple action details in a single location

Details of multiple actions can be written to the same file or database table. To do this, you need to
configure the same file/database table template in multiple action flows. This functionality is useful when
the Next-Best-Action outbound schedule includes multiple actions. This approach consolidates multiple
action details into a single location.

One file template > Multiple action flows

Qg File Template

So DB Table template

File and database templates -- Thu, 07/23/2020 - 01:13
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Writing action details to a file or database

Business scenario

U+ Bank, a retail bank, sends credit card offers to eligible customers by email. However, to comply with the security and
spamming regulations, the bank wants to use a third-party email delivery service instead of using the in-house email server.
As a result, the offer details need to be written to a file that can be shared with a third-party email distributor.

Creating a file template

Pega Customer Decision Hub™ enables you to easily write action details to a file that can be sent to a third-party vendor or
application for distribution.

To implement this business requirement, you need to configure a file template. The file template landing page can be
accessed from the navigation menu, Content -> Treatments.

Content

Actions

Treatments @

You can create a new file template from this page.

I_/" "\_I I_/" "\_I
[ Create ~ ) Help ] X

N, AN A

Push

Agent assisted

Mobile

File
Last

ed b

upda Database y

Section
4/2/21 Paragraph nalyst
5113, Other Srisianin_

Provide a short description for the new file template and the identifier is automatically populated when you tab out.

Create file output template I:,-- — “]

Output Template Record Configuration

Identifier

Generic File Template
GenericFileTemplate Edic

A short description or title for this record

Categorization
Issue Group

Selact lssue W Select Group v

Creating a repository



When configuring a file template, provide details on an existing repository or to create a new repository where the file needs
to be stored.

In this case, you will create a new repository.

Edit file output template: Generic File Template [Available]

Definition Fields Finalize History

Local File System {
' ‘&

Provide a short description and a name for the repository to create one.

Create Repository I::-CE'CEZ-::I @

Shart description «

Local file repository

Repository name
Local file repository

Select a Repository Type where you would like to store the file.

Definition History

Repository type

<

Pega Customer Decision Hub supports various cloud-based destinations as repository types such asJFrog Artifactory,
Amazon S3, and Microsoft Azure in additional to the local file system.

Select repository type >

bt AMAZON 53 S FS
|Frog Artifactory “
Artifactory 53 File system

Azure
When you select the File system repository type, in the Resource Path, provide a directory path in the local file system to
where you want to store the file.



Configuration

Connection details

Resource Path*

foptiromcatifilecutput

Configuring a file template

In the Edit file output template page, continue configuring the file template.Select the repository and provide a path where
the file needs to be stored. The location is a sub-directory under the directory specified in the file system repository. The
format for the file path and name is folder/filename.

For example, if the repository path is /opt/tomcat/fileoutput and the file path is actions/output/mailing-list.csv, then the file will
be created under /opt/tomcat/fileoutput/actions/output.

Output template finalization

Finalization is the technical process of writing data from an internal staging area to the final file. Finalized data is ready to be
consumed by a different system. Finalization can be triggered manually or automatically by the system based on a schedule.
Select the Finalize template at the end of each outbound run option to trigger the finalization after each run

By finalizing a template at the end of each run, you ensure that all data in the file is the result of a single run. That is, the final
output includes all data related to the run that triggered the finalization. If you want the data from multiple outbound runs to
be written to the same file, leave this option unselected. When you leave this option unselected, you have to configure a
separate finalization schedule in the Finalize tab or finalize the file manually in theTreatments > File landing page.

If you chose to finalize at the end of each run, selectinclude run ID in the file nameto include the run ID for easier
identification of the files generated in each run.

Edit Generic File Template [Available]

Sales » CreditCards « GenerickileTemplate «File  PegaCRM-Artifacts:01-01-01

Definition Fields Finalize History

LocalFileSystem

ing-list.csy mailing-list_PR1_2020-04-16_062743.csv
g-list.Cs
o

Pl Finalize template at the end of each outbound run
nclude run ID in file name

nclude finalization date-time in file name
* p =&

Character bt

In the Fields tab, you can configure the information elements that you want to output.

That is, you can configure the customer and action details that you want to share with the third-party email distributor. In



the Name field you enter a name for the field. In the Content field, you select the corresponding property. Use
the .Customer. construct to access customer properties and .OfferData. construct to access action properties.

Definition Fields Finalize History
Name Type Content Format
Customer_ID Data | ™~ .CLESTQ""‘-E".EUEID‘ nia e
Customer_Name Data | .CLSLO:‘“‘-E’.!:I}':'J:‘ n'a b
Customer_Email Data | .CL;SICIP"E".D}'E-”!‘ nia »
Offer_kKey Code Data |~ .DFE:'DEEE.'{E'_.I‘CIJ n/a A
Offer_Name Data | ™ .C—!"ErDace.::;aNa‘ na o

In the Finalize tab, you can configure further finalization options.

Definition Fields Finalize History

Schedule

nable schedule

Delivery options

Send Email notifications when finalized from the Landing Page

» Advanced

The Advanced section can be used for additional processing during the finalization process. For example, you can use it to
initiate the file transfer to a particular location.
Using the file template in an action flow

You need to configure one of theSend* shapes, that is, Send Email, Send SMS, Send Generic or Send Multi shapes, in the
action flow to reference the file template, so that the action details are written to the output file during an outbound run.

Offer: Email flow template [ Available]
Sales » CreditCards « EmailFlowTemplate  PegaCRM-Artifacts:01-07-0

Details Engagement policy Treatments Flow Test  History

% 28]

K k
I [Send Email] (
e End |
S d

Start Continue

1 s wllll




To write action details to a file template, select theSpecify Treatment option. Now, select a treatment and reference the file
template in the Write To File option.

send Email properties X
£} Treatment -
‘What email trestment should be zend?

Use associated Treatment ) Specify Treatment @
Treatment Name *

StandardCardEmail
Key Code
STANDARDEMAIL

Deliver Online
Write Tao File
Select Template»

GenericFileTemplate

Write to DB
Wait after sending

(conce) [ submit
To write action details to a file, run an outbound schedule. The file with action details will be stored in the specified
repository.




The file contains the fields as configured in the file template.

Writing action details to a database

Similar to writing details to a file, you can make the outbound run write details to a database table using a database template.
The process of creating a database template is similar to creating a file template. Instead of the repository, file path, and file
name configurations, you must provide the Database name and Table name.



Edit database output template: Generic Output Template [Available]
I\\ Actions _J,l Save o
Definition Fields Finalize History

ExternalMKTDats

NBA_QUT

Finalize template at the end of each outbound run

o COverwrite existing data

Append to existing data

Bypassing action flow processing

In the always-on outbound scenario, you can bypass the action flow processing and write action details to a database table
directly with a database template. Use this feature when you do not need to perform multiple steps in the life cycle of an
action (such as send an action message, wait for a response, or take appropriate action upon response).

To use this feature, go to Next-Best-Action Designer, Channel. Under the Primary schedule section, click the gear icon
next to Recurrence to access the outbound schedule configuration. Enable theWrite results using a database template
option to add a database template.

Here, you can configure only database templates that have theWriting option set to Append to existing data.
Configure outbound schedule
ey
Every day or every nth day
Start
4/23/202071:03 AW B

End

o Mo end date
Set number of occurrences

End by a date
Refresh the audience

o Refresh the audience for each scheduled occurrence

Refresh the audience only for the first scheduled occurrence

Write results using & database template

GenericDETemplate

—+ Add template
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