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One-to-one customer engagement
Description

Familiarize yourself with the one-to-one customer engagement paradigm. Learn about the
business problems Pega Customer Decision Hub™ can solve and discover how Pega's omni-
channel Al delivers the right action during every customer interaction.

Learning objectives

e Explain the basics of the Next-Best-Action approach

e Describe the purpose of Next-Best-Action Designer and its user interface



Next-Best-Action paradigm
Introduction

The value of big data and analytics is fully realized when every customer conversation
delivers exactly the right message, the right offer, or the right level of service to provide a
great experience while maximizing the customer’s value to the organization. With Pega
Next-Best-Action, business experts develop decision strategies that combine predictive and
adaptive analytics with traditional business rules to maximize this value.

Transcript

This is your customer. You want him to buy your products, use your services and have a
great experience. And your competitors want the same thing. To compete, you have to take
the right action at every customer touch, ensuring that each conversation delivers exactly
the right message, offer and level of service. You want to provide a great experience, while
maximizing the customer’s value to your organization.

RIGHT ) d
ACTION /K& USE SERVICES

CusTomeR~2SCREAT EXPERIENCE 2

J
\,\E\.l.’y 9 ™M MESSAGE

) OFFER
- (4 LEVEL of SERVICE

Artificial Intelligence, or Al, can help—if you can get past the hype. Pega has been using Al
to create real business value for years, driving real-time decisions that deliver awesome



engagement on any channel and improving experiences for over 1.5 billion customers
across the globe.

REAL-TIMmE
DECIS\ONS
—

Pega’'s omni-channel Al delivers the right action at every customer touch by crunching
millions of data points in real-time. Make an offer, initiate a retention plan, predict a
problem before it happens. Every decision generates the next-best-action for your
customer, and your business.



OMNICHANNEL AT
. RIGAT ACTION 5
O o £ OFFER”
2 --.;Q"o (9.9 { O RETENTION PLAN
< @ PROBLEM

Pega’s Al is built for business people, not scientists or developers. They design
visual decision strategies that combine predictive analytics, algorithms developed through
mining large sets of data, adaptive analytics, machine-learning algorithms that improve with

each interaction, and traditional business rules that allow users to prioritize and arbitrate
between decisions.
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Pega uses the strategy to look across all the potential actions you may take with a
customer, make an offer, initiate a retention plan, open a service case, place an ad, and
ensure exactly the right action is taken at every interaction and it works across all channels
to provide a consistent experience in a store, on the phone, on the web, mobile, with the
chat bot, or just some crazy tech that hasn't even been invented yet.
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And Pega connects to streams like mobile locations or network events to detect patterns
and drive the Next Best Action proactively. And strategies are completely contextual. Any
change in the customer’s context — a click, a reply, a location change, a Tweet — will trigger
the Next Best Action. So, you can really listen to your customers and act accordingly.
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Pega's real-time, omni-channel Al puts the power in your hands, so you can optimize every
customer interaction for experience, and value.
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One-to-one customer engagement
paradigm
Introduction

The optimal outcome of every customer interaction is to provide a great
experience while maximizing the customer’s value to the company. To achieve
this, you have to be able to perform the right action in the right channel at the
right moment for each customer. We call this capability, “1-to-1 Customer
Engagement”.

Transcript

In this video, learn about the 1-to-1 Customer Engagement paradigm and how
the principles of Next-Best-Action are implemented using the Pega Customer
Decision Hub™.

Customers are more empowered than ever before. As a result, they have very
high expectations of the experiences they receive from their service providers.
Their experiences must make sense within the context of their lives. This means
they must be meaningful, consistent, and personalized across every channel
they interact with.

13



In business, the optimal outcome of every customer interaction is to provide a
great experience while maximizing the customer’s value to the company. To
achieve this, you have to be able to perform the right action in the right channel
at the right moment for each customer.

We call this capability, “1-to-1 Customer Engagement”.

14



1-to-1 Customer Engagement enables companies to transition their marketing
away from a traditional one-to-many campaign-driven approach. A one-to-one
approach allows companies to have consistent, contextual and relevant
conversations with individual customers across any channel or touch point.

The key to achieving 1-to-1 Customer Engagement is an idea that's simple to
conceive, but very difficult to execute: one centralized brain.



In other words, one piece of intelligence that acts as a single decision authority
across your application ecosystem.

Each channel or system profits from this single source of customer intelligence
and can leverage it to gain insights or perform relevant actions.

In Pega Marketing™, this centralized brain is called the Pega Customer Decision
Hub, and it leverages Al to enable 1-to-1 Customer Engagement.

In Pega Infinity™, the Pega Customer Decision Hub forms the core of the
customer engagement platform, which sits at the center of existing systems and
channels in an enterprise.

16



The Customer Decision Hub

CUSTOMER
DECISION

Data from every customer engagement across the enterprise is collected by the
Brain and used to make predictions and decisions about every interaction in
every channel.

Continuous learning and decision-making are the foundation of a 1-to-1
Customer Engagement solution.

The Customer Decision Hub combines analytics, business rules, customer data,
and data collected during each customer interaction to create a set of actionable
insights that it uses to make intelligent decisions. These decisions are known as
the Next-Best-Action.

Every Next-Best-Action weighs customer needs against business objectives to
optimize decisions based on priorities set by the business manager.

In the milliseconds before interacting with a customer, the Customer Decision
Hub processes thousands of predictive and adaptive models to determine
customer needs, considering the customer’s immediate context to ensure the
Next-Best-Action is relevant, timely, and contextual. These models can be
propensity, risk, or churn models.

17



Next, the decision strategy considers business rules and matches those with the
customer’s context and higher-level business goals.

Al-Driven Decisions

000000 6 =

CUSTOMER BUSINESS

NEEDS ) OBJECTIVES

All of this information is used by the Next-Best-Action decision strategy to
evaluate every potential action that could be taken with a particular customer in
a given situation. The decision strategy then recommends the best way to
interact with the customer to achieve the optimal result.

Using the Next-Best-Action approach, the Customer Decision Hub is able to
identify the best moments for making a sale, providing a service, making a
retention offer, or doing nothing at all (e.g. if nothing is relevant enough to
warrant the customer’s attention). Next-Best-Action is even able to select which
offers are most likely to be accepted by the customer in a sales or retention
situation. Next-Best-Action decisions are distributed, in real-time, to each of your
real-time owned channels, such as web, mobile, and contact center. Through
Pega Marketing, Next-Best-Actions can also be distributed to real-time paid
channels such as Google, YouTube, Facebook, LinkedIn and Instagram. Pega
Marketing also integrates with non-real time outbound channels such as data
management platforms (DMPs) and email.

Once the Next-Best-Actions are distributed and customer responses have been
received by the Brain, the whole process begins again, and new Next-Best-
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Actions are distributed within milliseconds. Every outbound channel, including a
data management platform, is dynamically updated with the Next-Best-Action to
ensure consistency and an optimized customer experience no matter which
channel the customer interacts with.

In summary, the Pega Customer Decision Hub is the Always-On Brain that acts
as a single, centralized decision authority.

Customer

Your Always-On Customer Brain Interaction

History

Predictive

Data About Analytics

Customer

Adaptive

Analytics

Text
Analytics

It uses data about the customer, including past interactions, as input.
It leverages advanced Al techniques to make predictions.

And it uses decision strategies (which combine traditional business rules with
predictive, adaptive and text analytics), to deliver consistent and personalized
Next-Best-Actions across all channels.

19



Next-Best-Action Designer
Introduction

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy
for your business. Its intuitive interface, proven best practices and sophisticated underlying
decisioning technology enable you to automatically deliver personalized customer
experiences across inbound, outbound and paid channels. Next-Best-Action Designer is
organized according to the high-level sequence of steps needed to configure the Next-Best-
Action strategy for your organization.

Transcript

Next-Best-Action Designer guides you through the creation of a Next-Best-Action strategy
for your business. Its intuitive interface, proven best practices and sophisticated underlying
decisioning technology enable you to automatically deliver personalized customer
experiences across inbound, outbound and paid channels.

The Next-Best-Action Designer user interface allows you to easily define, manage and
monitor Next-Best-Actions.

The tabs across the top of the user interface represent the steps that need to be completed
to define Next-Best-Actions.

Use the Taxonomy component to define the business structure for your organization.
Use the Constraints component to implement channel limits and constraints.

Use the Engagement policy component to define the rules that control which actions are
offered to which customers.

Use the Arbitration component to configure how actions are prioritized.

Use the Channels component to configure when and where Next-Best-Action is triggered.

20



Next-Best-Action Designer X

e Taxonomy e Constraints Engagement policy O Arbitration ° Channels

Define your Next-Best-Action Set outbound channel limits and Capture business rules which define Prioritize actions based on customer  Activate the channels and triggers
business structures and customer suppression policies when actions are appropriate relevance & business priority that invoke Next-Best-Action
states

Build customer lifetime value
with 1-to-1, intelligence-driven engagements

’

Define how you will engage with
customers

The system uses these definitions to create an underlying Next-Best-Action Strategy
framework. This framework leverages best practices to generate Next-Best-Action decision
strategies at the enterprise level. These decision strategies are a combination of the
business rules and Al models that form the core of the Pega Centralized Decision Hub,
which determines the personalized set of Next-Best-Actions for each customer.

Use the Taxonomy component to define the hierarchy of Business Issues and Groups to
which an action belongs.

= é . T
Next-Best-Action Designer \_ Help ) oOr X
e Taxonomy e Constraints Engagement policy O Arbitration ° Channels
Define your Next-Best-Action Set outbound channel limits and Capture business rules which Prioritize actions based on Activate the channels and triggers
business structures suppression policies define when actions are customer relevance & business that invoke Next-Best-Action
appropriate priority

——
Taxonomy DevCo-Artifacts:01-01-01 Edited less than a minute ago by Seth Robinson { Delete ) ( Actions ~ )

- Business structure

Issues / Groups Description Action naming
Acquire Customer acquisition

= Mortgage Home mortgage offerings for acquisition
== Cards Credit card offerings for acqusition Promotion
Retain Customer retention
= Mortgage Home mortgage offerings for retention
== Cards Credit card offerings for retention
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A Business Issue is the purpose behind the actions you offer to customers. For example,
actions with the purpose of retaining existing customers should be grouped under the
business Issue of Retention. Actions with the purpose of acquiring new customers belong to
the business Issue of Acquisition.

Business Groups are used to organize customer actions into categories. For example, as
part of the business Issue of Acquisition, you can create Groups for products like Credit
Cards, Mortgages, or Personal Loans, with the intention of offering these to potential
customers.

Use Constraints to specify outbound contact limits as well as to limit overexposure to a
specific action or group of actions.

Next-Best-Action Designer \ Help ) X

e Taxonomy e Constraints Engagement policy Arbitration ° Channels

Define your Next-Best-Action Set outbound channel limits and Capture business rules which define Prioritize actions based on customer Activate the channels and triggers
business structures suppression policies when actions are appropriate relevance & business priority that invoke Next-Best-Action

Constraints PegaCRM.Arcifacrs: 01-01-01 Editedless than 2 minute agoby COH Analyst m (Cactions v )
7| Customer contact limits (@
Channel Contacts per customer Duration
Email 2 Weekly
SMS 2 Weekly

] Contact policy library &

~ 7-day action impressions: Track Impressions for the action over the past 7 days

If there are 5 Impressions for Web treatments, suppress the action for 7 days

~~ 7-day group clicks: Track Clicks for all actions in the group over the past 7 days

If there are 5 Clicks for Web treatments, suppress the action for 7 days

A

Customer contact limits allow you to limit the number of interactions that a customer can
receive over a given period of time on a specific channel. For example, you can decide that
you do not want your customers to receive more than two emails per week or two SMS
messages per week.

On the Constraints tab of Next-Best-Action Designer, you can define more extensive
suppression rules by creating Contact Policy rules in the library. Contact Policy rules are
reusable across all Business Issues and Groups.
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In the Contact Policy library, you define suppression rules that automatically put an action
on hold after a specific number of outcomes are recorded for some or all channels. For
example, an action can be suppressed for a customer for seven days after the customer
has seen an ad for that action five times. Suppressing or pausing an action prevents over-
exposure by limiting the number of times a customer is exposed to the same action.

Use Engagement policies to define when specific actions or groups of actions are
appropriate for customers.

Next-Best-Action Designer .: Help w & X
e Taxonomy e Constraints Engagement policy o Arbitration ° Channels
Define your Next-Best-Action Set outbound channel limits and Capture business rules which define Prioritize actions based on customer Activate the channels and triggers
business structures suppression policies when actions are appropriate relevance & business priority that invoke Next-Best-Action
Business structure Sales / CreditCards PegaCRM-Artifacts: 01-01-01 Edited less than a minute ago by CDK Administrat m \ petete ) (Cactions v ‘
Acquire
Engagement policy
Mortgage
: Cards I3 Eligibility @
Ret. (isCustomer is true)
etain and (Age is greater than 18)
= Mortgage
Applicability @
Cards 3 App y
(Has Cards is equal to N)
Sales
= CreditCards B suitability @
- Mortgage (CreditScore is greater than 500)

@ contact policy @
~ 7-day action impressions: Track Impressions for the action over the past 7 days
If there are 100 Impressions for Web treatments, suppress the action for 10 days

~ 7-day group clicks: Track Clicks for all actions in the group over the past 7 days
If there are 100 Clicks for Web treatments, suppress all actions in the group for 10 days

There are four types of engagement policies:

Eligibility determines whether or not a customer qualifies for an action or group of actions.
For example, an action may only be available for customers over a specific age or living in a
specific geographic location.

Applicability determines if an action or group of actions is relevant for a customer at a
particular point in time. For example, a discount on a specific credit card may not be
relevant for a customer who already owns a card.

Suitability determines if an action or group of actions is appropriate for a customer for
ethical or empathetic reasons. For example, a new loan offer may not be appropriate for a
customer whose credit score is low, even though it might be profitable for the bank.
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Contact Policies determine when an action or group of actions should be suppressed and
for how long. For example, you can suppress an action after a specific number of
promotional messages has been sent to customers. To activate Contact Policy rules created
in the library on the Constraints tab, add them to the Engagement Policy tab.

Arbitration determines how the Customer Decision Hub prioritizes the list of eligible and
appropriate actions that come out of each group.

Next-Best-Action Designer ( Help :. & X

e Taxonomy e Constraints Engagement policy Arbitration ° Channels

Define your Next-Best-Action Set outbound channel limits and Capture business rules which define Prioritize actions based on customer Activate the channels and triggers
business structures suppression policies when actions are appropriate relevance & business priority that invoke Next-Best-Action

Arbitration PegaCRM-Artifacts: 01-01-01 Edited 21 hours ago by CRM Decisioning Analyst m \: Actions ~ :w

Customer relevance Business priority

o . 9 : @ : @
Propensity Context weighting Action value Business levers

#* Propensity @

Apply propensity calculated only for actions

— Context weighting @
Keys value Issue / Group Weighting (+/-)

CallReason Enquire credit cards Sales / CreditCards 20%

(=] Action value @
Apply value for every action.

The factors weighed in arbitration are: Propensity, Context weighting, Action value, and
Business levers, each represented by numerical values. A simple formula is used to arrive at
a prioritization value, which is used to select the top actions.

Propensity is the likelihood of a customer responding positively to an action. This is
calculated by Artificial Intelligence (Al). For example, a click on an offer banner or an accept
of an offer in the contact center are considered positive behaviors.

Real-time contextual data is an important part of making highly relevant recommendations.
Context weighting allows you to assign weighting to a specific context value for all actions
within an Issue or Group. For example, if a customer contacts the bank to change their
address, the weight of the Service context will increase, and the highest priority action will
be to ensure that the relevant service is delivered to the customer.

Action value enables you to assign a financial value to an action and prioritize high-value
actions over low-value ones. For example, promoting an unlimited data plan might be more

24



profitable for the company than a limited data plan. Action values are typically normalized
across Issues and Groups.

Business levers enable you to accommodate ad hoc business priorities by specifying a
weight for an action or Group of actions and/or its associated Business Issue.

Next-Best-Action Designer enables Next-Best-Actions to be delivered via inbound,
outbound and paid channels.

Next-Best-Action Designer [ Help :. & X
| eomne |

e Taxonomy e Constraints Engagement policy o Arbitration ° Channels
Define your Next-Best-Action Set outbound channel limits and Capture business rules which define Prioritize actions based on customer Activate the channels and triggers
business structures suppression policies when actions are appropriate relevance & business priority that invoke Next-Best-Action
Channels PegaCRM-Artifacts: 01-01-01 Ediced less than a minute ago by COH Administrate m (" cancel ) ( Actions~ )

& Call center [ @ ~ Email « 1 Mobile o« Other

=1 Paid [ @ ° Push notification « . Retail « L. sMms [ @

Web «

Triggers @

< Real-time containers @

Status Name Description Business structure level

[ acrive ] TopOffers Top Offers AllIssues / All Groups ~
[ acrive | MortgagesLandingPage Mortgages Landing Page Retain / Mortgage ~
[ acrive ] AccountCreditCards Account Credit Cards Sales / CreditCards ~

% Events(®

A £

These channels can be toggled on or off. If a channel is toggled off, the Next-Best-Actions
will not be delivered to that channel.

An external real-time channel is any channel that presents actions selected by the
Customer Decision Hub to a customer. These channels can include a website, or a call-
center or mobile application. A real-time container is a placeholder for content in an
external real-time channel.

A trigger is a mechanism whereby an external channel invokes the execution of a Next-
Best-Action decisioning process for specific Issues and Groups. The result will be delivered
back to the invoking channel. For example, when a real-time container called “Mortgages
Landing Page” is configured, the website invokes this real-time container before loading the
mortgage page.
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As you have seen in this video, Next-Best-Action Designer is organized according to the
high-level sequence of steps needed to configure the Next-Best-Action strategy for your
organization. These steps involve:

« Defining the business structure for your organization

+ Implementing the channel limits and constraints

+ Defining the rules that control which actions are offered to which customers
« Configuring how actions are prioritized

+ Configuring when and where Next-Best-Action is triggered
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Next best action in an omnichannel
environment

Description
Pega’'s omni-channel Al delivers the right action at every customer touch by crunching
millions of data points in real-time.

Learn how you can use Next-Best-Action to ensure a customer service representative takes
relevant actions at every step during a customer interaction. Learn how easy it is to
configure the brain by using the Next-Best-Action Designer to select the right offer for the
right customer on a digital channel.

Learning Objectives
e Explain the benefits of Next-Best-Action in a contact-center
e Explain how adaptive models are used to predict customer behavior
e Describe the cross-sell on the web use case

e Explain the purpose of key configurations in the Next-Best-Action Designer
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Next best action in a contact center
Introduction

The Customer Decision Hub is an “always on” centralized decisioning “brain” that calculates
a 1-to-1 business case for every Next-Best-Action recommendation. To create the business
case, the Customer Decision Hub combines customer profile with previous interaction
results, the current call context, business rules, and then applies predictive analytics.

Transcript

Next-Best-Action is used to ensure a customer service representative takes relevant actions
at every step during a customer interaction.

In this scenario, U+ is a retail bank that uses Pega Customer Service in its contact center.

A call comes in to the U+ service center from Sara Connor, a U+ customer. The call is
immediately routed to a service representative.

CUSTOMER SERVICE - New _ call - @ Incoming call... $%

{} Home r
= SC | Sara Connor
Al : Welcome, CS CSR O 617.374.9637

1234500078963456 (Credit Card)

Messages & alerts . CSR perform it

: Sara loves to talk about travel,
(@) Dashboard No items I . v

Txn review
[™ My Reports .

’ . English
e €] =3
AHT in minutes
L3

The call details from the IVR system indicate that Sara would like to discuss recent credit
card transactions.

Once the service representative accepts the call, all relevant details about Sara are visible
on screen.

Next-Best-Action then guides the representative to take the next step with Sara.
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CUSTOMER SERVICE - New (7 I =] . CS CSR ™

. Ms. Connor @

Sara R Connor S Low =
617-374-9637 f High Build Value
Account Overview Customer inquiry
1234500078963456 ~  USD5,226.32 Dec 6, 2016 USD95.00
) 1

Credit Card Active UsSD110.00 UsD5,226.32

Sara Connor Mar 22, 2016 Mar 8, 2016 UsD7,539.22

1 Rogers Street it f d

Cambridge MA 02142 £d Apr 22,2016 usD1,123.19 Aug 5, 2014
. : . Recent cases Recent interactions
Address change =.1 Not yet determined

RESOLVED
Platinum Plus Travel Card (20 75% T March 10, 2017
i Address change
Classic Credit Card (20 pts) 70% March 10, 2017
Cash Rewards (20 pts) 65% mhe;
March 10, 2017

In the lower left corner of the screen you can see the Next-Best-Action that has been
recommended to the agent by the Customer Decision Hub.

The Customer Decision Hub is an “always on” centralized decisioning “brain” that calculates
a 1-to-1 business case for every Next-Best-Action recommendation. To create the business
case, the Customer Decision Hub combines customer profile with previous interaction
results, the current call context, business rules, and then applies predictive analytics.

The Customer Decision Hub re-evaluates the Next-Best-Action and delivers a new
recommendation when any new information becomes available. For example, when the
customer responds to the recommended action.

In this case, the recommended action is to start a service task to handle Sarah’s transaction
dispute. So the service representative carries out the task. But the representative is always
in control and can select other service actions as appropriate during the conversation.

f= Dispute Transaction (5-2)

Processing transaction 2083 (1 of 1)
Jate Type Merchant

01/22/2017 Credit Card Toyota Auto Finance USD349.87

Select a reason*
Duplicate charge

-
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Once the service representative completes the task, the Next-Best-Action is refreshed to
show the next recommended action, which is to present a sales offer.

Next best action

Platinum Plus Travel Card (20 7504

pts)
Classic Credit Card (20 pts) 70%
Cash Rewards (20 pts) 65%

The Customer Decision Hub has analyzed Sara's credit card usage patterns, which indicate
that she is a frequent traveler.

As a frequent traveler she often pays a large amount in foreign currency transaction fees.
So the highest recommendation is for a Platinum Plus Travel Card, which has no foreign
currency transaction fees.

The percentages to the right are scores that are used to rank all relevant offers. The scores
are calculated by balancing what the bank would like to promote with what Sara is likely to
be interested in.

The representative can view more details about the recommended offer so he can further

discuss its benefits with Sara.

f Present Sales Offer (s5-3)

Platinum Plus Travel Card (20 pts)

Platinum Plus Travel Card, 0% interest for 18 months when you transfer

In this case, Sara is interested in knowing more.

After learning about the benefits of the offer, Sara is indeed convinced that it's a good offer
for her, and she decides to accept it.

When the representative clicks Accept, the customer response is recorded in the Interaction
History.
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f=] Present Sales Offer (5-3)

Platinum Plus Travel Card (20 pts)
RELEVANCE g 75%

Platinum Plus Travel Card, 0% interest for 18 months when you transfer
See relevance details

Why is this relevant ?
Get 5% Cash Back Now

Who is eligible 7
Custemer with High credit score

Benefits
‘n 5% cash back from U+Bank on up to $1,500 in combined purchases from July 1 - September 30, 2016

icing
interest for 18 months when you transfer other card balances.

This new information is used by the Customer Decision Hub to make the next
recommendation.

Notice that the Next-Best-Action is now refreshed.

Next best action

Return of Premium Term Life 4504
Insurance (20 pts)

Mortgage Term Life Insurance 4504
(45 pts)

5 Year Term Life Insurance 4504
(50 pts)

The Platinum Plus Travel Card and all other credit card offers have been removed from the
list.

To summarize, the always on, centralized Customer Decision Hub combines customer and
contextual information with business rules and analytics to recommend the Next-Best-
Action in real-time.

The Next-Best-Action is re-evaluated when new information becomes available.
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Next best action on digital
Introduction

Leverage a website as a marketing channel to improve one-to-one customer engagement,
drive sales, and deliver Next-Best-Actions in real-time. Use the Pega Customer Decision
Hub™ to recommend more relevant banner ads to customers when they visit their personal
portal.

Transcript

This video describes a typical cross-selling use case on the web channel.

U+ is a retail bank. The bank would like to leverage its website as a marketing channel to
improve 1-to-1 customer engagement, drive sales, and deliver Next-Best-Actions in real-
time.

The bank has decided to use the Pega Customer Decision Hub™ to recommend more
relevant banner ads to its customers when they visit their personal portal.

Banner ads are shown on various pages throughout the website.

For example, on the home page, U+ can display a Hero banner at the top of the page, which
is typically a larger image with bigger typeface.

Below that, there is space to display several Tile banners, which are typically smaller.
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Hero offer placement

Set goals;
save mofre.

Tile placement offers

Plan for their future. Bank simply. Shop for a mortgage
Give the kids a head start. Easy access. At your fingertips. Finance your dream home.
Learn more Learn more Learn more

When customers log in to their personal portal, they also see a Tile banner on the Account
overview page.
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LJ- Bank CHECKING & SAVINGS CREDIT CARDS LOANS INVESTMENT

Username
Troy

Password

Set goals;
save more. ——

Learn more

Plan for their future. Bank simply. Shop for a mortgage

Give the kids a head start Easy access. At your fingertips. Finance your dream home

Learn more Learn more Learn more

LJ Ban k CHECKING & SAVINGS CREDIT CARDS  LOANS

Account overview Main offer

Accounts

@ Savings Checking Credit
**%1234 reJ *EX5678 = *+*7890

Credit card balance

Checking account with
minimal fees
TSRS Due date Ca.rdFrotEct Free Senior Checking is available
$164.80 Nov 15, 2019 I‘v: On to customers age 65 and over

and provides all the following

E=n o Shp i Fatreswith o mortysevic

charge.
Learn more
Recent transactions
OCT 15, 2019 Your last statement is ready to view View more
Quick links
0cCT 13, 2019 Interest Charge: Purchases View more Request a service
OCT 11, 2019 Randy’s Supermarket View more Mk peymcnt
Update billing
OCT 9, 2019 Urban Garden Supply View more
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The main intent of U+ at this stage is to increase their web engagement. This can be
measured by click-through rate. A Click-through is recorded when the customer clicks on
the Learn more link.

UBank
Eann more with SavingsPLUS

Enjoy the highest yield in the country with a U+ Bank
SavingsPLUS account. This product is ideal for those who
want to earn more with their money.

LIMITED TIME OFFER

For a limited time only, bundle
your SEViV'.gS account to earn
25,000 bonus points on a U+
Credit Card PLUS

P~
- Apply Now
- [ poptyten_|

lile placement offel

Simplify your banking and save

SAVINGSPLUS FLEX CHECKING U+ CREDIT CARD
PLUS
High every day savings Low minimum balance

rates &
ates. Earn rewards for regular

3% interest No ATM fees Earn 5% cash back

The bank would like to use these banners on the Account overview page, to display offers
that are more relevant and likely to receive a positive response.

The offers will be selected by a combination of artificial intelligence (Al) and other business
rules. The Al and business rules are defined in the Pega Customer Decision Hub.

The Pega Customer Decision Hub is the always-on customer brain that acts as a single,
centralized decision authority. The always-on customer brain selects the right offer to be
displayed to each customer who visits the bank’s website.

Next-Best-Action Designer lets you configure how you want the always-on brain to select
the best offer for a customer. The best offer is the result of a series of decisions that are
executed in a hierarchical fashion by the brain.

The bank plans to implement the requirement in multiple phases.
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Proof-of- Engagement Contact

concept policies policies

The first phase is a proof-of-concept phase. In this phase, the goal is to display a credit card
offer on the U+ website. This requires getting the basic environment up and running,
setting up the business structure, defining an Action and a Treatment, and enabling
channels and triggers for Next-Best-Action.

As a result of this phase, a credit card offer will be displayed on the Account

overview page to all customers who visit the U+ web site. For example, if customer Troy
logs in to his account, the Cash back offer is displayed. If another user logs in, they will see
the same offer. However, in practice, more offers should be displayed. Also, not all offers
may be available to a customer for various reasons.

The next phase is to add customer engagement policies. Engagement policies are the set of
conditions such as eligibility, applicability, and suitability that qualify an offer, or a group of

offers for a customer. As a result of engagement rules, customers will see only those offers

that the organization believes they should be exposed to. For example, Troy logs in, he sees
the Rewards Card, but for Barbara this is not applicable, so it will never appear; instead, she
sees the Rewards Plus Card.

Too many contact attempts over a short period of time can have a negative impact on a
customer's attitude toward further offers by your company. Therefore, in the next phase,
U+ implements some contact policies using suppression rules, which allow an offer to be
put on hold after a specific number of outcomes. For example, if Troy ignores an ad a few
times, then the ad will no longer be shown to him over a period of time. Instead,

his Account overview page will show a different ad.

Basically, from a set of all available offers, the choice is narrowed down by engagement
policies. Then the selection is further narrowed down by suppression rules.
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After the engagement policies and suppression rules have “whittled down” the total
possible offers to a few, Arbitration is used to choose the top offer based on what is
relevant for the customer right NOW.

Arbitration is the last phase of cross-sell in the U+ web use case.

Arbitration aims at balancing customer relevance with business priorities. Specifically,
Propensity, Context Weighting, Action Value, and Business Levers are given numerical
values. A simple formula is then used to arrive at a prioritization value, which is used to
select the top offer. For example, Troy qualifies for three credit card offers. When he logs in,
he sees the top offer for him, the Standard Card. This offer is the Top 1 because the priority
value is the highest among all other offers.
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Next-Best-Action on digital

Description

Learn about a typical cross-selling use case on the web channel and its four phases of
implementation to improve 1-to-1 customer engagement, drive sales, and deliver Next-

Best-Actions in real time.

Learning objectives

e Describe a typical cross-selling use case on the web channel

e List the four phases of use case implementation
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Business use case: Cross-sell on the web
Introduction

Pega Customer Decision Hub's Next-Best-Action Designer lets you configure how you want
the always-on brain to select the best offer for a customer. The best offer is the result of a
series of decisions that are executed in a hierarchical fashion by the brain. Cross-selling on
the web channel will help you improve 1-to-1 customer engagement, drive sales, and
deliver Next-Best-Actions in real-time.

Transcript

This video describes a typical cross-selling use case on the web channel.

U+ is a retail bank. The bank would like to leverage its website as a marketing channel to
improve 1-to-1 customer engagement, drive sales, and deliver Next-Best-Actions in real-
time.

The bank has decided to use the Pega Customer Decision Hub™ to recommend more
relevant banner ads to its customers when they visit their personal portal.

Banner ads are shown on various pages throughout the website.

For example, on the home page, U+ can display a Hero banner at the top of the page, which
is typically a larger image with bigger typeface.

Below that, there is space to display several Tile banners, which are typically smaller.
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Hero offer placement

Set goals,
save maore.

Tile placement offers

Plan for their future. Bank simply. Shop for a mortgage
Give the kids a head start. Easy access. At your fingertips. Finance your dream home.
Learn more Learn more Learn more

When customers log in to their personal portal, they also see a Tile banner on the ‘Account
overview' page.
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L). Bank CHECKING & SAVINGS CREDIT CARDS LOANS INVESTMENT

Username

Troy

Password

Set goals,
save more.

Learn more

Plan for their future. Bank simply. Shop for a mortgage
Give the kids a head start. Easy access. At your fingertips. Finance your dream home.
Learn more Learn more Learn more

L} Ban k CHECKING & SAVINGS CREDIT CARDS  LOANS  INVESTMENT

Account overview Main offer

Accounts

Q Savings Checking Credit
*%%1234 *EE678 = EXX7890

crediricard halance Checking account with
minimal fees
[o it bal Due dat CardProtect
Sl St i Free Senior Checking is available
$164.80 Nov 15, 2019 .@. On to customers age 65 and over
- and provides all the following
m View statement Suspend CardProtect features with no monthly service
charge.
Learn more
Recent transactions
OCT 15, 2019 Your last statement is ready to view View more
Quick links
OCT 13, 2019 Interest Charge: Purchases View more Request a service
OCT 11, 2019 Randy's Supermarket View more Nk ey
Update billing
0CT 9, 2019 Urban Garden Supply View more
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The main intent of U+ at this stage is to increase their web engagement. This can be
measured by click-through rate. A Click-through is recorded when the customer clicks on
the ‘Learn more’ link.

UBank
Earn more with SavingsPLUS

Enjoy the highest yield in the country with a U+ Bank
SavingsPLUS account. This product is ideal for those who
want to earn more with their money.

LIMITED TIME OFFER

For a limited time only, bundle
your savings account to earn
25,000 bonus points on a U+
Credit Card PLUS

)
s A
pply Now
- | porlyow |

Simplify your banking and save

SAVINGSPLUS FLEX CHECKING U+ CREDIT CARD
PLUS
High every day savings Low minimum balance
Jales: Earn rewards for regular
payments and low
revolving balance

3% interest No ATM fees Earn 5% cash back

The bank would like to use these banners on the ‘Account overview’ page, to display offers
that are more relevant and likely to receive a positive response.

The offers will be selected by a combination of artificial intelligence (Al) and other business
rules. The Al and business rules are defined in the Pega Customer Decision Hub.

The Pega Customer Decision Hub is the always-on customer brain that acts as a single,
centralized decision authority. The always-on customer brain selects the right offer to be
displayed to each customer who visits the bank’s website.

Next-Best-Action Designer lets you configure how you want the always-on brain to select
the best offer for a customer. The best offer is the result of a series of decisions that are
executed in a hierarchical fashion by the brain.

The bank plans to implement the requirement in multiple phases.
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Proof-of- Engagement Contact

concept policies policies

The first phase is a proof-of-concept phase. In this phase, the goal is to display a credit card
offer on the U+ website. This requires getting the basic environment up and running,
setting up the business structure, defining an Action and a Treatment, and enabling
channels and triggers for Next-Best-Action.

As a result of this phase, a credit card offer will be displayed on the ‘Account overview' page
to all customers who visit the U+ web site. For example, if customer Troy logs in to his
account, the ‘Cash back’ offer is displayed. If another user logs in, they will see the same
offer. However, in practice, more offers should be displayed. Also, not all offers may be
available to a customer for various reasons.

The next phase is to add customer engagement policies. Engagement policies are the set of
conditions such as eligibility, applicability, and suitability that qualify an offer, or a group of

offers for a customer. As a result of engagement rules, customers will see only those offers

that the organization believes they should be exposed to. For example, Troy logs in, he sees
the Rewards Card, but for Barbara this is not applicable, so it will never appear; instead, she
sees the Rewards Plus Card.

Too many contact attempts over a short period of time can have a negative impact on a
customer's attitude toward further offers by your company. Therefore, in the next phase,
U+ implements some contact policies using suppression rules, which allow an offer to be
put on hold after a specific number of outcomes. For example, if Troy ignores an ad a few
times, then the ad will no longer be shown to him over a period of time. Instead, his
‘Account overview’ page will show a different ad.

Basically, from a set of all available offers, the choice is narrowed down by engagement
policies. Then the selection is further narrowed down by suppression rules.
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After the engagement policies and suppression rules have “whittled down” the total
possible offers to a few, Arbitration is used to choose the top offer based on what is
relevant for the customer right NOW.

Arbitration is the last phase of cross-sell in the U+ web use case.

Arbitration aims at balancing customer relevance with business priorities. Specifically,
Propensity, Context Weighting, Action Value, and Business Levers are given numerical
values. A simple formula is then used to arrive at a prioritization value, which is used to
select the top offer. For example, Troy qualifies for three credit card offers. When he logs in,
he sees the top offer for him, the Standard Card. This offer is the Top 1 because the priority
value is the highest among all other offers.

This video has concluded. It showed you a typical cross-selling use case on the web channel
and its four phases of implementation.
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Defining and managing customer actions

Description

In Pega Customer Decision Hub™, learn how to use Next-Best-Action Designer to build the
business issue/group hierarchies for your organization. Create an action under a specific
business issue/group hierarchy and learn to rename an action to better reflect its business

context.

Learning objectives

Explain an actions hierarchy

Configure a business structure with issues and groups

Create actions

Rename actions
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Action hierarchy
Customer action introduction

In Pega Customer Decision Hub™, next-best-action customer recommendations can take
many forms, such as a banner advertisement, a retention offer, or a service message. Learn
how to recognize different types of actions in your organization and organize similar actions
into action groups.

Actions in your organization

Click the Play icon to learn about customer actions and how to organize them.

Full-screen mode is available in the lower right of the interaction.

L& PEGA Academy

Actions in yc ’

In Pega Customer Decision Hub, customer actions are offerings that list the details of your
products. Next best action uses these properties to determine the priority of each offering
for each customer and provide you with the next best action to take.

To learn more about the different type of customer actions, consider the following
scenarios in various channels: contact center, mobile, and web.
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Click Continue to see how actions are used in various scenarios.

Scenario 1: Contact center: up-sell

Contact center: Upsell

Hello Peter, we have a great deal
for you. A new subscription type:

N

< » $35 per month
« 600 Minutes
 Unlimited Text
« 3GB Data

Contact center agent

Is this scenario a valid customer action?

® True O False

@ Check answer

Is this scenario a valid customer action?

e True

e False

Correct feedback: This scenario is an upsell offer made in a contact center and is a
valid customer action.

Incorrect feedback: An upsell offer made in a contact center is a valid customer action.

Scenario 2: Contact center: customer service
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Contact center: Customer service

N

h o —J Hello Peter, you have requested to
™ change your mailing address. | will
i be happy to assist you with your
| request
Contact center agent

Is this scenario a valid customer action?

QO True O False

@ Check answer

=S —"i 2 2 0:06 YD) e

Is this scenario a valid customer action?

e True
e False

Correct feedback: This scenario is a service message recommended by the Pega
Customer Decision Hub and is a valid customer action.

Incorrect feedback: A service message recommended by the Pega Customer Decision
Hub is a valid customer action.

Scenario 3: SMS - retention
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SMS - retention

. In your opinion, is this a valid customer action?

Sorry that you
wish to cancel .
the contract.

Would you stay
with us if we & Check
i
»
53
p-

O True O False

offered you a
10% discount?

SMS YES to 1245 if you
accept!

~n

In your opinion, is this a valid customer action?

e True
e False

Correct feedback: This scenario is a retention offer made on the mobile channel to
retain a customer and is a valid customer action.

Incorrect feedback: A retention offer made on the mobile channel to retain a customer
is a valid customer action.

Scenario 4: Inbound-web: cross-sell
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Inbound web: Cross-sell

Is this a valid customer action?

O True O False

@ Check answer

Is this a valid customer action?

e True
e False

Correct feedback: This scenario is a banner advertisement on a website and is a valid
customer action.

Incorrect feedback: A banner advertisement on a website is a valid customer action.

Customer action properties

Every customer action has properties that define its characteristics.

In the following image, click the + icons to identify the valid properties of customer actions.
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Introducing the
ISMart@eol
Free app download with

every service activiation.@ \

[

WSHOPPHONES®  TeamMobile@

Image is a valid property and represents the image that is used for the banner.

Price is a numeric property that represents the price of the customer action.

Benefit is a valid property that represents the value proposition to the customer.

Short title is a valid property that represents a short description of the customer action.

Call to action is not a valid property. This button is a call to action for people who want to
purchase the product.

Company name is not necessarily a valid property, as this text represents the company
name.

Business hierarchy

In Pega Customer Decision Hub, customer actions apply to various business issues and are
organized into a three-level hierarchy. The business issue is the purpose of the actions that
you offer to your customers. Each action that you prepare for your customers is associated
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with an issue and a group. Because of the association, you must always define the hierarchy

Business Issue

l

Group
Actions

In the following image, click the + icons to learn more about the three-level hierarchy. Then,
check your knowledge with the following interaction.

before creating actions.

Business
structure

Group-level o
Credit cards Mortgages

L+

Action-level

15-year Home equity

Duplicate Incorrect
invoice invoice

fixed-rate line of credit

Business issue: In Pega Customer Decision Hub, a business issue represents the business
area for which a customer action is applicable (for example, Sales, Retention, and Service).

Group: In Pega Customer Decision Hub, a group organizes actions into logical buckets (for
example, Credit Cards or Mortgages).
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Actions: In Pega Customer Decision Hub, an offering is referred to as an action (for
example, Reward card or 30-year fixed rate). Each action that you prepare for your
customers is associated with an issue and a group.

Drag and drop the items from the bottom to correctly complete the business hierarchy.

Business
structure

Group-level / \ ‘l
Ale“nIStratlve

--

Free Upgrade Change Screen

Action-level

Phones Retention Sales 4GB Address Damaged

® Check answer

Drag and drop the items from the bottom to correctly complete the business hierarchy.
Correct feedback: That's right! You selected the correct response.

Incorrect feedback: You did not select the correct response. Please try again.

Customer actions and renaming

Pega Customer Decision Hub uses the default term actions to refer to messages delivered
during customer interaction. If needed, you can change the term actions to a more
appropriate term. For example, actions under a Loans group (Sales issue) can be changed
to Loan offers whereas actions under a Loans group (Retention issue) can be

changed to Loan loyalty program.

In the center of the following image, slide the vertical line to view a sample hierarchy with
renamed actions. Then, check your knowledge with the following interaction.
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Before renaming

p A

/N i/
ik / \
'g;, N 'ﬂ-’ 5
Actions 15-year Home equity Get 25% Renewable fixed
fixed-rate line of credit cashback interest rate

After renaming

Group

/ /N
/ /N
Y ¥ N
15-year Home equity Get 25% Renewable fixed
fixed-rate line of credit cashback interest rate
\ / \ I‘
1‘ (

Loan offers Loan loyalty program

Set 1: A customer action is any banner ad, retention offer, or service message.
Customer actions are properties that define their characteristics.

Set 2: A customer action can be presented on any customer interaction channel such as
Web, Mobile, Contact center, or Social.

55



A customer action can be presented only on Web.

Set 3: A customer action is organized into a hierarchical structure. The default hierarchy is:
Business issue -> Group -> Action.

A customer action is organized into a hierarchical structure. The default hierarchy is:
Business issue -> Action -> Group.

Choose the correct statement.
Correct feedback: Well done!

Incorrect feedback: We recommend you go through the material once more.
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Managing business structure
Introduction

In Pega Customer Decision Hub™, Next-Best-Action Designer is used to build the business
issue/group hierarchies for your organization. Together, business issues and groups form
the organizing structure for your customer interactions. Each Next-Best-Action that is
presented to a customer is associated with a business issue and group.

Transcript

This demo will show you how to set up your business structure in Next-Best-Action
Designer.

This is the Pega Customer Decision Hub™ portal. To manage the business structure,
navigate to Next-Best-Action Designer. Customer actions are organized using a hierarchical
business structure called Issues and Groups. Under the Taxonomy tab, you define the
Issues and Groups that will play a role in the Next-Best-Action decisioning process.

Next-Best-Action Designer ( Hep ) &
e Taxonomy e Constraints Engagement policy O Arbitration o Channels
Define your Next-Best- Set outbound channel limits Capture business rules Prioritize actions based on Activate the channels and
Action business structures and suppression policies which define when actions customer relevance & triggers that invoke Next-
are appropriate business priority Best-Action

TaanDmy Edited less than a minut

= Business structure
Issues / Groups Description Action naming

Sales
In this case, you will set up U+ bank’s business structure based on their various areas of
business focus. Currently, there is only one Issue in the business structure.

You can add, remove, or create new Issues here by editing and configuring the hierarchy.
Note that, this can be edited only with an additional privilege. Here is a list of Issues that
were created before. You can also create new Issues.
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Qonfigure Business Issues X

Create 3 new Business Issue or select an existing one to make it active.

Retention
Service
+ Create

Faa
([ Cancel )

A

Now, add an existing Issue. Similarly, you can add, remove, or create business Groups. To
add more groups, configure the groups.

Configure Sales groups X
Create 3 new Group or select an existing one to make it active.

Account
Cards
Courses
CreditCards

Deposits

To complete the configuration, save the changes.
This demo has concluded. What did it show you?

- How to add an Issue to the hierarchy.

- How to add Groups to an Issue.
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Creating actions
Introduction

An action holds various details about a particular offering, such as Start Date, End Date, and
Expected Revenue. Each action is backed by a decisioning proposition. The system
automatically manages this relationship by creating, deploying, and deleting the
proposition instances as needed. Since an action is closely tied to a proposition, it must
always be created in the context of an issue and group.

Transcript
This demo will show you how to create an Action. It will also explain how to create Actions
in bulk.

U+, a retail bank, recently introduced several new credit card offers that they would like to
display to their customers. As a decisioning consultant, you have been tasked with creating
these offers in the Sales Issue and CreditCards Group as per the pre-defined business
hierarchy.

This is the Pega Customer Decision Hub™ portal. Actions are created and managed on the
Actions landing page.

PEGA Customer Decision Hub

+  Mew (_ Help )Gk
'+ Home
%) Dashboard o a
i) Mext-Best-Action o @
[™ content ~
Actions it-Actions Define your audience Meonitor outcomes
Actions
value by coordinating your Classify and target your customers with the best Visualize how actions are performing and run
Treatmeants i across channels to provide action based on their profile using both visual simulations to determine how they may perform
lextual actions. and non-visual segmentation. using Visual Business Director.
Real-Time
Artifacts
Content Library vision Management c
2  Intelligence
& Simulation Testi...
%% Audiences ) s
i Data
Case Category

You can either create a single Action or Actions in bulk.
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To create a single Action, enter a short description of the new Action. Select the appropriate
Issue and Group. Now, open the Action.

Create Action (: Cance :u {

Action Record Configuration

|dentifier
Ta be determined

Categorization
Issue Group

Select Issue v | | Select Group v

The attributes of an Action distinguish it from other Actions. Attributes are used by the
Customer Decision Hub to select the right Action for a customer. Fill in the attributes
relevant to this Action. For example, provide a Description that explains its purpose and
Benefits that describe how this Action will benefit the customer.

Bear in mind that some of the values you enter may be customer-facing information. For
example, U+ wants to display the content of the Benefits attribute when this Action is

presented on its website. To complete the configuration, save the Action.

To view Actions within a certain Group, you can filter by a specific Issue and Group. This is
the Action you just created. Thus far you have created a single Action. However, sometimes
you may want to create multiple Actions at once. You can do that by uploading a list of
Actions from a Comma Separated Value (CSV) file. To create such a CSV file you need to
download a CSV template and fill it in.

Open the downloaded CSV template. You can use this template to add/update Actions. Add
new Actions with corresponding attributes to the file.

Properties that start with py, such as pyName, pylssue, pyGroup, pyLabel and
pylsPropositionActive are mandatory internal properties. It is important that you input
these values in the correct format into the CSV file.
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ue pylabel

Ear al ca les Cash Rew: rds
Gold Sarvica, 1% cash back, $2% Sales Gold Crad GoldCradi CraditCards
A travel rewards card with no g Sales Travel Rex TravelRev CreditCards
Unsurpassed Acceptance Aroui Sales Classic CreClassicCre CreditCards

The property pylsPropositionActive corresponds to the Availability property, which is visible
on the Details tab of an Action. Possible values for this property are 'Always', 'Never' and
‘Date’.

Choose 'Always' to ensure that the Action is selected during the Next-Best-Action
decisioning process by the Customer Decision Hub.

Set it to 'Never' if you never want the Action to be selected, for example when you want to
retire the Action

If you set the value to 'Date’, you should enter a date range in the 'StartDate' and 'EndDate’
fields. The Customer Decision Hub will select this Action only during that time period.

pylssue corresponds to the Issue the Action was created for.
pyLabel corresponds to a short description of the Action.
pyName corresponds to the Action name.

pyGroup is the Group to which the Action belongs.

Save and close the CSV file.

Now, import Actions from the file. Select the CSV file that contains the list of Actions you
want to import. If you want to delete existing Actions from this Issue/Group that have been
created in the system but not in the CSV file, you can select this option.
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Create actions from file 4

Issue f Group

Gales / CreditCards ~-

[ Select File ";u Sales_Creditcards_Action_List.csy

,

Acceptable file type: CSV Download CSY Template

Action flow template

o Mone
Reference flow from another action

Copy flow from another action

Delete existing actions that are not in the file

For now, you are only interested in adding new Actions.

Notice that the window displays a summary of the result of the import.

Create actions from file X

File Name
Gales_Creditcards_Action_List.csy

Issue f Group

Sales / CreditCards

Summary
Actions added or updated Actions deleted Errors
4 0 0

e

For example, when a duplicate Action is added, the Errors count is incremented, and you
can download the error file to learn the exact issue. Complete the import. Notice that the
new Actions are now listed on the Actions page.

This demo has concluded. What did it show you?

- How to create an Action.
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- How to set Action attributes.
- The most important properties of Actions in a CSV file.

- How to create multiple Actions using a CSV file.
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Renaming actions
Introduction

By default, Pega Customer Decision Hub uses the term ‘actions’ to refer to messages
delivered during a customer interaction. If needed, you can change this to a more
appropriate term, such as Promotions or Nudges. Actions can be renamed with different
terms based on the business issue and group to which the product belongs.

Transcript

This demo will show you how to change the default naming of Actions to something that
better reflects their business context.

This is the Pega Customer Decision Hub™ portal. On the Actions landing page, you can
view all the Actions that have been created. To view Actions within a certain Group, you can
filter by a specific Issue and Group. In this case, filter Actions in the Sales Issue and
CreditCards Group. Open an Action to view the name. Notice that the Sales/CreditCards
Group uses the default terminology ‘Action’.

P«.ctinn:f.". ¢ Credic Card |Available )

Lales « CreditCards « ClassicCreditCard  PegallRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow Checklists Test History

CLASSIC
L
St
Special card for premium customers
Unsurpassed ACceptance Around the World; Mo Liab ‘:'Lj:' '_"L;;":'-"' Lost/Stolen Card Report ng: Guaranteed Hotel Reserva
cash access from Automated Teller Machines (ATMs): lemized Monthly Statement: Safer than cash

U+ bank wants to rename Actions under the Sales Issue and CreditCards Group to better

suit their business purpose. The Actions under the CreditCards Group are always
promotional credit card offers, therefore the bank wants to change the naming convention

from ‘Action’ to ‘Offer’.

You can change the default naming convention of Actions in Next-Best-Action Designer.
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To manage the business structure, navigate to the Taxonomy tab of Next-Best-Action
Designer. The ‘Action naming’ convention is set in a business Group’s configuration settings.
This can be set for each group in the business hierarchy.

Edit the hierarchy to modify the Group attributes.

Next-Best-Action Designer

e Taxonomy

Define your Mext-Best-Action
business structures

Taxonomy

- Business structure
Issues / Groups
Retention
Sales

CreditCards

Mortgage

s N -
[ Help |
p A X
e Constraints Engagement policy o Arbitration ° Channels
Set outbound channel limits Capture business rules which Prioritize actions based on Activate the channels and
and suppression policies define when actions are customer relevance & triggers that invake Next-
appropriate business priority Best-Action

. G (e ) (s~ )
Ca Ons
tor A A A

Description Action naming

Edit group@

In this case, change the Action naming convention to Offer.

Edit CreditCards

Short description

Full description

[ g fei S
Action naming (singular)

Crffer

S
| Cancel |
e "

Action naming (plural) *

Ciffers

&

To complete the configuration, save the changes. Verify that the Action is renamed. Open
any Action under the Sales Issue and CreditCards Group to view the effect of renaming.
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Next-Best-Action Designer

e Taxonomy

Define your Next-Best-Action
business structures

Taxonomy

: Business structure
Issues / Groups
Retention
Sales

CreditCards

Martgage

e Constraints

Set outbound channel limits
and suppression policies

Description

Engagement policy o Arhitrati(@
Prioritize actions based on
customer relevance &

° Channels

Activate the channels and
triggers that invoke Next-
Best-Action

tor .

Capture business rules which
define when actions are
appropriate

business pricrity

Action naming

Offer

From now on, Actions under Sales/CreditCards will be referred to as Offers.

This demo has concluded. What did it show you?

How to change the default naming convention of Actions, to a name that better
reflects their business context.
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Presenting a single offer on the web

Description

Learn about real-time containers and how they are used to display actions selected by Pega
Customer Decision Hub in real-time channels. Gain experience creating and configuring
real-time containers by learning how to configure Next-Best-Action Designer to select a

single offer that will be displayed on a website.

Learning objectives

e Describe the concept of real-time containers
e Explain how to create and configure a real-time container

e Explain how to configure Next-Best-Action designer to display an offer on the web
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Real-time containers
Introduction

A real-time container is a service that manages communication between Pega Customer
Decision Hub and external channels. An external real-time channel is any channel that
presents actions selected by the Customer Decision Hub to a user or customer. For
example, a website, a call-center application, or a mobile application.

Transcript

This video explains the concept of real-time containers, which manage communication
between the Pega Customer Decision Hub™ and external channels.

This is the website of a retail bank called U+ Bank.

U Bank CHECKING & SAVINGS  CREDIT CARDS l.m INVESTMENT

Set goals;,”
save more:

The bank plans to promote new offers on the account page, which is displayed when
customers log in.

68



L./ Ban k CHECKING & SAVINGS CREDIT CARDS ~ LOANS  INVESTMENT

Account overview

Accounts

C} Savings Checking Credit
***1234 () ***5678 = ***7890

Credit card balance

Checking account with
minimal fees

Current balance Due date CardProtect N
Free Senior Checking is available

$164.80 Nov 15, 2019 ';C On to customers age 65 and over

and provides all the following

= P featres with no ot s

charge.
Learn more
Recent transactions
OCT 15,2019  Your last statement is ready to view View more
Quick links
0OCT 13, 2019 Interest Charge: Purchases View more Request a service
OCT11,2019  Randy's Supermarket View more Makceia payméric
Update billing
0CT 9, 2019 Urban Garden Supply View more

Proof of insurance

Update your profile

The marketing department wants to leverage the Customer Decision Hub’s Next-Best-
Action capability to display the right offer for each customer.

The Customer Decision Hub's real-time container functionality is used to implement this
requirement.

A real-time container is a placeholder for content in an external real-time channel.

An external real-time channel is any channel that presents actions selected by the
Customer Decision Hub to a user or customer. For example, a website, a call-center
application, or a mobile application.
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External real-time channels

Website = Call-center Application

Pega Customer Decision Hub

REAL-TIME CONTAINER

Here's how the website invokes the real-time container to present credit card offers on the
account page.

In the Customer Decision Hub’s Next-Best-Action Designer, a real-time container called
“Account Page Container” is configured. The website invokes this real-time container before
loading the account page.

The Customer Decision Hub then evaluates the actions from the associated Issue/Group,
which in this case is Sales/CreditCards and returns the resulting offer details back to the
website.

+  Next-Best-Action Designer

Channels
i) . :
2 Call center Email Mobile
o
Paid Push notification Retail
Web L {
Triggers

' Real-time containers 2

Status Name Description Business structure level

[ acTive | AccountPageContainer AccountPageContainer Sales / CreditCards

The website then loads the account page with the content returned by the Customer
Decision Hub, such as the offer image, description and other relevant attributes.
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LJ Ban k CHECKING & SAVINGS  CREDIT CARDS LOANS INVESTMENT

Account overview

Accounts

@ Savings Checking Credit
. k1234 #kK5678 *#%7890

Credit card balance
Cash back
Current balance Due date CardProtect Use your U+ bank card today to
~ et 10% cash back
$164.80 Nov 15,2019 @ On b
Learn more
m View statement Suspend CardProtect
Recent transactions Quick links
. . Request a service
OCT 15, 2019 Your last statement is ready to view View more
Make a payment
0CT 13, 2019 Interest Charge: Purchases View more
Update billing

Meanwhile, the Customer Decision Hub records these customer interactions in the
Interaction History. An Impression is recorded to indicate that the action was shown to the
customer, a Click-through is recorded when the customer clicks on the action. Marketers
use these metrics, i.e. Impressions and Click-throughs, to measure the level of customer
engagement, and therefore, the success of the marketing effort.
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Creating and configuring a real-time
container
Introduction

Learn how to create and configure a real-time container which allows you to manage
communication between Pega Customer Decision Hub and external channels.

Transcript

This demo will show you how to create and configure a real-time container.
To create real-time containers, navigate to the Real-Time Artifacts landing page.

Enter a short description of the new real-time container.

Create Real-Time Container

Real-Time Container Record Configuration

Identifier

U+ Bank home banner N
B UBankHomeBanner Edic

A short description or title for this record

An external channel uses the real-time container’s identifier when it makes a request to the
Pega Customer Decision Hub.

You can change the identifier to a value that the external channel in your environment
expects.

For example, the U+ Bank website is pre-configured to call a real-time container with the
identifier Ubank_home_banner.

Now, open the real-time container.

Here you can turn the real-time container’s ability to respond to requests from external
channels on or off.

Is this container currently active?
Mo, this Container will not respond to requests at this time.

o Yes, this Container will respond to requests

Keeping the default value will allow the Customer Decision Hub to serve requests from the
website.
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‘Impression capture’ allows the external channel to control how the Customer Decision Hub
records impressions.

Impression capture
Captured on retrieva

o Captured by channel

‘Captured on retrieval’ means that the Customer Decision Hub records an impression in the
Interaction History immediately after sending the action details to the external channel.

‘Captured by channel’ means that the Customer Decision Hub does not immediately record
an impression. Instead, the external channel can explicitly request that the Customer
Decision Hub records an impression at a later point in time.

In this case, the bank wants the impressions not followed by a click to be captured, so keep
the default value.

To record a click in the Interaction History without initiating an action flow for the customer,
keep the default value.

Click through behavior
Capture click through and initiate offer flow

o Capture click through only

This option is suitable for actions that do not have a defined flow, for example, on the Web
channel when a customer clicking on an ad does not trigger any follow-up steps.

Here you can view the list of Next-Best-Action strategies that you have associated with this
real-time container.

Next-Best-Actions associated with this container

Associated NBA Enabled Start date End date Status

No Next-Best-Actions are associated with this container.
Configure through Next-Best-Action Designer.

Save the configuration.

Navigate to the Containers tab to see the newly created real-time container.
This demo has concluded. What did it show you?

- How to create a real-time container

- How to configure the real-time container settings
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Presenting a single offer on the web
Introduction

Pega Customer Decision Hub is the always-on customer brain used to select the right offer
to be presented to each customer in any real-time channel. Learn how to configure Next-
Best-Action Designer to select a single offer that will be displayed on a website.

Transcript

This demo will show you how to configure Next-Best-Action Designer to select a single offer
that will be displayed on a website.

U+, a retail bank, would like to use the Pega Customer Decision Hub™ to display a single
offer on its website.

%
L’ Ban k CHECKING & SAVINGS  CREDIT CARDS | LOANS INVESTMENT

Set goals;
save maore.

Learn more

U+ bank wants to make offers related to credit cards and display the same ‘Cash back’ offer
to every customer who logs in to the web site.

For example, if customer Troy logs in to his Accounts page, the ‘Cash back’ offer is
displayed.
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If Troy clicks on the ‘Learn more’ button, it takes him to the Offers page.
This page shows the offer details.
To implement this business requirement, navigate to Next-Best-Action designer.

Here you can configure business rules to define when specific actions or groups of actions
are appropriate for customers.

Next-Best-Action Designer ( Hep )

Engagement policy

e Taxonomy

Define your Next-Best-Action
business structures

e Constraints

Set outbound channel limits
and suppression policies

Capture business rules which
define when actions are
appropriate

o Arbitration

Prioritize actions based on
customer relevance &
business priority

o Channels

Activate the channels and
triggers that invoke Next-
Best-Action

Notice that the NBA hierarchy currently has three Business issues with Groups under them.
In this case, U+ wants to promote credit card offers. So, open the CreditCards Group.

You can configure the actions here.

[ Actions v Co Tjﬁve :
0 Actions (0 with specialized policies)
MName Specialized policies

Mo ierns

A consultant has already created a few actions under Sales/CreditCards. However, in this
scenario, the bank wants to show only the ‘Cash back’ card.

Now, open on the ‘Cash back’ offer.
To display an offer, you need to add a treatment that is specific to the channel.

In this scenario, U+ bank wants to present the offer on their website, so select the right
treatment type.
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Details Engagement policy Treathms Flow Checklists Test History

Default content URL (2 Default click-through URL

Mo treatments are defined

A web treatment represents the message that you want to communicate visually to your
customer on the web channel. You can either use an existing treatment or create one here.

Now, fill in the required fields for the web treatment.

Create weh treatment €& (- Hx

Name Description

Active
a Always
Mewver

Within a defined time period

antent URL Format
Select.. A4
Click-through URL Placement type
Select.. i
Dimensions Language
Select.. W

Here you provide a link to an image that will display the action for this treatment.
Once you provide the link, a preview of the content is displayed.

This is the URL that you want the customer to go to when they click on the action.
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Now, select the intended location and style of the treatment design. For example, the
treatment can appear as a large central banner, a rotating strip of images, or a footer on
the website.

In this scenario, select Tile to display the ‘Cash back’ offer on the top right of the Account
page.

You can specify the language of the treatment if required. Specifying the treatment
language allows Pega Customer Decision Hub to consider the customer’s preferred
language when selecting the treatment.

Add the web treatment you just created.

In this phase, U+ does not have any further eligibility or prioritization requirements for this
action. Save the changes.

Here, you can enable the channels and triggers that will invoke Next-Best-Actions.

As U+ wants to display the offer on the web, enable the web channel.

Channels Edited lass than a minut ago bySa e e m IZ:: Cancel :ﬁl [: Actions ~ :ﬁl
.+ call center Email Mobile Other
Paid Push notification i Retail SMs
Web «©

Now, configure the real-time container that the U+ website will use to display the offer
banner on the account page.

The real-time container manages communication between the Pega Customer Decision
Hub and external channels such as the web and call center. A decisioning consultant has
already configured a real-time container for you, so select it to be added to your
configuration.

Once the real-time container is added, configure it to select the results from an appropriate
Business issue and Group. In this case, U+ bank wants to display the ‘Cash back’ offer, which
is under Sales/CreditCards.
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Triggers 2
' Real-time containers

Status Name Description Business structure level

=d SalesCreditCards SalesCreditCards Sales/ CreditCards h

With that, all the necessary configuration for this scenario is complete. Save the changes for
the configuration to take effect.

The account page on the U+ Bank website has been configured to use the real-time
container with the name 'SalesCreditCards' and with Placement type Tile'.

The web treatment is shown as a tile on the top right of the page.

When Troy clicks on the ‘Learn more’ button, it takes him to the URL that was configured as
the click-through URL for the treatment.

If another user logs in, they will see the same offer.

LJ' Ban k CHECKING & SAVINGS  CREDIT CARDS  LOANS  INVESTMENT

Account overview

Accounts

C} Savings Checking Credit
. #*x%1734 **#5678 #*%7890

Credit card balance

G |
Cash back

Current balance Due date CardProtect Use your U+ bank card today to

$164.80 Nov 15, 2019 @ On i

< Learn more

View statement Suspend CardProtect

This demo has concluded. What did it show you?

- How to configure Next-Best-Action designer to display a web treatment on the U+ bank
website.
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Defining customer engagement policies

Description

Engagement policies are the set of conditions such as eligibility, applicability, and suitability
that qualify an offer or a group of offers for a customer. As a result of engagement rules,
customers will see only those offers that the organization believes they should be exposed
to.

Learning objectives

Define engagement policy conditions in Next-Best-Action Designer at the action
group level

e Define engagement policy conditions at the action level
o Differentiate between eligibility, applicability and suitability conditions

e Conduct persona test for customer personas with specific characteristics to evaluate
the next-best-action strategy results
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Customer engagement policies
Introduction

Engagement policies are a set of business rules and practices used by the organization to
determine which customers are eligible for which Next-Best-Actions. These policies allow
you to specify the conditions under which an action or group of actions are eligible for a
customer.

Transcript

This video explains the concept of customer engagement policies.

The Pega Customer Decision Hub™ combines analytics, business rules, customer data, and
data collected during each customer interaction to create a set of actionable insights that it
uses to make intelligent decisions. These decisions are known as the Next-Best-Action.
Every Next-Best-Action weighs customer needs against business objectives to optimize
decisions based on priorities set by the business manager.

Engagement Policies

g BusINESs
CUSTOMER m
NEEDS @& OBJECTIVES

Typically, the business defines a set of rules that make certain actions available to certain
customers. This set of rules is called an engagement policy.

As part of an engagement policy, three types of conditions are defined - Eligibility,
Applicability, and Suitability.
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Consider the following examples: a retail bank is promoting a Gold Credit Card; a telco is
offering a new iPhone upgrade with an unlimited data plan; and a communications and
media company is promoting a new bundle of HD channels.

Let's see how to define engagement policy conditions that will ensure the bank’s Next-Best-
Action decisions support these promotions.

In Eligibility, you define strict rules for what is legal, and even possible, to offer
customers. For example, to be eligible for the Gold Card offer, customers must be 18 years
or older.

Similarly, for the iPhone upgrade offer, customers are eligible for a new contract only if
their old contract ends in less than three months.

For the TV channels offer, customers must already own a TV subscription. This offer is not
available for customers who have only mobile or landline subscriptions.

Engagement Policy

Gold Card

New iPhone
unlimited data plan ContractEndMonth<=3

50 Full HD IsCustomer=True and
TV channels OwnsTVPackage=True

In Applicability, you specify rules for limiting what to offer based on a customer’s current
situation, which is often defined by the products they currently have. These rules are not as
rigid as those for Eligibility.

For example, a Gold Card is not applicable if the customer already has a higher value card,
such as a Platinum Credit Card. If a customer already has a Platinum Card, they might be
eligible for the Gold Card, but the Gold Card is not applicable to them. If they ask for it, they
may get it, but the business would prefer not to present them with the Gold Card offer.
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Similarly, with the iPhone upgrade offer, if a customer explicitly expressed in the last survey
that they weren't interested in an iPhone, this action is not applicable to them. For the TV
channels offer, the business does not want to advertise HD channels to a customer who has
recently bought a set top box that is not capable of HD.

Engagement Policy

Gold Card OwnedCard != Platinum

New iPhone
unlimited data plan ContractEndMonth<=3 CustomerPreference=iPhone

50 Full HD IsCustomer=True and
TV channels OwnsTVPackage=True SettopBox=FullHD

In Suitability, you specify conditions that define an offer as appropriate for a customer.
Suitability rules are in place to promote the concept of empathy. That is, to help an
enterprise be empathetic toward their customers and refrain from making offers that may
not be a good fit.

For example, as the Gold Card is a high value card, it is only suitable for a customer whose
debt-to-income ratio is below a certain threshold. Although a customer might be eligible for
it, and the offer might be applicable to them, it would be inappropriate to market it to them,
as there is a risk of default.

Similarly, an unlimited data plan is not suitable to be offered to a customer with low

Internet usage. In the last example, if the customer's favorite TV shows are not available in
HD, then it's not empathetic to offer them the new HD channels package.
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Engagement Policy

Gold Card ‘ Age >=18 OwnedCard != Platinum Debt to income ratio < 50%

New iPhone y
unlimited data plan ContractEndMonth<=3 CustomerPreference=iPhone MonthlyUsage > 5GB

50 Full HD IsCustomer=True and FavoriteChannelList contains
TV channels OwnsTVPackage=True SettopBox=FullHD
HD content

U+, a retail bank, has configured its engagement policy to suit its own business objectives as
well as the needs of its customers.

In this scenario, a marketer for U+ has designed 200 actions that could be presented to
customers. To select the Next-Best-Actions from these, the Pega Customer Decision Hub
first checks eligibility conditions and filters the actions. Then, the applicability conditions are
run to filter them further. Next, the suitability conditions are checked to derive the final set
of available actions.

These actions will go through one final stage before being presented to customers: the
arbitration stage. Arbitration is used to prioritize and choose the Next-Best-Actions based
on what is relevant for each customer right now. This is decided by considering factors such
as Al-calculated propensity, the action value, and various business levers.
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Selecting actions for a customer

= All Available Actions

= Eligible actions

= Applicable Actions

Suitable Actions

* Actions prioritized by Arbitration (al)
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Defining eligibility, applicability, and
suitability rules
Introduction

Engagement policies are defined in Next-Best-Action Designer. Engagement policies specify
the conditions under which an action or group of actions is available for a customer. These
policies should be defined in the following categories: eligibility, applicability and suitability,
which represent the true nature of the associated conditions.

Transcript

This demo will show you how to define engagement policy conditions such as Eligibility,
Applicability, and Suitability using Next-Best-Action Designer.

U+, a retail bank, has introduced two new credit cards and would like to offer them to
customers based on certain criteria.

First, all credit cards are eligible only for existing U+ customers who are at least 18 years
old.

In addition, the business wants to ensure that these two new credit cards will be available
for new customers who do not yet have a credit card.

Last, the business understands that not all credit cards are suitable for everyone.

Due to the credit limits of each card, the business wants to offer the Rewards Card to
customers with a credit score higher than 500 and the Rewards Plus Card to customers with
a credit score higher than 750.

This is the Pega Customer Decision Hub™ portal. You define engagement policies in Next-
Best-Action Designer. Engagement policies specify the conditions under which an action or
group of actions is available for a customer.

Now, you will set up the engagement policies to reflect U+ bank’s requirements. The
engagement policies can be defined for a specific group within an issue and/or for
individual actions.

Edit to configure the engagement policies. Notice that the two actions are listed under this
group.
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Sales / CreditCards

——————

~ Customer offers No policies defined  Offers: 2
3 eiigibility ®
I applicability &
B suitability ¢
B Contact policy &

% Offers

2 Offers (0 with specialized policies)

Name Specialized policies
Rewards card

Rewards Plus card

As a best practice, engagement policies should be defined in the following categories:
Eligibility, Applicability and Suitability, which represent the true nature of the associated
conditions.

First, define the Eligibility condition to ensure that only current customers are considered
for the action, and that the customers are at least 18 years old.

Then, define the Applicability condition so that only new customers, who currently do not
have a credit card, qualify for the actions. These criteria are also being defined at the group
level.

The "new customer" check is done using the LifeCyclePeriod property. Add a condition to
check if the customer already has a credit card.
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~ Customer offers palicies: [ [}  offers:2

3 cligibility ¢
Group ANDs e
Customer W isCustomer ~ || istrue ~
and
Customer W Age ~ | | Is greater than AV 18
IO Applicability @
Group ANDs o
Customer ~ | LifeCyclePeriod ~ isequalto e Onboard
and
Customer AV Has Cards ~ | | Isequal to AV M

Lastly, business wants a different Suitability condition for individual cards depending on the
card’s limit. Since the conditions are specific to each credit card, the Suitability condition for
each must be defined at the Action level.

Open the Rewards Card Action. This card comes with a certain credit limit. Therefore, U+
believes this card is only suitable for customers with a credit score higher than 500, even
though customers may satisfy the Eligibility and Applicability conditions. Thus, define the
Suitability condition accordingly.

Suitability =
Inherited from CreditCards Apply
Group suitability has not been defined.
and (1 Group ANDs e
Customer v | | CreditScore ~ s greater than A 500

Next, open the Rewards Plus Card action. This card has an even higher credit limit than the
Rewards card. Thus, this card is suitable for customers with credit score higher than 750. To
complete the configuration, save the changes.
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Suitability @
Inherited from CreditCards Apply
Group suitability has not been defined.
and (1) Group ANDs s

Customner w | | Creditscore ~ | | is greater than v | 750 t

Log in as Troy, a 25-year-old Chef, who became a customer of U+ bank 3 months ago, and
his credit score is 600. Notice that the Rewards Card offer is displayed, as Troy satisfies all
Eligibility and Applicability conditions. Troy will only be offered this card because his credit
score is higher than 500 but lower than 750.

. |

2 =

= .
&

Rewards Card '.'F' -
Get 1% cash back on avery purchase

(O]

Rewards card

Get 1% cash back on every
purchase

Learn more

Now, login as Barbara, a 40-year-old Engineer, who became a customer of U+ bank a month
ago, and her credit score is 800. Notice that the Rewards Plus Card offer is displayed, as
Barbara also satisfies all Eligibility and Applicability conditions. Barbara on the other hand
will be offered both cards, as her credit score is higher than 750.
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Rewards Plus card

Get 2% cash back when you
travel and more

Learn more

This demo has concluded. What did it show you?

— How to define engagement policy conditions in Next-Best-Action designer at the
Action group level.

— How to define engagement policy conditions at the Action level.

— How to differentiate between Eligibility, Applicability and Suitability conditions.
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Testing the next-best-action configuration

with persona testing
Introduction

You can design persona-based tests to verify that the Next-Best-Action Strategy gives the
expected results. You can design these personas according to your requirements and the
strategy that you are testing to ensure you do not introduce any regressions as you define
your engagement policies and arbitration.

Transcript

This demo will show you how a persona test is conducted on customer personas to
evaluate the next-best-action strategy results.

U+, a retail bank, wants to verify that customers are receiving the correct offers. In other
words, the bank wants to ensure that the strategy is sending offers to customers in line
with their business requirements.

Personas are a representation of various customer profiles that you use to test the results
of the next-best-action strategy framework.

Persona-based tests use customer personas with specific characteristics to evaluate next-
best-action strategy results.

The bank decides to use Troy, Barbara, and John as personas to test the configurations.

Troy is a 25-year-old chef who became a customer of U+ bank 3 months ago, and his credit
score is 600. Barbara is a 40-year-old engineer who became a customer of U+ bank a month
ago, and her credit score is 800. John is a 45-year-old IT employee who became a customer
of U+ bank 15 days ago, and his credit score is 600.

Persona-based tests are used to verify that the next-best-action strategy gives the expected
results. On the Next-Best-Action Designer Engagement Policy tab, you can create test cases
for any group.

You can create test cases for a specific group, or for all groups. Running test cases for all

groups implies that you are running the next-best-action strategy for all issues and groups
in your business structure.
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In this case, as the bank wants to target the credit cards group, let's create a persona test
case at the group level.

To configure a persona test case, select the action and treatment that you expect the test
persona to receive according to your next-best-action strategy.

In this case, Troy is supposed to receive the Standard card and Rewards card actions.

In the Persona (Data transform) field, select the persona against which you want to test the
strategy. Select Troy.

In the next-best-action scope section, select whether the test should only check
engagement policy configuration, or include additional elements such as constraints and
arbitration.

Selecting “Engagement policies only” will validate that your policy conditions are providing
the desired results. This will ensure that eligibility, applicability and suitability are tested.

Selecting "Engagement policies and arbitration" will validate the effectiveness of your
policies when arbitrating across all actions. The test will consider arbitration, adaptive

analytics, treatment and channel processing, and constraints.

In this case, select "Engagement policies only".

Create test X
Assertion
Test passes if Issue / Group Action Treatment
At least one action v is equal to v Sales / CreditCards StandardCard ~ | | Any treatment ~
At least one action v is equal to v Sales / CreditCards RewardsCard ~ | | Any treatment ~
+ Add assertion
Persona (Data transform) =
Troy z
y 4
Test Label Testid )
sales_CreditCards_Troy_2 Sales_CreditCards_Troy_2

Next-Best-Action scope G

(® Engagement policies only

Engagement policies and arbitration

re ™ Sy
( Cancel ) | Create and Open )
. / . /

Once configured, select the test and click the Run selected tests icon.
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Persona test Audience simulation
Run selected tests or Create test
’ 4 Export
Not yet run
~ 0 of 1tests selected
Test Name Persona Include arbitration Last run Status
Sales_CreditCards_Troy_1 Troy No 5 days ago

Barbara is a persona who is eligible for the Rewards plus card and the Premier rewards
card. Let's create a test case for this persona.

Create test X
Assertion
Test passes if Issue / Group Action Treatment
At least one action v is equal to v Sales / CreditCards RewardsPlusC..  ~ |  Anytreatment ~
At least one action v is equal to ~ Sales / CreditCards PremierRewar... ~ Any treatme ~
+ Add assertion
Persona (Data transform) #
Barbara )
4
Test Label Testid

Sales_CreditCards_Barbara_2 Sales_CreditCards_Barbara_2 °

Next-Best-Action scope &

(® Engagement policies only

Engagement policies and arbitration

S N
| Create and Open )

./r 7.\.
[ Cancel )

John is a persona who is eligible for the Standard card and the Rewards card. Let's create a

test case for this persona.
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Create test

Assertion
Test passes if Issue / Group Action
At least one action v is equal to v Sales / CreditCards standardCard
At least one action v is equal to v Sales / CreditCards RewardsCard

t Add assertion

Persona (Data transform) =

John
4
Test Label Testid
Sales_CreditCards_John_1 Sales_CreditCards_jJohn_1

Next-Best-Action scope @

(8 Engagement policies only

Engagement policies and arbitration

.".- - -.\'.
| Cancel )
. -

Treatment

/7 A
( Create and Open )
- _,

Run the test to confirm he passes the test.

Persona test Audience simulation

Run selected tests or Create test

(&

All tests passed

~ 0 of 3 tests selected

Test Name Persona Include arbitration
Sales_CreditCards_john_1 John No
Sales_CreditCards_Barbara_1 Barbara No
Sales_CreditCards_Troy_1 Troy No

4 Export

Tests processed: 3 of 3

Last run Status

less than a minute ago PASSED
less than a minute ago PASSED
less than a minute ago PASSED

The bank has now decided to offer the Standard card to customers who have an average

balance greater than $2000.

So, let's see how this engagement policy change affects these test results. To define an

engagement policy, click Standard card.

Define an Applicability condition so that only customers who have a minimum average

balance of $2000 qualify for the actions.
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Applicability @
Inherited from CreditCards Apply

Customer offers

(Customer: Has Cards is equal to N)

and (1) Group ANDs ~

Customer v AverageBalance ~ | | is greater than W 2000

Run all the tests to see how this engagement policy configuration affects the test cases.

Observe that Troy fails the test. This means he does not satisfy all the existing engagement
policies. Analyze the results to see why the test did not give the expected outcome.

Persona test Audience simulation %

Run selected tests or Create test

m

Xport

&
L -]
I 1 test failed Tests processed: 3 of 3
~ 0 of 3 tests selected
Test Name Persona Include arbitration Last run Status
Sales_CreditCards_John_1 John No less than & minute ago m
Sales_CreditCards_Barbara Barbara No less than a minute ago PASSED

Sales CreditCards Troy 1 Troy No less than & minute ago

Per the report, he is not eligible for the Standard card and, thus, this test failed.
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Test result for: Sales_CreditCards_Troy_1
Sales_CreditCards_Troy_1 . 16-Sep-2020 10:37:22 PM EDT

Tested rule: CreditCards ( S:rategyé
® Ruleset: PegaCRM-Artifacts : 01-01-01
Parameters: componentName="5trategy___Result__Final__Output”, pzRandomSeed="-1574008150047823101"

Rule run time/ Expected time:  0.036/5.000 sec

Run by: CDH Analyst

Unexpected resuits
List -pxResults

In ANY instance

A nstance not found

Property Comparator Expected Value
pylssue is equal to Sales

is equal to CreditCards

is equal to StandardCard

Troy's average balance is 1500, which is less than the defined applicability condition.
Whereas, John's average balance is 3000 and Barbara's average balance is 3500, which are
more than the defined applicability condition.

Data Transform: | ailable] TN N ~
3 ( saveas ~ )\ Delete ) ( Actions~ ) X
CL Data-Decision-Request-Customer ~ 1D Troy RS PegaCRM-Artifacts:01-01-01 \ AN AN J

This record has 1 info warning (including 1 unjustifiedy(  View )

Definition ~ Parameters  Pages&Classes  Testcases  Specifications  History Q[ Search this ru
Action Target Relation Source
1 Customer.CustomeriD J equal to "4 4 selectvalues +
2 Set v .Customer.pyFullName 4 equal to "Troy" 4 Select values +
3 Customer.Gender y equal to M 4 selectvalues +
4 Set v Customer.Age 4 equal to 26 4 Select values +
5 .Customer.MaritalStatus 4 equal to "Married" 4 Select values +
3 set v| | customer.isCustomer 4 equal to true 4 select values +
7 Customer.LifeCyclePeriod y equal to "Onboard” 4 selectvalues +
8 Set ~| | .Customer.CLV_VALUE 4 equal to 400 4 Select values +
9 Customer.Income y equal to 4500 4 selectvalues +
10 Set v Customer.DebtTolncomeRatio 4 equal to 45 4 Select values +
1 .Customer.AverageBalance 4 equal to 1500.67 4 Select values +
12 set v| | Customer.averagespent 4 equal to 3200.53 4 select values +

The Troy persona failed the test, but John and Barbara passed it.
Let's edit the test for Troy's persona to delete the Standard card assertion and run the test

So, you can design all these personas according to the business requirements and test
them every time an engagement policy has changed.
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Persona test Audience simulation %

Run selected tests or Create test

(S
C___________________________________________________________________________________________________________________________ /]

Tests processed: 1 of 1

4 Export

Running

~ 0 of 3 tests selected

Test Name Persona Include arbitration Last run Status

Sales_CreditCards_john_1 John No 3 minutes ago PASSED
Sales_CreditCards_Barbara_1 Barbara No 3 minutes ago PASSED
Sales_CreditCards_Troy_1 Troy No less than a minute ago PASSED

You can also export the results into an excel sheet for further analysis.

This demo has concluded. What did it show you?
- How to create persona test cases.

- How engagement policy changes affect the persona test results.
- How to edit persona test cases.
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Avoiding overexposure of actions
Description

Learn about contact policies and how they are used in Pega Customer Decision Hub. Gain

experience defining contact policy rules to suppress actions after a specific number of
outcomes.

Learning objectives

e Describe contact policy requirements

e Explain how to define contact policy rules to suppress a single action or group of
actions for a limited time period
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Contact policies
Understanding contact policy requirements

Too many contact attempts over a short period of time can have a negative impact on a
customer's attitude toward further actions by your company. To maximize the lifetime
value of every customer relationship, organizations must prevent outreach fatigue by
optimizing the number of actions taken.

In the Pega Customer Decision Hub, contact policies allow you to suppress actions after a
specific number of outcomes.

Suppressing or pausing an action prevents oversaturation by limiting the number of times a
customer is exposed to the same action.

Defining contact policies

Contact policies determine when and for how long an Action or group of Actions should be
shown to a customer. Contact policies track responses to Actions over a specific period of
time, allowing you to implement rules such as the following:

e Do not show an ad to a customer for two weeks if the customer ignores the ad five
times in a one-week timeframe.

Note: If outcomes are tracked for an individual action, then the action is not shown once the
suppression criteria are met.

e Do not show a group of ads for six months if a customer clicks on any ad in the
group 3 times over a period of 30 days.

Note: If outcomes are tracked for all actions in the group, then all of these actions are not
shown once the suppression criteria are met.

An Interaction History Summary rule is used to determine the number of impressions and
clicks generated by a customer over a period of time. The default time periods are 7 and 30
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days. There might be business requirements to track a customer’s response to an offer over
different time periods, for example, 14 days.

You can add more tracking periods by creating a new Interaction History Summary rule for
the required time period and then updating the part of the Next-Best-Action strategy that

references it.
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Defining action suppression rules
Introduction

Suppression rules determine when and for how long an action or group of actions should
not be shown to a customer. These suppression rules pust an action on hold after a specific
number of outcomes are recorded for some or all channels.

Transcript
This demo will show you how to suppress a single action or group of actions for a limited
time period.

U+, a retail bank, currently displays various credit card offers to each customer who logs in
to the website.

For example, every time Troy logs in to his accounts page, a credit card offer is shown.
Sometimes the same offer is shown multiple times.

LI Ban k CHECKING & SAVINGS  CREDIT CARDS LOANS  INVESTMENT

Account overview

Accounts

Savings Checking Credit a
%1234 **F5678 *+%7890 . Y,

Apply new 1@ reseive 2477 peraenal seree snd mare

o]}

Credit card balance

Premier Rewards Card

Current balance Due date CardProtect Apply now to receive 24/7

$164.80 Nov 15, 2019 & On personal service
Learn more
m View statement Suspend CardProtect
Recent transactions Quick links
OCT 15, 2019 Your last staternent is ready to view View more Request a service

For a limited time period, the bank wants to automatically suppress offers that are shown
or clicked too often.

In this scenario, the bank has two requirements. First, do not show a credit card for ten
days if the card was shown three times in the last seven days.

Second, do not show any credit cards for ten days if a user has clicked on a credit card five
times in the last seven days.
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Contact policies are used to implement these business requirements. You create contact
policies in Next-Best-Action Designer.

On the Constraints tab, you can define the suppression rules by creating contact policy
rules.

e Constraints

Set outbound nnel limits and
suppression policies

For the first requirement, showing a credit card a maximum of three times, configure a
contact policy to track Impressions at the Action level.

Provide a name for the contact policy.

Then select the type of outcome that will be tracked by the contact policy, in this case
Impressions.

You can specify whether the responses are tracked for one specific action, or for all actions
in the group. Track the first requirement at the Action level, since you want to show one
specific card a maximum of three times.

You can select the time period over which the responses should be tracked. In this case,
responses should be tracked over a period of seven days.

Add contact policy X

Track Impressions | for | the action v | within the past | 7 v | days

Fa Y
Cance [»

The newly configured contact policy has been added.

The first business requirement is to suppress the action for ten days if there are three
impressions for the web treatment, so fill in the details accordingly.

Enter the number of responses required to fulfill the suppression criteria.
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Select the channel for which the responses are tracked. Note that if you want to track
impressions across multiple channels, you can select Any.

Enter the number of days for which an action should be paused after the suppression
criteria are met.

| contact policy library @

~ Three Offer Impressions: Track Impressions for the action over the past 7 days
If there are 2 | Impressions for | Web v | treatments, suppress the action for 10 | days

+ Add suppression

The next business requirement is to suppress the entire group of actions if there are five

clicks for web treatments.

The first contact policy is configured to track Impressions, so add another contact policy.

For this requirement you will be tracking Clicks for all actions in the group. This because you

want to hide all credit cards if there are five clicks on any one credit card.

Add contact policy pd

Name *

Five Credit Card Clicks

ST00e
Track | Clicks » | for | all actions in the group v | withinthe past 7 v | days

Once the contact policy is created, fill in the suppression rule details. If there are five clicks

on web treatments, suppress the action for ten days.

~~ Five Credit Card Clicks: Track Clicks for all actions in the group over the past 7 days

If there are 5 | Clicks for | Web “ |treatments, suppress the action for 10 | days

+ Add suppression

Save the changes.

The contact policy rules are reusable as policy rules across all business issues and groups.

As the bank wants to suppress credit card offers, open the CreditCards group.
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Add the contact policy rules you just created.
With that, all the necessary configuration for this scenario is complete. Save the changes.

When customer Troy logs in to his accounts page, the Premier Rewards Card offer is
displayed.

After showing him this offer three times, it is automatically suppressed, and a different
credit card offer is shown.

When customer Barbara logs in to her accounts page, a credit card offer is displayed.
After clicking on any credit card offer five times, the credit card offers are not shown again.
This demo has concluded. What did it show you?

- How to define contact policy rules to suppress a single action or group of actions.
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Arbitrating between actions
Description

After applying engagement policy rules, a customer may still qualify for more than one
action. Learn how every Next-Best-Action weighs customer needs against business
objectives to optimize decisions based on priorities set by the business.

Learning Objectives

Describe what action arbitration is and how it works

Explain how customer needs and business objectives are considered during
arbitration

Prioritize actions based on Al

Prioritize actions based on Al & business levers
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Action arbitration
Introduction

Pega Customer Decision Hub combines analytics, business rules, customer data, and data
collected during each customer interaction to create a set of actionable insights that it uses
to make intelligent decisions. Arbitration aims to balance customer relevance with business
priorities by weighing numerical values for the following factors: propensity, context
weighting, action value, and business levers. Learn to create a simple formula for arriving at
a prioritization value, which is used to select the top actions.

Transcript

This video explains the concept of action arbitration.
Pega Customer Decision Hub™ combines analytics, business rules, customer data, and data
collected during each customer interaction to create a set of actionable insights that it uses

to make intelligent decisions. These decisions are known as Next-Best-Action.

Every Next-Best-Action weighs customer needs against business objectives to optimize
decisions based on priorities set by the business manager.

Arbitrating between actions

— BUSINESS
CUSTOMER @ OBJECTIVES

MNEEDS
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U+ Bank, a retail bank, has several actions for its customers and has configured
engagement policies to suit both customer needs and business objectives.

In this scenario, a marketer for U+ has designed 200 actions that can be presented to
customers. To select the Next-Best-Actions from these, Pega Customer Decision Hub first
checks the eligibility conditions and filters the actions. Then, the applicability conditions are
run to filter it further. Next, Customer Decision Hub checks the suitability conditions

to derive the final set of available actions.

These actions move through one final stage before being presented to customers: the

arbitration stage. Arbitration is used to prioritize and choose the best actions based on
what is relevant for the customer right now.

» All available actions

» Eligible actions

» Applicable actions

» Suitable actions

» Actions prioritized by Arbitration (Al)

Arbitration aims to balance customer relevance with business priorities. The factors
weighed are Propensity, Context Weighting, Action Value, and Business Levers,
each represented by numerical values. A simple formula is used to arrive at a
prioritization value, which is used to select the top actions. The number of top
actions selected depends on the channel of interaction. For example, the top three
actions, plus two tiles and one hero treatment, can be selected for display on a
bank’s website.
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Customer relevance Business priority

Propensity X Context Weighting Action Value X Business Levers

Propensity is the likelihood of a customer responding positively to an action; this is
calculated by Al. For example, the higher the likelihood of a customer accepting an offer,
the higher the Propensity value for that offer.

Context Weighting allows Pega Customer Decision Hub to consider the situational
context for each action. For example, if a customer contacts the bank to close their account,
the highest-priority action is to ensure that the customer is retained. The priority of an
action is increased by a specified value when the context is detected.

Action Value enables you to assign a financial value to an action and prioritize high-value
actions over low-value ones. This value is typically normalized across Issues and Groups.
For example, an unlimited data plan is more profitable than a limited data plan. So, in a
situation where a customer is eligible for both plans, the unlimited plan has higher priority.

Business Levers allow the business to assert some level of control over the prioritization
of actions defined within the system. Levers are used to manually nudge Customer Decision
Hub toward Next-Best-Actions based on external factors. For example, the recommended
Next- Best-Action might be to offer a credit card to a customer when they visit the home
page. But to meet a business goal, the Mortgage Line of Business favors a mortgage offer
even if that offer is ranked a little lower on the list of possible actions.

Consider an example where three actions are selected for arbitration. At the moment, only
the Propensity is used for prioritization.

Issues Groups Actions Propensity | Context Action = Business Priority
weighting value levers

Sales Credit cards Gold 0.5 1 1 1 0.5
Card

Retention  Proactive 10% i 1
discount

Service Administrative  Address : 1
change

Action arbitration with propensity before prioritization

The result of the arbitration is that the top action is the one with the highest Propensity.
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Issues Groups Actions Propensity = Context Action | Business =« Priority
weighting  value levers

Retention Proactive 10% 155 1 1 1 0.55
discount

Sales Credit cards Gold 0.5 0.5
Card

Service Administrative =~ Address 0.4 0.4
change

Action arbitration with propensity after prioritization

Examine what happens when Context Weighting together with Propensity are considered
for arbitration. For example, if the intent of a customer calling customer service is to change
their address, the Context Weight of a Service action increases.

Issues Groups Actions Propensity Context Action | Business = Priority
weighting | value levers

Retention  Proactive 10% 0.55 1
discount

Sales Credit cards Gold 0.5
Card

Service Administrative  Address 0.4
change

Action arbitration with context weight before prioritization

As a result, the Arbitration caters to the current need of the customer and presents a
Service action as the top action for the customer. Thus, the Arbitration caters to the current
need of the customer and presents a Service action as the top action for the customer.

Issues Groups Actions Propensity Context Action | Business =« Priority
weighting = value levers

Service Administrative  Address ; 0.8
change

Retention Proactive 10%
discount

Sales Credit cards Gold
Card

Action arbitration with context weight after prioritization

Consider another scenario in which a customer is eligible for two credit cards and two other
actions. Now, consider that the Action Value is also used in arbitration when prioritizing. In
this case, the Platinum Card is assigned a higher value by the business than the Gold Card.
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Issues Groups Actions Propensity Context Business  Priority
weighting levers

Sales Credit cards Gold 0.6 1 1
Card

Sales Credit cards Platinum
Card

Retention  Proactive 10%
discount

Service Administrative  Address
change

Action arbitration with action value before prioritization

Thus, the arbitration selects the Platinum Card as the top action.

Issues Groups Actions Propensity Context Action | Business Priority
weighting value levers

Sales Credit cards Platinum  0.55 1 2 1 1:1
Card

Sales Credit cards Gold 0.6 0.6
Card

Retention  Proactive 10% 0.2 0.2
discount

Service Administrative  Address 0.1 0.1
change

Action arbitration with action value after prioritization

Finally, consider an example in which all four parameters are used for arbitration. In this
case, U+ Bank wants to promote two new checking account offers under the Sales issue.
The bank sets a higher Business Lever value for the Checking Accounts actions.

Issues Groups Actions Propensity Context Action Business Priority
weighting  value levers

Sales Credit cards Gold 0.6 1 1 1
Card

Sales Credit cards Platinum
Card

Sales Checking Premium
Accounts Checking

Sales Checking Student
Accounts Checking

Retention  Proactive 10%
discount

Service Administrative  Address
change

Action arbitration with business levers before prioritization
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Although the Propensity of the Checking Accounts actions is low, they are selected as the
top actions due to their high Lever values.

Issues Groups

Sales Checking
Accounts

Sales Checking
Accounts

Sales Credit cards

Sales Credit cards

Retention  Proactive

Service Administrative

Actions

Premium
Checking

Student
Checking

Gold
Card

Platinum
Card

10%
discount

Address
change

Propensity Context
weighting

0.55 1

0.5

0.6

Action arbitration with business levers after prioritization
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Action prioritization with Al
Introduction

Explore how Al-based arbitration works and how Al predicts customer behavior. Arbitration
aims to balance customer relevance with business priorities. To select the top actions, a
formula is used to arrive at a prioritization value. The formula uses the propensity value,
which is calculated using Al. Propensity is the predicted likelihood of positive behavior, such
as the likelihood of a customer accepting an offer.

Transcript

This video will explore how Al-based arbitration works and explain how Al predicts
customer behavior.

U+, a retail bank, uses the Pega Customer Decision Hub™, to display marketing offers to
customers on its website. The bank would like to display more relevant offers to customers
based on their behavior.

Troy, a customer, qualifies for two credit card offers. When he logs into the bank’s website,
he sees the top offer for him, the Standard Card.

Account overview

Accounts

C} Savings Checking Credit
*hh]234 *k*5678 = **%7890

Credit card balance

Standard card

Current balance Due date CardProtect Zoa o _ 1
0% APR and no annual fee

$1 64.80 Dec 15, 2019 ':_r’ On Learn more

View statement Suspend CardProtect

These are the Arbitration settings defined in Pega Customer Decision Hub's Next-Best-
Action Designer. Arbitration aims to balance customer relevance with business priorities. To
achieve this balance, Propensity (P), Context weighting (C), Action value (V), and Business
levers (L) are represented by numerical values and plugged into a simple formula, P* C*V
* L. This formula is used to arrive at a prioritization value, which is used to select the top
actions.
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Notice that only Propensity is currently enabled. Propensity is the predicted likelihood of
positive behavior, such as the likelihood of a customer accepting an offer. The value of
Propensity is calculated using Al.

01-01 £ A
| Actions ~ )

Customer relevance Business priority

Arbitration Edited less than a minute agob C:_?. ::-’E di

Propensity Context weighting Action value Business levers

<" Propensity &

Apply propensity calculated for every treatment (Recommended)

Note the Propensity and Priority values of the Standard Card. The Propensity for every
action starts at 0.5 or 50%, the same as the flip of a coin. This is because in the beginning,
the Al has no past customer behavior on which to base its predictions. Propensity is one of
the factors used to arbitrate between relevant offers and select the top offer for a
customer.

Though only the Propensity is enabled for arbitration, the value of Priority, which is
currently based on Propensity only, does not match the Propensity value. This difference
occurs because the Priority calculation does not use the raw model Propensity value
directly. Instead, the calculation uses an adjusted Propensity. The adjusted Propensity value
helps to equalize the sudden changes in Propensity values that the Al calculates during the
initial phase of its learning when it has yet to gather enough customer behavior data to
make accurate predictions.
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Real-time container TopOffers
Customer ID 14
Interaction ID -6844041113195265584

Action rSales/CreditCards/Stan
dardCard

Treatment Standard card tile
Category

Propensity

Priority (P*C*V*L)

Rank

Placement type

If Troy doesn't click on the current offer this time, a different offer will be shown the next
time he visits the website. The next offer Troy is eligible for, the Rewards Card, is then
selected for display. If Troy ignores this card as well, by not clicking on it, then the next time
he logs in, the Standard Card offer will be displayed again. Why this behavior? First, Troy
only qualifies for these two credit card offers. Second, the Al model behind these offers is
configured to treat an impression not followed by a click as a negative behavior. In other
words, when a customer is presented with an offer but doesn’t click on it, the Al records this
as a negative behavior. As a result, the Propensity, and therefore the Priority, of the not-
clicked-on offer decreases. Notice that the Propensity value of the Standard Card offer
dropped from 0.5 to 0.25.
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Real-time container TopOffers
Customer ID '
Interaction ID -6844041 1131952650974

Action fSales/CreditCards/Stan
dardCard

Treatment Standard card tile

Category

Propensity

Priority (P*C*V*L)
Rank

Placement type

Now, if Troy clicks on the ‘Learn more’ link for the Standard Card offer, a positive
response is recorded, and thus the Propensity value of the Standard Card increases.
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Real-time container TopOffers
Customer ID 14
Interaction ID -68440941113195265955

Action fSales/CreditCards/Stan
dardCard

Treatment Standard card tile
Category

Propensity 0375

Priority (P*C*W*L) 0.53125

Rank 1

Placement type Tile

The Customer Decision Hub is configured to calculate the Propensity for each Treatment.
To understand how this works, let's examine the Al behind a Treatment. This pop-up
window provides a summary of the Al behind this Treatment. In the Pega Customer
Decision Hub, the Al that determines the Propensity for positive behavior towards an action
or Treatment is called an adaptive model. From here, you can navigate to the adaptive
model itself.
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Maodels Predictars

Filter Data last refreshed at Rafrush daca
December 05,2019 07:02:30 AM
Direction | Any direction ¥ | Channel | Any channel ¥

h Chart Acions ~

B0 .
B4 .
H o . I

6%
o
50 L] 70 ] 0 L]
Pertormane
Issue T Group T Proposition T Direction T Channel T # ResponsesT  Success rate (%)T Performance (AUC)T View
Sales CreditCards {"pyName"“5ta... Inbound Web 4 52.94 71.48 Model report
Sales CreditCards {"pyName”:"Fre... Inbound Web 0 59.73 57.52 Model report

An adaptive model is a self-learning predictive model that uses machine learning to
calculate Propensity scores. It automatically determines the factors that help in predicting
customer behavior. These predictors can include a customer’s demographic details, product
and service usage, past interactions with the bank, and even contextual information such as
the current channel of interaction.

Manitar Fre:uc:Is Cutcomes Sertings

Fields (51) Faramerers () IH Summaries (Enabled)

Add field e

Name Data type Predictor type
.Customer.PrinciplaLoan y decimal Numaeric ¥
Customer.HouseRenter 45 double Numeric r
Customer.ResidentBusiness P Symbalic r
Customer. ContractMonths d double MNumeric ¥
Customer.5M50ptin L Symbalic L

This adaptive model considers an impression not followed by a click, when a marketing
offer is displayed on a website, a negative behavior. It considers a Click a positive behavior.
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Monitar  Predictors = Quigprmes  Serrings

Positive outcome MNegative outcome
Add outcome Add outoonme
Clicked NoResponse

Therefore, when a customer sees an offer message but doesn't click on it, the model
records a negative behavior.

The monitoring tab provides an overview of the model’s performance. The business can use
this information to assess the contribution of the model’s predictions with respect to the
success of the actions.

The model report provides more insight into the Al model itself. This Al model is
automatically generated by the system, and it adapts its prediction algorithm in real-time,
based on incoming customer responses. The report shows more information about the
predictors, such as how they are grouped and details a data scientist can use to analyze the
current health of the model and diagnose any potential problems.

Pradictors Score distribution Trend

Comelated prediciors are grouped and the best performing prediciors become active in the model.

[,E Predictors Status Type Performance (AUC) Range/Symbols(#) Bins(#)
IH.Web.Inbound.Impression. pyHistoricalQutcomeCount Active Numeric 90,00 [10.0; 18.01 3
IH Web Inbound.Impression. pxLastOutcomeTime DaysSince Acive Numeric B50.00 [0.0; 0.01 2
Customer.LifeCyclePeriod Active Symbaolic 50.00 1.00
Customer.AverageCallsOut inacrive Numeric 50.00 [0.0; 0.0 2
Customer.CLV_VALUE Inacve Numeric 50.00 [400.0; 400.0]

In the Predictor report, you can examine the performance of individual predictors. Let’s
examine the LifeCyclePeriod predictor.

This a predictor of type Symbolic. The individual Predictor report shows that a customer

whose lifecycle stage is RETAIN is most likely to accept the Standard Card action in the web
channel.

119



Rasponsas [Ye)
[ %) Abisasadoig

Ay

Symbaols

[ Aesoomses w1 rovenetr 0w |

The behavior of one customer can influence the Propensity calculation for other customers
with a similar profile. For example, when Robert, a customer with a profile similar to Troy,
logs in, he is shown the same offer as Troy. The same Al model is behind the Treatments for
both customers, so Robert’s action will influence Troy's Propensity score.

This demo has concluded. What did it show you?
— How Al uses customer behavior to calculate Propensity.
— How Propensity smoothing is used to help jump-start the process of Al learning.
— How the Prioritization value is calculated using the (P*C*V*L) formula.

— What adaptive models are and how to monitor them.
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Prioritizing actions with business levers
Introduction

Often, due to an internal ad-hoc priority, the business would like to boost the chance of
certain actions being selected. To achieve this, they would like to present more relevant
offers to customers based not only on their behavior but also on business priorities. Learn
how to include business requirements in an action prioritization calculation to boost the
chance of an action being selected.

Transcript

This video will show you how to include business requirements in an action prioritization
calculation to boost the chances of an action being selected.

U+, a retail bank, noticed that one of the offers, the Rewards card offer, was not presented
frequently enough due to its low propensity because customers ignored it during the initial
launch.

For example, Troy, a customer, qualifies for two credit card offers - the Standard Card and
the Rewards Card. When he logs in to the bank’s website, he sees the top offer for him,
Standard Card.

Account overview

Accounts

C} Savings Checking Credit
. *k%1234 ***5678 **%7890)

Credit card balance

Standard card

Current balance Due date CardProtect 0% APR and no annual fee

$1 64.80 Dec 1 5, 2019 ':\-’;' On Learn more

View statement Suspend CardProtect

Now, due to an internal ad-hoc priority, the bank wants to boost the chances of the
Rewards Card being selected as the top offer. That is, the bank would like to present more
relevant offers to customers based on not only their behavior but also on business
priorities.
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To implement this requirement, you must first enable the Action Weighting, a Business
Lever, in Next-Best-Action Designer’s Arbitration equation. This ensures that an action’s
business weight is used in the priority value calculation.

Business levers @ «
&% Action weighting @ «

In this case, the bank wants to boost the Rewards Card. So, open the Rewards Card offer.
Edit the offer to set a business weight, a value in percentage, that is required to boost the
offer. In this case, U+ wants to increase the changes of this action selected by 10%.

100 T %

Save the offer for the changes to take effect.

Now, when Troy logs into the website, he will see that Rewards card is the top offer.

Account overview

Accounts

C} Savings Checking Credit = .
.***1234 ***5678 ***7890 s s i
Get 1% cash back an every purchase

(©]

Credit card balance

Rewards card

Current balance Due date CardProtect Get 1% cash back on every

$164.80 Dec 15, 2019 ) On purchass

Learn more
m View statement Suspend CardProtect

This demo has concluded. What did it show you?
— How to include business requirements in action prioritization calculation.

— How to boost an action using business weight.
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Essentials of always on outbound

Description

Learn about the principles of always-on outbound customer engagement and its similarities
and differences with traditional outbound marketing. Gain an overview of how the brain
works in outbound customer engagement. Study a typical always-on outbound business

scenario.

Learning objectives

e Describe the principals of always-on 1:1 customer engagement
e Compare and contrast traditional marketing concepts with always-on outbound

e Describe a typical always-on business use case in the outbound channel
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Working of the always-on brain in
outbound
What do customers expect from business?

Customers are more empowered than ever before. As a result, they have very high
expectations of the experiences they receive from their service providers. These
experiences must be meaningful, consistent, and personalized across every channel they
interact with.

MEANINGFUL CONSISTENT

PERSONALIZED

In alignment with customer expectations, Pega Customer Decision Hub™ is designed to
deliver the right message, to the right customer, at the right time, on the right channel.

This approach not only provides a better experience for customers, it helps the business
improve its customer relationships over the long term.

The always-on brain

Pega Customer Decision Hub is the “always-on brain” that acts as a single, centralized
decision authority.
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The Single Decision Authority

Data About
Customer ‘

Their Context?

Mext-Bast- What s Their
Actions Propensity?

100 ms)

How Much Is
That Worth?

The always-on brain carries out 1:1 customer engagement across channels.

“Always-on” means that the brain constantly monitors each customer’s context across
channels. When it detects a need, it selects and delivers the appropriate offer, retention
message, or service recommendation in the customer’s preferred channel.

The brain uses data about the customer, including past behavior, profile information, and
contextual data that may, for example, stream from their device, as input. It leverages
advanced Al techniques to predict customer context, propensities, and relevance. It also
uses stored decision strategies to trigger messages and actions at the moment the
customer will be most receptive to them. As a centralized resource, the brain enables you
to deliver consistent and personalized Next-Best-Actions across all channels.

Customer engagement channels

Customer interactions take place on various channels, which can be broadly classified as
“owned” and “paid”.
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Owned channels are the channels owned by the business, such as a self-service web portal,
contact center, or mobile application. In these channels the business has more control over
customer engagement activities.

Paid channels are owned by a third party, for example social media platforms such as
Google and Facebook. Businesses have to pay to use these channels for customer
engagement activities.

Owned channels can be further classified as inbound and outbound channels.

QUTBOUND

An inbound channel is used when a customer approaches the business, via, for example, a
self-service web portal.

An outbound channel is used by the business to send a message to the customer, via, for
example, email or SMS.
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The flow of information and the mechanics of delivering Next-Best-Actions is different in
inbound and outbound channels.

Inbound interactions

When a customer interaction takes place on an inbound channel, the channel identifies the
customer, then the brain evaluates the Next-Best-Action for that customer and sends the
result back to the same channel, in real-time. The customer’s response to the action is
recorded by the system, and the cycle repeats.

Haw Have Thy
Betayad?
Wha

What Is
Their Context?

What Is Their
Actions Fropensity?
(100 ms}

How Much Is
That Worth?

Outbound interactions

Always-on outbound means that the brain sends outbound messages, via email or SMS, to
customers only when it's appropriate.

This can happen in three ways:

1) Scheduled update: The brain is configured to proactively send out messages on a
scheduled basis when relevant. It evaluates the Next-Best-Action for each customer
identified in a segment, which contains the potential list of customers to whom you want to
send messages. In most cases, customer responses arrive after the message has been sent.
When customers respond, the responses are recorded in the system and used in the
subsequent Next-Best-Action evaluation.
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2) Customer event: When a customer event is detected that is of significance to the
business, for example, a customer abruptly ends an online transaction, data is received via
the event stream. The brain then evaluates the Next-Best-Action and sends the resulting
action, such as a notification email with a link to continue the incomplete transaction, to the
customer. In this case, the outbound message is triggered only for the customer for whom
the event occurred.

Haw They
e
.

What's In Their

Fro
W A
5 7
1 Data ’
About
‘ Customer
What Is
Their Conteat?
; @ What ls Their
‘ Propensity?

Haow Much Is
That Werth?

Customer event

3) Priority communication: In extreme circumstances, you may want to contact all or a
subset of your customers outside the regularly scheduled update. In such cases, you would
configure the brain to send out a high-priority communication to those customers. This
would be a one-off communication and won't be repeated automatically by the system.
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Traditional marketing versus always-on
outbound
Overview

As more organizations switch from traditional marketing approaches to 1:1 customer
engagement, there is a need to compare and contrast the terminologies used in the two
approaches.

Here are some key terminologies and concepts used in traditional marketing, translated
into concepts in the always-on, Next-Best-Action approach.

Marketing campaigns and programs

In traditional marketing, a marketing program is a set of activities designed to meet
marketing objectives by grouping campaigns into logical business outcomes.

In the always-on approach, marketing programs translate into hierarchies of Issues and

Groups. You can use your existing marketing objectives and desired outcomes to define
the Issue/Group hierarchies that best meet your needs.

For example, a marketing program could be designed to address the business objective of
decreasing dormancy in credit card usage. In this case, you would design a series of
marketing campaigns that target infrequent credit card users, encouraging them to use
their cards with various offers such as additional bonus points or discounts. In the always-
on approach, this translates into defining the Issue as, in this case, Dormancy, and the
Group as Promotions. Under this group, you would then create actions called 70%
additional bonus points, or 5% discount, and so on.

As a marketing operations person, you receive campaign briefs, which are documents you
can use to create Actions.

A campaign translates into an action or a set of actions delivered to qualified customers. In
the always-on approach, you put an action into or out of play by changing its availability
setting. The advantage in the always-on approach is that any adjustment to an action will
propagate across all Issues and Groups, which means that you are optimizing across all
programs and campaigns at once.
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Traditional Ahlways-on outbound

Programs Issues f Groups [Businezs objectves)

Campaign Briefs Action requests

Segmentation

Traditionally, you would use the term segment, audience, or population interchangeably to
refer to the target audience of a Campaign, and you would define granular criteria to
identify this audience.

In the always-on approach, audience segmentation translates into engagement policies
combined with Artificial Intelligence (Al).

Traditional Always-on outbound

3 cligibility ©

(LifeCyclePeriod is equal to Onboard)

~ Onboarded Start with

o LifeCyclePeriod contains "Onboard’

) Applicability

o group criteria defingd

~ Average income Intersect : CUSTOMERS : 53

o Income between "1000" and "3000"

(AverageBalance is greater than T1000)

B suitability =

~ High balance ntersect i CUSTOMERS : 23

) AverageBalance greater than '1000°

Targeting ==

lAge it Ereater than o equal 1o 25)
~ Young Intersect CUSTOMERS - 3

or [ AEE = |e18 than or agual o 40

and Income iz greater than or egqual co 1000)

o Age between "258' and ‘45°

T less than or equal to 3000)

or (Income

By understanding the purpose of traditional segments, you can translate them into
eligibility, applicability, suitability and contact policy rules.

When selecting targets, any criteria that are not based on clear business rules should be
avoided. For example, targeting a specific demographic such as an age range or income
level based on market research or intuition is not necessary. In the always-on approach, it's
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the job of the Al to choose the right action for each customer, once all disqualified actions
are filtered out.

In the above example, the lifecycle period criterion is translated into an eligibility condition
as it a definite requirement of the business. The Average balance criterion is translated into
a suitability condition as the business thinks the group of actions will be appropriate for
customers who have such a balance. However, targeting an age range or income-based
demographic are not clear business requirements. These conditions in the traditional
approach are coming more from intuition and some offline analysis. Therefore, in the new
always-on outbound approach, these conditions are not part of engagement conditions but
are left to the Al. The Al will take care of finding the right customer segments that are more
likely to have a positive response to the configured offers.

Segments, in the new approach, are used only to identify the starting population for an
always-on outbound schedule. For example, the starting population could be all customers
who have opted in to receive promotional messages.

Segmentation reports

Traditionally, you might have used segments to generate reports on customers who match
specific criteria.

Traditional Always-on outbound

CUSTOMERS © 253

~ Onboarded

Start with

n LifeCyclePeriod containg "Onboard”

~ Average income Inlersect ! CUSTOMERS. ©
u Income between "1000° and "3000°

a Ave rageaa-lan ce greater than "1000"

B Age between 125 and ‘48

In the always-on approach, you use reports generated by the simulation facility in Next-
Best-Action Designer to:

e Understand customer counts.

e Validate the effect of changes to engagement policies and Al controls.
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e Visualize the action mix.

Volume caps

When dealing with any form of outbound communication, there is a need to limit the
number of communications both on a per-customer basis and in terms of total messages

generated by the system over a given time period.

In the always-on approach, you use volume constraints, contact limits and suppression
rules to set caps on communications.

Volume constraints

T Customer contact limits 2

Duration

Channel Contacts per customer

How should multiple actions for a customer be treated? Reset constraing counts
D ndhadually for each acticn D indriduaily

A5 & group fos the customer (autput all actons) All it cnce

Weekly

Weekly

Contact PD‘{IC}' li hrary L Maximum 50 wWith Channel: Email. Action: StandardCard

» T-day action impressions: Track Impressions for
the action over the past 7 days

Maximum 100 with Chammel | Type: Master

¥ 7-day group clicks: Track Clicks for
all actions in the group over the past 7 days

~ 30-day sent count: Track Pending for
all actions in the group over the past 30 days
f there are 2 Pending for Email

treatments, suppress the action for 60 days

Scheduling

In a traditional marketing approach, there are several options to control the campaign
schedule. For example, you can run a campaign as a one-off, or as recurring daily, weekly or
monthly.

In the always-on approach:

e The schedule is always-on, it runs at a set frequency, for example on a daily basis.

e Actions are marked as in or out of play using the action ‘availability’ option.
e Emergency schedules can be set-up as secondary schedules.

e Contact policies help prevent communication fatigue in customers.
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Journey guidance

Traditional campaign journeys can be long and complex. They are designed as deterministic
journeys in which one campaign triggers the next, which triggers a third, and so on.

Traditional Always-on outbound

Customer Journeys Are Complex

|Saee Eriead

The always-on approach turns managing complex journeys into managing experiences:

e Logicin the channels should be minimized to focus on the overall experience. The
number of steps involved in outbound communication, represented by action flow
shapes, should be limited to 2 or 3 per channel.

¢ Next-Best-Action combines many actions to optimize experiences. Let the Pega brain
decide the next step.

e Action flows shouldn’t contain decision logic (that's in the brain) and should not try
to adapt to customer or business changes.

e Use business hierarchies (Issues/Groups) to organize the business outcomes and
actions that collectively make up experiences.
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Business use case: Always-on outbound
customer engagement
Introduction

U+ Bank has recently implemented the cross-sell on the web microjourney with the goal to
increase the engagement with their customers on the web channel. The bank uses Pega
Customer Decision Hub™ to recommend relevant banner ads to its customers when they
visit their personal portal.

Customer Decision Hub combines customer information, information about their past
communications with the bank, current contextual information, business rules and the
predicted customer behavior, as calculated by Artificial Intelligence (Al) to select the Next-
Best-Action, which in this case is the best sales offer for each customer.

Satisfied with the results of the first microjourney, the bank now wants to extend these
Next-Best-Action recommendations to be delivered via one of their outbound
communication channels, email.

In this microjourney, the main intent of U+ is to increase the customer engagement on
email channel. This can be measured by the click-through rate. A click-through metric is
recorded when the customer clicks on the ‘APPLY TODAY’ button in the email received.
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Hi Terrell, here's your U+ Bank card

Implementation phases

The marketing operations team plans to implement the requirement in multiple phases.

Multiple Contact Volume File and
database

policies ¥ constraints templates

Proof-of-
concept

offer
emails
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The first phase is a proof-of-concept phase. In this phase, the goal is to send a credit card
offer via email to qualified customers. This requires adding an email treatment and
configuring the flow to an existing action, enabling the email channel, and configuring the
always-on outbound schedule.

As a result of this phase, the Standard card offer details will be sent to qualified customers
in an email. For example, if a customer, Stephen John, qualifies for the Standard card offer,
the always-on outbound will send him an email with the offer details. He can click on the
‘APPLY TODAY' button, it takes him to the credit cards page on the bank’s website where he
can read more details about the offer and apply for it, if interested.

In the second phase, the bank plans to include more credit card offers to be promoted via
email. For example, if a customer is eligible for more than one credit card offer, he will be
presented with the top offer he qualifies for. The prioritization uses Al and other factors
such as business weights and levers to select the top offer for a customer.

In the third phase, the bank would like to introduce contact policy rules to ensure that a
customer does not receive the same offer message twice within a period of time. For
example, a customer will not receive an offer email for 60 days if one was sent in the past
30 days.

In the fourth phase, the bank would like to apply some limitations on the outbound volume
due to certain operational constraints. The IT department of the bank has imposed a
restriction on the number of emails that can be sent in a day. The marketing team has been
asked to apply some limitations on the outbound volumes of the email.

The fifth phase is to share action details with a third-party email distributor. To comply with
the security and spamming regulations, the bank has decided to use a third-party email
delivery service instead of using the inhouse email server. As a result, the action details
need to be written to a database table. The action details will then be shared with a third-
party email distributor.

In summary, you will learn more about how U+ bank will leverage the always-on outbound
capability in this phase of the project.
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Sending offer emails

Description

Learn how to send offer emails to qualified customers. Reuse existing actions and customer
engagement policies configured in Next-Best-Action Designer and extend them for
outbound customer engagement in the email channel.

Learning objectives

e Configure the always-on brain to send offer emails
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Sending offer emails

To market your offers, you can send offer emails to qualified customers. Pega Customer
Decision™ Hub enables you to re-use existing actions and customer engagement policies
configured in Next-Best-Action Designer and extend them for outbound customer
engagement in the email channel.

Transcript

This demo shows you how to send offer emails to qualified customers.

U+, a retail bank, wants to use Pega Customer Decision Hub to send emails related to a
credit card offer to qualified customers.

The email contains the offer details and a call to action. When a customer clicks the APPLY
TODAY call to action in the email, they are directed to the credit cards page on the bank’s
website, where they can learn more about the offer and apply if interested.

This is the Pega Customer Decision Hub portal. Before configuring an action to send offer
emails to qualified customers, look at the Next-Best-Action Designer configured by U+.

The Taxonomy tab contains the business hierarchy of issues and groups. Every action
presented to the customer is classified within an issue/group hierarchy. In this case, the
bank wants to do cross-sell/upsell of credit cards. As a result, the bank created one Issue
called Sales and a Group called CreditCards.

Taxonomy

Business structure

Issues / Groups

Sales

CreditCards

Now, navigate to the Engagement policy tab to view the business rules and actions
defined for the CreditCards group.

These engagement policy conditions determine which customers qualify for the actions.
For example, the eligibility condition Age is greater than or equal to 18 implies that
only customers who are equal to or over the age of 18 are eligible for the credit card offers.
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Also, credit card offers are applicable to customers only if they do not currently own a credit
card.

Notice that a consultant has already created a few actions under the Sales/CreditCards
hierarchy.

" Offers

5 Offers (4 with specialized policies)

These actions correlate with the credit card offers that the bank wants to promote.

Engagement policy

3 Eligibility @
(isCustomer is true)

and (Age is greater than 18)

and (Risk Segmentation has results for Low Risk)

N Applicability @

{Has Cards is equal to N)

B suitability @

Mo group criteria defined

Currently, the bank promotes credit cards on the web channel only. The bank wants to
extend this promotion to the email channel.
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Channels
ATM Call center Direct Mail
Emai VR Mebile
Paid Push notification Retail
SMS5 Web [

The bank wants to begin by sending the Standard card offer emails to qualified customers.
To send emails in an always-on outbound environment, you need to add an email
treatment to the action.

Open the Standard card action to add an email treatment.

Edit Offer: Standard card [ Available]
Sales » CreditCards » StandardCard  PegaCRM-Artifacts:

Details Engagement policy Treatments Flow

Default content URL (F Defau

Web

Standard card tile

Standard card tile

Add channel ~

Agent assisted
Email @
Mobile

You can use an existing treatment or create a new one. In this case, you use an existing
email treatment.
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Configure Email Treatment

Search Q + Create
Premier Rewards card... - =,
- — e . [ Add |
PremierRewardsCardEmail M A
Rewards Plus card em... TR
RewardsFlusCardEmail Ix% Add __,fl

Standard card email

Standand CardEmail

Template email for se...  —
BundleTemplate M

Next, you must configure the action flow. The action flow is a flow diagram that contains
the sequence of steps carried out during the lifecycle of an action. You can create action
flows once and reuse the flows across actions by using the Dynamic template option.

Edit Offer: Standard card [Available]

5ales = CreditCards « StandardCard  PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow  Test History

Dynamic

[+ B m [ E | © % OverlayNone  template

T‘\C'"E@

Now, click Dynamic template to add an action flow template.

C:-‘n’g:e Dynamic Templates

Email flow templat O -+ Creats

Email flow template 0.00% conversion RATE %

Showing 1 of 1 resuls

Notice that the flow has only one key shape: the Send Email shape. It represents the
outbound email delivery.
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Edit Offer: Standard card [Available]

Sales = CreditCards « StandardCard  PegaCRM-Artifacts:01-01-0

Details Engagement policy Treatments Flow  Test

% m §

¥
[Send Email] (

Continue

Start Emd

L L

Now, on the Channels tab, you can enable the channels and triggers that invoke a Next-
Best-Action evaluation.

In this case, as U+ wants to send out emails, enable the Email channel.

Channels o WArtfacts 01010 m ( Cance N( Actions 3
Ed ago by COH Analyst . AN -
ATM Call center Direct Mail
Email IVR Mobile
Paid Push notification Retail
SMs Web [

In the always-on outbound paradigm, the brain evaluates the next best action for each
customer identified in a segment, which contains the potential list of customers to whom
you want to send messages. The system can send these messages at a regular frequency
(for example, daily). You configure the Primary schedule to set the frequency.

The schedule has two mandatory configurations: Recurrence and Starting population.

Primary schedule () 5chedule cannot be run. Confirm start date is not in the past, and starting population is se

m
m
=]

Recurrence 7 Starting population & Volume constraint (cptional) (3 &

Mot yet configured Mot yet configured Mot yet configured

To configure an outbound schedule, first, set the required Recurrence frequency. In this
case, retain the default frequency, Daily. Then, select the Refresh the audience check
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box. Enabling the Refresh the audience option ensures that the latest customer
information is always used when running the schedule.

Configure outbound schedule

Recurring by~
Daily W
o Every weekday
Every day or every nth day
Start
3M2/2020 2110 AM i

End
o Mo end date

Set number of occurrences

End by a date

Refresh the audience

o Refresh the audience for each scheduled occurrence

Refresh the audience only for the first scheduled occurrence

Write results using a database template

Next, select the segment that contains the list of customers to be considered by the brain
for outbound messaging. Typically, this is a large population of all customers to whom you
potentially want to reach out. In this case, select the All mailable customers segment.

[ Cance

145



Configure Audience
aarch (0] b Create (O
All mailable custo... N/A (0%)
AllMailableCustomers Edited less tham a minute ago
All Customers 11K (100%)
AllCustomers Edited 3 months ago
(" add )
A )
Troy & Barbara 2 (0%)
TroyBarbara Edited 4 months ago
I{f Add \|
M A

With that, all the necessary configurations for this scenario are complete.

Run the schedule. When the date and time for a scheduled run are reached, an entry is
displayed with the status Scheduled, which indicates that the run is about to begin.

Primary schedule @ [ITTITS

Recurrence (% Starting population (@
Daily All mailable customers
Start on 3/12/20 2:57 AM

Mo end date

Refresh the audience for each scheduled
oCcurrence

~ Runs

Run status Scheduled

: 4 Stop
| scHEDULED | 03/12/20 02:57 AM Stoj

When you refresh, the status changes to Running once processing begins.
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~ Runs

Run status Scheduled

| RUNNING | 03/12/20 02:57 AM M Stop

> Upcoming runs

You can refresh to see the latest status. Once the run is complete, you can see the results of
the run.

In the completed run results, you can see the number of customers selected in
the Audience stage, which is the count of customers selected by the Segment.

You can also see the number of actions identified by the strategy, which is the count of
customers selected by the brain.

The count in the Initiated section represents the number of actions initiated for outbound
messaging. The count in the Result section is the number of actions that have completed
all the steps defined in their action flow.

You can also see the actions in the current run, which the brain selected.

~ Runs

Run status Scheduled

| comPLETED | 03/12/20 02:57 AM

L

A e -
Audience

trategy nitiated Result

. 2020 03:06 Al

769 customers 7 191 actionresults 7 191 actions initiated 7 191 completed
03/12 3:00 AN 03/12/2020 03:06 AM 03/12 03:06 AM

Action Count

StandardCard 191
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Qualified customers receive the email. When they click the APPLY TODAY call to action,
they are taken to the preconfigured URL, which, in this scenario, is the Credit Cards landing
page on the bank’s website.

This demo has concluded. What did it show you?
— How to enable the email channel in Next-Best-Action Designer.

— How to add an email treatment to an action to have an email offer available for the
outbound run.

— How to schedule and run an outbound run.
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Defining the starting population

Description

The starting population is the potential list of customers you want the brain to consider for
always-on outbound customer engagement. Learn how to create a segment and configure
it with basic criteria to identify the starting population for Next-Best-Action outbound runs.

Learning objectives

e Describe the concept of segmentation

e Explain how to create a segment for the starting population of an outbound run
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Segmentation
What are segments?

In Pega Customer Decision Hub™, the audience is a list of potential target customers,
implemented using the segment component. A segment is a reference to a database table
containing a list of customer IDs that match specific criteria.

Textable & Mailable Customers
(Opted-in to receive promotions on SMS & Email)

Textahle Customers
(Opted-in to receive promotions on SMS)

In the always-on outbound paradigm, the Pega brain evaluates the Next-Best-Action for
each of the customers identified in a segment, which contains the list of potential
customers to whom you want to send messages.

Data About
Customer

Next Best
Actions
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This set of customers is known as the starting population. The customers in this group will
be further qualified through eligibility, applicability, and suitability criteria configured in
Next-Best-Action Designer.

Criteria in a segment

To select a starting population, you apply a few high-level criteria to a segment. It's best
practice not to get too granular at the segment level, rather use eligibility, applicability, and
suitability rules configured in Next-Best-Action Designer to fine-tune your criteria once the
starting population has been selected.

You can define one or more conditions that must be true for a customer to be included in a
segment.

For example, to send emails related to a credit card offer to a target audience, you should
first define a criterion that will filter for customers who have opted-in to receive
promotional emails.

~ All mailable customers Intersect : Actions ~

o EmailOptin contains 'Y’ ©F

+ Add criteria

Segments hierarchy

A segment can reference a “parent” segment, enabling you to create a hierarchy of
segments.

For example, you can create top-level segments that identify common lists of customers for
exclusion or inclusion in various “child” Segments. Standard top-level segments allow global
communication rules to be implemented by forming the basis of customer lists that
automatically adhere to these rules. The rules can include, for example, standard
exclusions, which are the core customers who should not be contacted, or standard
inclusions, which are the core customers who may always be contacted. The resulting
customer lists can be used as the starting point for creating the final segment.
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Parent Segments Child Segment

Standard Inclusion

(All targetable customers)
Final Segment
9 (In Standard Inclusion AND
Not In Standard Exclusion

Standard Exclusion

(All non-targetable customers)

If changes are made to global rules, the definitions of the standard top-level segments can
be modified accordingly, and as a result, every segment that references them will
automatically be re-aligned to the new rules.
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Creating a segment
Business scenario

U+, a retail bank, wants to use the always-on outbound approach to send promotional
emails to qualified customers. As the starting population for the outbound schedule, the
bank wants to include all customers who have opted in to receive promotional emails.

Creating a segment

To meet the business requirement, you need to create a segment with two criteria.

1. Acriterion to reference the existing top-level segment, All Customers, which
contains a list of all customers in the customer base.

2. Acriterion to check if customers have opted in to receive promotional emails.

Segments are managed on the Segments landing page. The Segments landing page can be
accessed from Audiences -> Segments in the navigation menu.

Audiences

Segments

Paid Media
Audiences

You can open existing segments or create a new segment from here.
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segments - x
Issue / Group Type -
Allissues / All groups All types = Filter
Showing 4 of 4 results
Qo
't All Customers 1 1 K Edited
o Criteria 4 month
AllCustomers (100%) customers ago
Refreshed 1 month ago
Qo ,
Y Troy & Barbara 2 (0%) customers Edited 1
- Criteria 4 mont
—rayaarhara Refreshed 3 months ago ago

Provide a short description for the new segment, and the identifier is automatically
populated when you tab out.

Segment Record Configuration

Identifier
AllMailableCustomers Edit

All Mailable Customers

A short description or title for this record

Entering the segment criteria

The Design tab is where you assemble the criteria required to identify customers of
interest.

Segment criteria are grouped for ease of reading. So, before you can add the first criteria,
add a criteria group.
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Edit Segment: All Mailable Customers [Available]

' ™
[ Actions ~ | Save ~ X
. /

Design Options and Schedule Paid sync History

o2

Population count: -- of 1,071 E

More ~

—
—

+

Add group to start building a segment

+ Add@roup

You can provide a more descriptive name for the criteria group.

I'/-C llaps -\'I \'/-E d -\'I I'/-U dat t
|_Collapse groups ) { Expand groups ) { Update counts | v

+  set1 X J
~ GKP 1 Start with Actions ~
Group 1

(Double dlick to edit) een added

+ Add criteria

-+ Add group

In this scenario, the bank wants to consider all customers in the customer base, then select
the customers who have opted in to receive promotional emails. The bank has already
created the All Customers segment, which contains the list of all customers. You can
reference this segment in the first criterion.
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+  set1 ” (Collaose grc-ups) ( Expand gr'c-u:)s> Szve o enable

~ Entire customer base Start with : Actions ~

No criteria have been added

+ Add group

In the Add Criteria window, the Segments tab lists all available segments. Select the
existing All Customers segment.

Add Criteria

Data fields Histary fields Segments
Search. Q t Create
All Segments
Name
Top Level
Sales Standard Marketing Exclusion

- CreditCards
All Cui%omers

Troy & Barbara

The All Customers segment is added as the first segment criterion. The Exclude option
allows you to exclude the result of a criterion.

156



|’/ Collapse grou S\\I |/ Expand groups \|
+  set1 X \_-ollapse groups J{ Etxpandgroups )
~ Entire customer base Start with
In Segment All Customers Refy
Exclude
Add criteria

The next step is to add another criterion to identify customers who have opted in to receive
promotional emails. You can add the new criterion in the existing criteria group or in a new

group.

' ~ ~ ~
+  set1 x I.\_ Collapse groups _/.I I.\_ Expand grou ps_/.l I.\_ Update counts V_/.I
~ Entire customer base Startwith Actions ~
In Segment All Customers Refreshed 8 days ago S W
-+ Add criteria
+ Add{%roup

In the Add Criteria window, the Data Fields tab lists all available customer properties.
You can either select the field directly or search for it by entering the partial name in the
search field. Then, select the desired field from the search results. In this system, the field
EmailOptln contains the information about whether a customer has opted in to receive
emails or not.
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Add Criteria

Data fields History fields Segments
EmailOptin Q
Name =«
Customer
= History Customer.EmailOptin

Y

Once the field is selected, you can configure it to meet the business requirement. In this

system, the value Y indicates that the customer has opted in, and N indicates that he/she
has not opted in to receive promotional emails.
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+  set1 X

I/ Collapse groups \| I'/ Expand groups \| Save to enable
. AN S/
~ Entire customer base Startwith : Actions ~
o In Segment All Customers Refreshed 1 month 13 days ago & W
Exclude

4+ Add criteria

~ All mailable customers Intersect i CUSTOMERS : —  BENGiTo s

o EmailOptin Not yet configured el

Exactly vy
Exclude Include missing values lgnore case

-+ Add criteria

+ Add group

The Include missing values option is used to include results that do not have a value
specified for the selected field.

The Ignore case option is used to perform a case-insensitive search. You can leave both
options unselected for this scenario.

The Update Counts option is used to update the population count of the segment while
you are building it.

Note: The Update Counts option is enabled when you save the segment.

You can combine the result of a criteria group with the result from the criteria group above
it using one of the three options:
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~ All mailable customers Intersect @ Actions ~
Intersect
o EmailOptin Not yet configured Exclude < ]
Merge
Exactly voY
Exclude Include missing values Ignore case
+ Add criteria

Intersect selects the customers the two results have in common.
Exclude excludes the result of the current criteria group from the result above it.

Merge combines the results of both criteria groups.

Save and run the segment

When you are done defining all the segment criteria, you can save and run the segment.
Click Run to run the segment.

I( Save as v;‘l I( Delete ::I ( Rthgl ) I( Actions ~ ::I >

While the segment is running, you can stop the execution by clicking the Stop button.

Currently running. 4m S@%p.
You may close the segment. It will continue to work in the background.

Once the run completes, the number of customers in the resulting segment is displayed as
Population count.
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Design Options and Schedule Paid sync History

o

Population count: 769 of 1,071 Show Customers

More ~

- set1 , (Collapie groups) (Expand groups) (Update counts v>
~ Entire customer base Start with CUSTOMERS : 1,071

o In Segment All Customers Refreshed 16 days ago

~ All mailable customers Intersect :

o EmailOptin exactly 'Y'

There are 1071 customers in the All Customers Segment, out of which 769 customers
have opted in to receive promotional emails.

Click the Show Customers link to preview the list of customers selected for this segment.

Population count: 769 of 1,071 Show Customers

The list is shown in a separate window.
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CustomerID* 1 ACCOUNT ID Title Full Name Gender Age Language MaritalStatus
14 Troy Murphy M 26 Married

15 Barbara Stockton F 32 Single

16 Joanna Williams F 25 Married

17 Robert Walton M 26 Single

18 John Smith M 45 Single

19 Arnald Green M 56 Single

CON-1 Layne McLaughlin F 19 Single

CON-10 Ezekiel Funk M 32 Single

Key segment configurations

On the Options and Schedule tab, there are two key settings under Data Options that
control how data in the segment is refreshed at run-time and what level of control a
segment can exert over other segments.

Design | Options and Schedule | Paidsync  History

®_

Data Options

Enable Transactional Refresh

Select this option for segments that are used for exclusion lists or transactional notifications to customers.
Refreshable Segment

Refreshable segments allow other segments to automatically refresh them.
Refresh Child Segments

Selecting this option will enable this segment to refresh other, refreshable segments.

Sampled Segment Options

Select a portion (sample) of criteria results

When the Refreshable Segment option is enabled, the segment will be refreshed when
the other segments that reference it are run.

The Refresh Child Segments option allows you to control the cascading effect of the
refresh operation. The segment can automatically refresh data in its child segments, if they
are marked as refreshable.
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The Sampled Segment Options allows you to select a random sample of a segment
result to be selected as the final segment result.

Segment run history

On the History tab, you can view the details of previous execution runs. The history lists
the runs triggered manually by a user, indicated by Populate Segment Requested by:
<user name>. It also lists runs triggered by the outbound schedule in Next-Best-Action
Designer, indicated by Populate Segment Requested by: Program run.

Design Options and Schedule Paid sync History
Current run
This segment is not currently running.
Completed runs
Run status Information Last run . Count
G Populate Segment Requested by: Program Run 03/27/20 05:37 AM 769
IS Populate Segment Requested by: CDH Analyst 03/27/20 05:20 AM 769
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Defining an action for outbound

Description

A Next-Best-Action is selected by the brain after it considers customer engagement policies,
business objectives and recommendations from the Al. An action can be presented to the
customer on various inbound and outbound channels. Learn how to configure an action to
make it suitable for outbound customer engagement and design a visually appealing email
message using easy-to-use templates. Also, learn how to configure an action flow, which
contains the steps involved in delivering an action to a customer.

Learning objectives

e Create an email treatment
e Design visually appealing emails using templates

e Configure actions with re-usable action flows
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Creating an email treatment

You can send offer emails to qualified customers in an always-on outbound environment
using email treatments. An email treatment helps to design a visually appealing email
message for customers.

Transcript

This demo shows you how to create an email treatment to present offer details in an email.

U+, a retail bank, wants to promote their Rewards credit card via email. They want to send
the email to qualified customers in an always-on outbound environment.

The email is personalized and contains the offer details and a call to action. When
customers click the APPLY TODAY call to action in the email, they are directed to the
credit cards page on the bank’s website to learn more about the offer and apply for it if
interested.
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Enjoy cashback an cwvery purchase!
U+ Bank

Get 1% cashback on every purchase

=

Rewards Card
Get 1% cash back on every purchase

®

Ciear Stephen Gold
You are pre-approved for 2 U+ Bank Rewards card.

Here's anaverview of the card benefits:

= £200 cash rewards after you spend 500 an purchases in the first 3 months
from atcount opening.

= 1% cazh back on every purchase.

= Mo annual fes.

Click the following link to know more.

APPLY TODAY 9)

U+ Bank
One Rogers Street, Cambridge. MA. 021421209, WS A

This is Pega Customer Decision Hub™ portal. To send emails in an always-on outbound
environment, you need to add an email treatment to every action that you want to promote

through email. An email treatment contains the message that you want to communicate to
customers.

In this case, you create and add an email treatment to the Rewards card. Open the Rewards
card to add new treatments to the action.

You can manage treatments associated with an action on the Treatments tab. To
associate a treatment with an action, click Add channel.

166



Edit Offer: Rewards card [Available]
Sales » CreditCards » RewardsCard  PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow  Test

Default content URL F

Web

Rewards card tile
Rewards card tile

Agent assisted
Email @
Mobile

You can use an existing email treatment or create a new one. In this case, you want to
Create a new treatment.

Configure Email Treatment

Search ] 1®’eate [
Premier Rewards card email T =
PremierRewardsCardEmail I\M Add _/I
Rewards Plus card email T =,
RewardsPlusCardEmail I\\_ Add __;'I
Standard card email T p =,
StandardCardEmail \ ~de )
Template email for sending a bundle of offe... f—*ﬂd =,
BundleTemplate I\M - _/I

Now, enter an appropriate short description to create the new treatment. It is a best
practice to create the treatment in the same issue/group hierarchy in which you plan to use
it; this will make the treatment easier to access and manage.
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4 Y

Create Email Treatment Create and open  JERERITIN
L. A

J

Email Treatment Record Configuration

|dentifier

Rewards Card Emai
RewardsCardEmail Edit

A short description or tile for this record

Categorization
ssue Group

Sales e CreditCards ™

Then, enter the email content.

Edit Email Treatment: RewardsCardeEmail [Available]
5ales » CreditCards « RewardsCardEmail » Email  PegaCRM-Artifacts:01-01-01

Treatment Test Message Prompts Pages & Classes Security History

Subject
¥ |
Key Code
Track Email Open Rate
(editmode ~ ) ( Pick ema ate ) ( Load ate from file ) View ( L Desk

Edit mode )\ Pickemail template )| Load template from file } view | - Desk
Logo
Title

600 x 100

Section content

Footer links

First, enter the email subject. You can include both static text and dynamic placeholders in
the subject.
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To access dynamic placeholders, start typing dot followed by Customer to access customer
properties or OfferData to access action properties.

Dynamic placeholders allow you to personalize the subject. You can construct the
placeholders with both customer and offer attribute properties.

At runtime, the properties are replaced with the real values. For example, if the customer’s
first name is Stephen, the generated subject line reads: Hi Stephen, here’s your U+ Bank
card.

Then, enter an appropriate keycode. When the Track Email Open Rate option is
enabled, the system records an impression when a customer opens an email.

You can design the email using one of the three edit modes: Simple Rich Text Editor, Source
Only, and Templated Email.

./.. ..\.
| Edit mode ~ |

Simple Rich Text Editgr@
Source Only

Templated Email

The Simple Rich Text Editor provides a blank page with a rich text editor, which allows
you to compose an email manually.

The Source Only mode allows you to work with HTML content only. If the content is
designed in an external tool, you can copy and paste the HTML content in this mode.

The Templated Email mode provides you with several easy-to-use templates for
designing appealing emails; this is also the default mode.

These are the available template options.
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Available Templates

Email Motification

Email Digest Template _
emplate

Sample One Column

Sample One Column Hero Sample Sidebar Sample Sidebar Hero

il ==l lsnl :

In this case, you use the default Simple One Column template.

The Simple One Column template contains four sections: Preheader, Header, Body, and
Footer.

Short data teaser for inboer, hidden in mokile. 1

Logo 2

L

Title

Section content

Footer links 4
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The Preheader section can contain a short data teaser for inbox that is intended to
persuade customers to read the email further. This text is hidden on a mobile device.

The Header section can contain the organization’s logo.

The Body section contains a placeholder for a title, image, text, or buttons as required. This
section is where the main content goes.

The Footer section can contain contact details or links, if any.

When you click on the different placeholders or sections in the template, an editing pane is
displayed on the right side of the screen.

Short data teaser for inbox, hidden in mobile

Preheader
Logo
Content HTML
Title Fant - Sm=e - |2 || B I UK
= E b @ |« L
A- B == == 0B 2

Short data teaser for inbox, hidden in mobile.

Section content

Footer links

This editor also allows you to copy and paste HTML content from other tools using the
HTML tab.

Content HTML
Font | Scrcmien| WESWICN WL WO EEER| MocEmoe:
& B @ m « & ~ T H

4 A-D-||E &2 = E||@HE| @

For example, here is how you can create an HTML version of the U+ Bank logo by using
HTML code.
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While composing the section, you can see the preview on the left.

Logo

o

You can also add a title to the email.

To add an image, you can open the image placeholder, which opens the Image

Properties.
Content HTML
Font - =i - W e e B I U
[El® (WEEEN (MocHwe=N e XD ERE E
4 Ly HP/E :: E A~ E'
= = E—D E—D s
O O
D 1
¥ Cut
O O
[y Copy
Section content O o
5 Paste

Es Image Properties

In the Image Properties, you can reference an image from a content server.
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Image Properties

Image Info || Upload

URL
https://artifacts pegaenablement com/images/Ry | | Browse Server |
Alternative Text
U+ Bank Rewards Card
Auto resize
Width (pi) ac
e o) =
Rewards Card
Get 1% cash back on every purchase
Baorder (px) ®
HEpace (px) Lorem ipsum dolor sit amet, consectetuer adipiscing
alit Masranas faimist roesam st diam Msaranacs
1 »
WEpace (px)
Alignment -
<not set>

Cancel |
< IEEED

It is best practice to host an image on an external server and reference it in the email. Do
not embed images directly in the email, as it makes the email bulky.

In the email content, you can add static content and dynamic placeholders to personalize

the message.

For example, the property .Customer.pyFirstName can be added as a placeholder. The
customer’s real first name will replace the placeholder at the time of email delivery.

Dear ==.Customer.pyFullName=>

To add a customer or offer attribute as a dynamic placeholder, use the Insert Property

button.
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Content HTML

Property Parameters X

Name

Customer.pyFullMame

4
Format

4
When

4

S

Any property that you add in an email treatment has an equivalent Pega markup tag
(pega:reference) to reference customer or offer attributes. After you insert the property,
you can view the tag (which is automatically added) in the HTML tab. When you design the
email in an external application, you can use these tags to add dynamic placeholders, so
the personalization works when you import the HTML into the email treatment.

1 «<img alt="l+ Bank Rewards Card" src:"“:t:ﬁ:!:a“:i‘a::s.ﬂe;{} :::
ement. com/images/RewardsCardsM. png™ style="outline: none; Text-a
ecoration: none; line-height: 188%; display: block; max-width: 1
ge%: border: none limportant;™

i «p>»Dear&nbsp; <pega:reference name=".Customer.pyFullName™>« fpega:
referencex&nbsp;<br />

<br >

You are pre-approved for a&nbsp;<strongxl+ Bank Rewards&nbsp;car
d</strong>.<br />

Note that to add an offer attribute, you can add a dynamic placeholder, which is then
replaced with the offer attribute at the time of email delivery. For example, you can use
<<.OfferData.pyLabel>> to reference the offer attribute.

In this case, you may want to replace U+ Bank card names with an offer attribute by using
the <<.OfferData.pyLabel>> placeholder.
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You can also add links or buttons that the customer can click to respond to an offer or view
more details. In this case, you add an APPLY TODAY call to action button.

x
Get 1% cash back on Every =~

Dear == Customer pyFullNames>>

You are pre-approved for a3 U+ Bank Rewards card.

Here's an overview of the card benefits:

= 3200 cash rewards after you spend 3500 on purchases in the first 3
months from account opening.

1% cash back on every purchase.

* Mo annual fee.

Click the following link to know maore.

In the Button Parameters, the Function drop-down menu lists the possible functions
that you can assign to a button.
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Button Parameters X
Function
Accept action e

Redirect to
o Response screen
External URL

:;EEFICII'ISE SCreen

DefaultEmailResponse
Track click rate

Style options
Buttion text

Accepted

Button image URL

Custom style

II_.- _ -._'I
Cance
. Ea L = J

Now, select Open external URL and provide an external URL that opens when the
customer clicks the button. Then, provide the button image URL.
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Button Parameters X
Function
Open external URL o
JRL
https:/f/pegasystems.github.io/uplus-wssiretail_bankicate
nclude action data
Track click rate

Style options

Button text

Button image URL

https:/fartifacts.pegaenablement.com/images/ems:

Customn style

—\
| Ceneel ) m

A composed email looks like this.
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Short Qe indier for nbas, Fdden in mobille

Logo

Title

600 x 100

Section ConTent

Fooger finks

Doy LRt oF iy Purdunis

Get 1% cashback on every purchaze

Rewards Card
Get 1% cash back on every purchase

©

Dwar Szwphen Goid
¥ EFR DrE-RDRITS f07 3 U+ Bank Rewards card
Harw's 40 rvproiam of 0 Carg Denefin
#5200 cah rewirds after you spend $500 on purchases in the frit B manths
fram Booum opaning.
« 1% cach back on esry purchase
o Mg anra e

Click tha follgwing link to irow mant

( APPLY TODAY 9)

U= Bank
D Ragacd Straet CamBsidge MA 0274292059, USA

Now, save the treatment and add it to the Rewards card action.

You can send the email to test accounts or to yourself to test the visualization and
rendering of the content on various email clients.

To test the treatment, switch to the Test Message tab. In this tab, you can specify the
target email addresses and the email subject specifically for the test.

Test Email Details

To:
Q) Test Recipients Seed List

customerT@enablernent.com

Test Email Subject

Subject

"This is & test message"

Send out 3 test message to check your formatting. (Senc Test Messegc—)
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To test the treatment, click Send Test Message. Once the test is complete, you can check
the emails in the email client.

Test Message - Results hd

All messages sent successfulhy!

Note that none of the attribute placeholders are populated when you manually enter the
recipients’ email address. However, you can test the functionality of the buttons and links.

Get 1% cashback on every purchase

‘w

Rewards Card
Get 1% cash back on every purchase

©)

e ]

Y¥ou are pre-aporoved for 3 U+ Bank Rewards card.

To populate the attribute placeholders, you can use a seed list as test input.
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Test Email Details

Tar:

Test Recipients Seed List

Seed List: | StephenGold View a

Test Email Subject

Subject

"This is a test message"

A seed list contains test customer data. It contains values for customer attributes, including
email addresses.

When using a seed list to test the Treatment, the dynamic placeholders are replaced with
customer information from the seed list.

Note that the customer name placeholder is replaced with the data from the seed list.
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Get 1% cashback on every purchase

w

Rewards Card
Get 1% cash back on every purchase

®

|Dear Stephen Gold

You are pre-approved for 3 U+ Bank Rewards card.

Here's an overview of the card benefits:

= £200 cash rewards after you spend 5500 on purchases in the first 3 months
from account opening.

= 1% cazn back on every purchaze.

= Mo annual fee.

Click the following link to know more.

APPLY TODAY 9)

SS

This demo has concluded. What did it show you?
- How to add an email treatment to an action

- How to use dynamic placeholders to populate the customer and offer attributes in
an email treatment

- How to use HTML code to generate content in an email treatment
- How to use an image from an external server in an email treatment
- How to add a button to an email treatment

- How to send emails to test accounts to test the visualization and rendering of the
email content

- How to use seed lists to test the dynamic placeholders
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Defining the action flow
Business scenario

U+, a retail bank, has designed a new email treatment to promote the Rewards Card offer.
Now, an action flow must be created to ensure that the email is delivered when this action

is selected for a customer.

Action Flow

The action flow is a flow diagram that contains the sequence of steps carried out during the
lifecycle of an action. These steps include delivering the action message via an outbound
channel, waiting for a response, updating the Interaction History, sending a follow-up
message, and so on. In a flow, each of these steps is represented by a variety of shapes.
Best practice is to keep the flow short and simple, preferably not more than 2 or 3 steps per
channel. Every additional step taken in the action flow is a missed opportunity to let the
Pega brain decide the Next-Best-Action.

A new action contains only the default Start and End shapes. To send emails in an always-
on outbound environment, you need to add a Send Email shape to the action flow.

Edit Offer: Rewards card [Available]

Sales = CreditCards « RewardsCard  PegaCRM-Artifacts:01-01-01

Details Engagement policy Treatments Flow  Test

- % %

()
J

Start »

When there are several actions that need the same flow pattern, you can create that flow
pattern once and reuse it for multiple actions using the Dynamic template option.

Dynamic
template

Mone @
In the Configure Dynamic Template window, select the action that contains the desired
flow pattern.
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Email flow templal O + Create

Email flow template 0007 convERSION RATE %

Showing 1 of 1 resules

When you use the Dynamic template to configure the flow, you cannot change the flow

in the referenced action. To edit the flow, you must edit the original action in which the flow
was defined.

Edit Offer: Rewards card [Available] ; e >

Sales = CreditCards « RewardsCard  PegaCRM-Artifacts:01-01-07 bl e ) Seithe .-"' ;.

Details Engagement policy Treatments Flow Test History

k& [ E - Dynamic template Email flow template {5

| [S=nd Email]
e Continue

Basic email flow template

Let's look at a basic flow pattern for email delivery.

A flow template is just a normal action with the flow configured. In the following example,
an action is used as a flow template within other actions to enable them to send emails.

Thus, the Availability of the action is set to Never to prevent it from being presented to
customers.
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w template [Available]
PegaCRM-Artifacts:

Offer: Email flo
Sdles = CreditCards » EmailFlowTemplate
Treatments  Flow  Test

Details Engagement policy History

EMAILFLOWTEMPLATE

Availability

Always
AN Sy S

o MNewver

Within & defined time period

The Send Email shape in the flow typically references the email treatment that contains

the email content to be sent.

template [Available]

PegaCRM-Artifacts:01-01-01

History

Offer: Email flow
5dles = CreditCards = EmailFlowTemplate

Details Engagement policy Treatments Flow  Test

#* | N0

[Send Email] (

Stan Continue

However, when you want the flow to be used as a template, you want the treatment
belonging to the individual action to be used rather than a standard email treatment. In the

Send Email shape, set the Treatment option to Use treatment from strategy to
ensure that the treatment from each action, as selected by the Next-Best-Action decision, is

used to send emails, instead of a standard treatment.
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Sen £+ 3 F'-':uper:'E;

[ Test this Ei;jll
& Test from here
o6

B Copy

[

Send Email properties X

Send Email: [Send Email]

Configure the content of the email and its delivery.

£+ Treatment

What email treatment should be sent?

| O' Use associated Treatment | Specify Treatment
Wait after sending

&)

. Advanced

‘What else can | do?

Email account

Tickets
This ensures that the email treatment is independent of the flow template associated with

the action. For example, when the Rewards Card uses the Email flow template as its

Dynamic flow template, the Rewards Card email treatment will be used for sending the
email.

-
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Avoiding overexposure of actions on
outbound

Description

Contacting a customer too frequently can have a negative impact on the customer's
attitude toward further actions by your company. Learn how to define contact limits and

use suppression policies to pause actions for a given time period based on past customer
behavior.

Learning objectives

e List the types of contact policies

e Explain how to avoid overexposure of actions using contact limits and suppression
policies
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Contact policy types
Types of constraints

Too many contact attempts over a short period of time can have a negative impact on a
customer's attitude toward further actions by your company. To maximize the lifetime
value of every customer relationship, organizations must prevent outreach fatigue by
optimizing the number of actions taken.

In Pega Customer Decision Hub™, there are two types of contact limits that allow you to
limit actions over a given period of time.

1. Customer contact limits
2. Suppression policies

Customer contact limits

Customer contact limits allow you to limit the number of actions that a customer can
receive over a given period of time on a specific channel. These customer contact limits
prevent an action from reaching a customer on a specific channel, irrespective of past
responses to that action by the customer.

For example, you can decide that you do not want your customers to receive more than two
promotional emails per month.
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al servige and more | No more than 2 promotional emails per month

2" promotional 4th promotional
email is allowed email is allowed

2 2 €23 £
o &

1=t promotional 3 promotional
email is allowed email is filtered out

Suppression policies

Suppression policies determine when and for how long an action or group of actions should
not be shown to a customer. These suppression policies put an action on hold after a specific
number of outcomes are recorded for some or all channels.

Suppressing or pausing an action prevents oversaturation by limiting the number of times a
customer is exposed to the same action.

For example, if a customer ignores a credit card promotional offer email twice in the
previous 30 days, then the same credit card offer should not be sent to the customer again
for the next 60 days.
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The offer is suppressed for the customer for the next 60 days

2 promotional offer email is
ignored by the customer

1=t promotional offer email 3 promotional offer email is 4 Promotional offer email
is ignored by a customer suppressed for the 60 days is sent to the customer
since the day it was last
ignored (15t April)
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Avoid sending the same action for a time
period
Business scenario

U+ Bank’s marketing department currently promotes various credit card offers by sending
emails to qualified customers.

Now the bank wants to implement a new set of requirements: they want to limit the
number of emails sent to their customers to two per month. Also, the bank wants to avoid
sending a credit card offer via email for 60 days if one was sent in the past 30 days.

Updating constraints

On the Next-Best-Action Designer Constraints tab, you configure outbound channel limits
and suppression policies.

e Constraints

Set outbound channel limits and
suppression policies

Edit Constraints to modify the limits.

. PegaCRM-Artifacts: 01-01-01 e ™
Constraints e T [ Actions ~ |
Edited 2 months ago by CDH Administrator e A

7 Customer contact limits &

Channel Contacts per customer Duration
Email 1 Weekly
SMS 1 Weekly

Updating customer contact limits

To limit the number of outbound interactions that a customer can receive over a given
period of time on a specific channel, you need to set customer contact limits.
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wrtifacts: 01-01-01

. PegaC
Constraints -

Edited less w by CDH Analyst
ra T T,
[ Cancel ][ Actions~ |
L AN A

+ Customer contact limits @

Channel Contacts per customer Duration
Email 1 Weekly
SMS 1 Weekly

Edit :ustomer{@-: ntact policy

In this scenario, the bank wants their customers to receive no more than two emails per

month. So, you need to update the existing customer contact policy for the email channel
to two emails per month.

Edit Contact Policy: Customer Contact Policy [Available]
CL PegaCRM-Data-Customer ~  |D CustomerContactPolicy RS PegaCRM-Artifacts:01-01-01

I_/' . -\. I_/" . "\_I .’- ] "\_I
[ Checkin )( Discard )| Actions~ ) Save ~
L AN VAN A

General History

Policy

— | Policy )
Starts: 4/2/2020 = Ende: = Available

Please specify the maximum number of times a Subscriber can be contacted per channel.

Channel Contact(s) per Subscriber Duration
Email v 2 Monthly v
SMS v 1 Weekly v

In the contact policy, you can update current limits or add new channel limits.

Note: You cannot repeat a channel in a contact policy.
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Defining suppression policies
To suppress a single action or a group of actions for a limited time period, you need to
define suppression policies.

In this scenario, the bank wants to avoid sending promotional emails related to a credit
card offer for 60 days if one was sent in the past 30 days. So, you need to add a contact
policy to put an action on hold for 60 days.

Y

Contact policy library @

» 7-day action impressions: Track Impressions for the action over the past 7 days

» 7-day group clicks: Track Clicks for all actions in the group over the past 7 days

When an email is sent, a record is added to the Interaction History with the outcome value
Pending.

Provide a name for the new contact policy and then select the type of outcome it will track;
in this case it will track outcomes with the value Pending.

You can specify whether the responses are tracked for one specific action, or for all actions
in the group. Track the responses at the action level, since you want to suppress only credit
card promotions in email.

You can select the time period over which the responses should be tracked. In this case,
responses should be tracked for the past 30 days.
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Add contact policy X

Name *

30-day action pending

Scope

Track Pending v | for the action v within the past 30 v  days

.-/--7--\-.

-~ A

The business requirement is to suppress the action for 60 days if an email was sent in the
past 30 days. In other words, if there is even one pending response for the email treatment

over the past 30-day period, the action must be suppressed. So, you need to enter the
number of responses required to fulfill the suppression criteria as 1.

Then you need to select the channel for which the responses are tracked and enter the
number of days for which an action should be paused when the suppression criteria are
met.

~ 30-day action pending: Track Pending for the action over the past 30 days

If there are 1 Pending for Email v treatments, suppress the action for 60 days

—+ Add suppression

Associating a contact policy with an issue and a group

On the Engagement policy tab, you can associate contact policies with an issue and
group. The contact policies are reusable across all issues and groups.

Engagement policy

Capture business rules which define
when actions are appropriate

I

As the bank wants to suppress promotional emails related to credit card offers, you need to
edit the CreditCards group to add the newly defined contact policy to it.
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. . PegaCRM-Artifacts: 01-01-01 )
Business structure Sales / CreditCards Edited 4 minutes ago by CDH .A.|~a|3-stm ( Delete ) (Acnons ~ )

& Al groups

Engagement policy

Sales 3 celigibility @
(isCustomer is true)
= (reditCards and (Age is greater than 18)

I3 Applicability @
(Has Cards is equal to N)

B suitability @

MNo group criteria defined

I3 contact policy @
» 7-day action impressions: Track Impressions for the action over the past 7 days
» 7-day group clicks: Track Clicks for all actions in the group over the past 7 days

~ 30-day action pending: Track Pending for the action over the past 30 days
If there are 1 Pending for Email treatments, suppress the action for 60 days
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Limiting action volume on outbound

Description

In outbound customer engagement, you need to cater to different kinds of operational
limitations. These may include limits on the number of email communications that can be
sent in a day, or the total number of communications that can be sent regarding a
particular offer. Learn how to define volume constrains to limit the volume of actions in an

outbound run.

Learning objectives

e Limit outbound action volumes using volume constraints
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Volume constraints
What is volume constraint?

In Pega Customer Decision Hub™ you can limit the volume of actions delivered to
customers via always-on outbound.

Volume constraints can be set at an action, channel, and/or property level.

Types of volume constraint

% Gift Vouchers <= 500

Email <= 5000

Channel

. Credit Card Type: VISA <= 1000

Property

Action constraint: It limits the volume of actions that can be sent to customers.

An action constraint is useful in a situation where you have a limited number of offers that
you can send to customers, for example, 500 gift vouchers. Configuring an action constraint
would ensure that you do not offer more offers than are available.

Channel constraint: It limits the volume of actions that can be delivered via a certain
channel.

You can use channel constraint for channel capacity planning. For example, assume that
you have a limited call handling capacity in your inbound call center, for example 1000
calls/day. When you send 50,000 emails on a day on a certain regulatory update, let's say
you except 2%-3% follow-up calls a day from your customers to your contact center, which

197



is about 1000-1500 calls. So, you need to limit the outbound email volume to 35,000 emails
a day to match the inbound call center capacity.

Property constraint: By default, actions are grouped under the issue / group business
hierarchy. Using a property constraint, you can limit the volume of a set of actions across
different issues and groups by grouping them using a property value.

For example, you can group all credit card offers by setting a property, CreditCardType, to
VISA. Then you can define a constraint to limit the action volume where CreditCardType is
VISA.

Volume constraint modes

Within a volume constraint, the combination of constraints can be defined for one or more
actions with one or more channel types.

In situations where a customer is eligible for multiple actions, volume constraint can be
applied in two different ways depending on the business requirement. That is, you may
specify whether volume constraints should be applied to the actions as a group, or whether
each action should be evaluated separately.

When volume constraint is evaluated separately, each action is checked for the customer
separately against applicable channel and action constraints. A customer receives only one
action, the one with the top priority, even though the limits for the other low priority
actions, are not reached. The top action is selected based on factors like propensity, action
value and business levers defined in Next-Best-Action Designer Arbitration.

Multiple actions per customer

Each action individually

V Pricrity 1

Gold card

Pricrity 2

Premium checking

Pricrity 3

Home equity

For example, let's consider that a customer is eligible for Standard card, Rewards card, and
Rewards Plus card credit card actions and Standard card is the top priority card. Also,
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assume that the remaining volume for all three actions are above zero. When you set
volume constraints to check each action, the customer will be presented only with the top
priority action, Standard card.

When volume constraint is applied for actions as a group, the highest priority action is
selected to apply constraints on the channels and actions, without removing the other
actions for a customer. That is, a customer receives all the actions he/she qualifies for,
provided that the limit for the top priority action is not reached. The other low priority
actions are selected even though the limits for those actions are reached.

Multiple actions per customer

Actions as a group

V Priority 1

Gold card

V Pricrity 2

Premium checking

V Priority 3

Home equity

For example, let's consider that a customer is eligible for Standard card, Rewards card, and
Rewards Plus card actions and Standard card is the top priority action. Also, the remaining
volume for Standard card is above zero, but for the other two actions it has reached zero.
When you set volume constraints to check actions as a group, the customer receives all the
actions.

Evaluating actions as a group allows Pega Customer Decision Hub to present all eligible
actions to a customer.
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Configuring a volume constraint
Business scenario

U+ bank has been running always-on outbound and now they would like to apply some
limitations on the outbound volume. They have the following three different kinds of
operational constraints to implement.

e The IT department has enforced a limit of 1000 emails per week to avoid being
classified as spammers. Hence, the marketing team wants to adhere to the limits.

e The bank would like to restrict the number of Standard card offer emails to only 100
per week due to a business requirement.

e The bank would also like to limit offer emails related to credit cards of type “Master”
to only 400 per week due to a logistical issue with their fulfillment vendor.

Creating a volume constraint

A constraint is an optional configuration element of always-on outbound. When configured,
it will limit the volume of actions that will ultimately be initiated.

To limit action volume on the email channel, you need to configure a volume constraint for
the always-on outbound.

The volume constraint landing page can be accessed from Intelligence -> Volume
Constraints from the navigation menu.

ntelligence

Prediction Studio

Strategies

Volume C-::-r‘;z:;'ai{ﬁﬁs

You can add a new volume constraint from this page.
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Volume Constraints &, m

Search Issue / Group

by name or description | | All issues / All groups ( Wiew |

Provide a short description for the new volume constraint and the identifier is automatically
populated when you tab out.

Note: The volume constraint must be created at the top level for it to be used in the Next-
Best-Action Designer outbound schedule.

Create Volume Constraint

Volume Constraint Record Configuration

Identifier
LimitOffers Edit

Limit Offers

A short description or title for this record

Categorization
Issue Group

Select Issue W Select Group W

Configuring a volume constraint

The General tab is where you configure the different types of volume constraints.
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Top Level « LimitOffers  PegaCRM-Artifacts:01-01-01
Edit Volume Constraint: Limit Offers [ Available]

e
Ik Actions -~ | Save e )4
Eal L

General History
How should multiple Reset constraint counts
actions for a customer be e
Individuall
treated? o y

? all at once

o Individually for each action

As a group for the customer (output all actions)

I
v

Constraint definitions have not been added.

Add definition \h

In this scenario the bank wants to implement three types of volume constraints. As a first
step, add a channel constraint that limits the number of outbound messages to 1000/week

on the email channel.

~ Maximum 1.0K Weekly with Channel: Email 1,000 remaining i

1000

S2leCt adton

- Add Property
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The Rest interval option determines how frequently the volume limit is reset to the full
quota. There are a number of reset interval options available, including: Manually, which
will allow you to reset the constraint limits manually using the Reset button.

Weekly W
| Manually

Each time it is accessed

Daily

Semi-Monthly

Monthly

Quarterly

Yearly

The other options in this list can be used when you want the system to automatically reset
the constraint. For example, Weekly means that the system will reset the limits the first time
they are applied in a particular week, Sunday being considered the first day of the week.

The remaining quota of the volume constraints, if any, in a given reset interval will be used
in the following scheduled run. For example, if only 300 Rewards card emails can be sent in
a week, the scheduled run might send 250 emails based on action prioritization. The
remaining 50 emails will be sent in the same week during the next scheduled run.

In this case, configure the Reset interval as Weekly for both channel and action
constraints.

Next, add an action constraint that will restrict the Standard card offer emails to only 100
per week.
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> Maximum 1.0K Weekly with Channel: Email 1,000 remaining @i

=~ Maximum 100 Weekly with Channel: Email, Action: StandardCard

100
o .
et .
_S;andardf:afd A

= Add Property

Finally, as per the requirements, add a property constraint that will limit offer emails related
to credit cards of type “Master” to only 400 per week.

> Maximum 1.0K Weekly with Channel: Email 1,000 remaining @C

»  Maximum 100 Weekly with Channel: Email, Action: StandardCard [ @
~  [Undefined Volume] Unlimited @fC
. = ) 400
Weekly W
= g

LI
D
m
[n]
[F)
[

—
[

Type e

fMastar
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Configuring volume constraint in the Next-Best-Action
Designer

To implement this business requirement, you need to configure the Next-Best-Action

Designer to perform always-on outbound customer engagement with the volume
constraint configured.

On the Channels tab, configure the Primary Schedule to achieve this.

= Pril'rlary schedule ! schedule cannet be run. Confirm start date i= not in the past, and start ng population is selected.
Recurrence (@ ; Starting population 7 ; Volume constraint (optional) (&
Mot yet configured Mot yet configured Mot yet configured

The schedule has two mandatory configurations, Recurrence and Starting population. To
include the volume limits on outbound, you must configure the Volume constraint.

'~ Primary schedule &

Recurrence (2 %, Starting population  Volume constraint
Daily @ c (optional) (3

Start on 4/2/20 1:33 PM All mailable customers Limit Offers

Mo end date

Refresh the audience for
each scheduled
oCcurrence

With that, all the necessary configurations for this scenario are complete.

Run the schedule. Once the primary schedule has run, you can check the remaining volume
limits for the constraints. The remaining quota of the volume constraints, if any, in a given
interval will be used in the following scheduled run.
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How should multiple Reset constraint counts
actions for a customer be
treated?

3 All at once

Individually

Individually for each action

As a group for the customer (output all actions)

> Maximum 50 Daily with Channel: Email 0 remaining

> Maximum 20 Daily with Channel: Email, Action: StandardCard

1 remaining
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Sharing action details with third-party

distributors
Description

Sending outbound communications via email and SMS has its challenges, including various
operational, security and legal requirements. Sometimes, it's easier to let an external email
service provider handle message delivery for you. Learn how to share action details with an
external service provider using files and database templates.

Learning objectives

e Explain outbound file and database templates

e Write action details to files or database tables to send to third-party email service
vendors
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File and database templates
Why do you need outbound templates?

In outbound customer engagement, Pega Customer Decision Hub sends action messages
to customers directly via email or SMS. That is, Pega Customer Decision Hub directly
communicates with the email or SMS servers to send out outbound messages to qualified
customers.

Always-On outbound > Customers

Pega Customer A

Decision Hub Customer 1

Y

E Customer 2

Customer 2

However, sometimes the necessary infrastructure to send action messages directly to
customers may not be available. In such cases, you need to use a third-party email/SMS
distributor. You need a medium to transfer the action and customer details, to a third-party
distributor, which is typically a file or a database table.
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Always-On outbound > Third-Party Vendor > Customers

Pega Customer
Decision Hub

A
EXTERMAL

— SERVER

EXTERNAL

SMS SERVER Customer 2

Customer 3

Pega Customer Decision Hub enables you to write the file in one of the following cloud-
based destinations as well as the local filesystem.

e JFrog Artifactory
¢ Amazon S3
e Microsoft Azure

Writing action details to a file or database

Pega Customer Decision Hub enables you to easily write action details to a file on the local
system or on a cloud-based destination such as Amazon S3 or to a database table, which
can be sent to a third-party vendor or application for distribution. To achieve this, you need
to configure an action flow to include a Send shape with the file or database template
option enabled.
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Utilizing output template in an action flow

Write to:

S, File template
%, DB Table template

The four available Send shapes that can be used for this purpose are: Send Email, Send
SMS, Send Multi, and Send Generic. Any one of these shapes can be used to write
action details to a file or a database table. However, when you know that the action
messages will be sent eventually via Email or SMS by the third-party vendor, it is better to
use the corresponding shape, as this will clearly illustrate the purpose of the component
and the channel will be recorded as an Email or SMS in the Interaction History.

If you are unsure of the communication channel, or if it is a channel that Pega Customer
Decision Hub cannot directly integrate with, use the Send Generic shape.
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Utilizing output template in an action flow

Action Flow

Write to:
S, File template
S, DB Table template

Send Email Send SMS Send Multi

Multiple action details in a single location

Details of multiple actions can be written to the same file or database table. To do this, you
need to configure the same file/database table template in multiple action flows. This
functionality is useful when the Next-Best-Action outbound schedule includes multiple

actions. This approach consolidates multiple action details into a single location.
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One file template > Multiple action flows

S, File Template
% DB Table template [N
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Writing action details to a file or database
Business scenario

U+ Bank, a retail bank, sends credit card offers to eligible customers by email. However, to
comply with the security and spamming regulations, the bank wants to use a third-party
email delivery service instead of using the in-house email server. As a result, the offer
details need to be written to a file that can be shared with a third-party email distributor.

Creating a file template

Pega Customer Decision Hub™ enables you to easily write action details to a file that can be
sent to a third-party vendor or application for distribution.

To implement this business requirement, you need to configure a file template. The file
template landing page can be accessed from the navigation menu, Content ->

Treatments.

] Content
Actions

Treatments @

You can create a new file template from this page.

213



C (Cr'eate ~ )( Help ) X

Email

S5MS

Web

Push

Agent assisted

Mobile

File

| ast
ed b
ipda Database v
Section

/2121 nalyst

Paragraph

y134. Other acicionin

Provide a short description for the new file template and the identifier is automatically
populated when you tab out.

Create file output template (" cancel )
M v

Qutput Template Record Configuration

ldentifier

Generic File Template
GenericFileTemplate Edit

& short description or title for this record
Categorization
Issue Group

Select Issue W Select Group W

Creating a repository

When configuring a file template, provide details on an existing repository or to create a
new repository where the file needs to be stored.

In this case, you will create a new repository.
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Edit file output template: Generic File Template [Available]

Definition Fields Finalize History

ocal File System 1
4 @

Provide a short description and a name for the repository to create one.

Create Repository [f Cancel '\] @
L o

Short description

Local file repository

Repository name

Local file repaository

Select a Repository Type where you would like to store the file.

Definition History

Repository type

<

Pega Customer Decision Hub supports various cloud-based destinations as repository types
such as JFrog Artifactory, Amazon S3, and Microsoft Azure in additional to the local
file system.
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Select repository type >

O

AMAZON 53 @ FS

|Frog hﬁa{tnw

0

Artifactory 53 File system

Azure

When you select the File system repository type, in the Resource Path, provide a
directory path in the local file system to where you want to store the file.

Configuration

Connection details

Resource Path*

foptitomcatifileoutput

Configuring a file template
In the Edit file output template page, continue configuring the file template.

Select the repository and provide a path where the file needs to be stored. The location is a
sub-directory under the directory specified in the file system repository. The format for the
file path and name is folder/filename.

For example, if the repository path is /opt/tomcat/fileoutput and the file path is
actions/output/mailing-list.csv, then the file will be created under
/opt/tomcat/fileoutput/actions/output.
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Output template finalization

Finalization is the technical process of writing data from an internal staging area to the final
file. Finalized data is ready to be consumed by a different system. Finalization can be
triggered manually or automatically by the system based on a schedule. Select the Finalize
template at the end of each outbound run option to trigger the finalization
after each run.

By finalizing a template at the end of each run, you ensure that all data in the file is the
result of a single run. That is, the final output includes all data related to the run that
triggered the finalization. If you want the data from multiple outbound runs to be written to
the same file, leave this option unselected. When you leave this option unselected, you have
to configure a separate finalization schedule in the Finalize tab or finalize the file manually
in the Treatments > File landing page.

If you chose to finalize at the end of each run, select Include run ID in the file name to
include the run ID for easier identification of the files generated in each run.

Edit Generic File Template [Available]
Sales » CreditCards « GenericFileTemplate = File  PegaCRM-Artifact=:01-

Definition Fields Finalize History

LocalFileSystem

actionsfoutputimailing Jist csv mailing-list_PR1_2020-04-16_062743 csv
)

Finalize template at the end of each outbound rumn
nclude run 1D in file name

nclude finalization date-time in file name
#* *

Character e

In the Fields tab, you can configure the information elements that you want to output.

That is, you can configure the customer and action details that you want to share with the
third-party email distributor. In the Name field you enter a name for the field. In
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the Content field, you select the corresponding property. Use the .Customer. construct to
access customer properties and . OfferData. construct to access action properties.

Definition ﬂ Finalize History
Name Type Content Format
Customer_ID Data | .Eust:n""e*.[us:cn‘ n/a -
Customer_Name Data | ™ .CLst:u""E’.p'_-f-:L.‘ n/a e
Customer_Emai Data | ™ .CL-EI:I""‘E’.FI'_-,-'E’“‘ nia dl
Offer_Key_Code Data | ™ .C-FE'DE:E.-vCE;,-'Ct“ n/a hd
Offer_Name Data | ™ .C'FE"DE:E.L‘-;JI'\E‘ nfa e

In the Finalize tab, you can configure further finalization options.

Definition Fields Finalize History

Schedule

Enable schedule

Delivery options

Send Email notifications when finalized from the Landing Page

» Advanced

The Advanced section can be used for additional processing during the finalization
process. For example, you can use it to initiate the file transfer to a particular location.

218



Using the file template in an action flow

You need to configure one of the Send* shapes, that is, Send Email, Send SMS, Send
Generic or Send Multi shapes, in the action flow to reference the file template, so that the
action details are written to the output file during an outbound run.

Offer: Email flow template [Available]
5ales = CreditCards « EmailFlowTemplate  PegaCRM-Artifacts:01-01-01

Saveas | v}

p. o I

Details Engagement policy Treatments Flow  Test  History

# nll XBF

To write action details to a file template, select the Specify Treatment option. Now, select
a treatment and reference the file template in the Write To File option.

X

FY

Send Email properties

L} Treatment
What email trestment should be send?
lse associatad Treatment o Specify Treatment (&
Treatment Mame *
StandardCardEmail
Hey Code

STAMDARDEMAIL

Deliver Cnline

Write To File
Select Template

GenericFileTemplate

Write to DB
Wait after sending

I ™
| Cancel )
h r
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To write action details to a file, run an outbound schedule. The file with action details will be
stored in the specified repository.

The file contains the fields as configured in the file template.

Writing action details to a database

Similar to writing details to a file, you can make the outbound run write details to a
database table using a database template. The process of creating a database template is
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similar to creating a file template. Instead of the repository, file path, and file name
configurations, you must provide the Database name and Table name.

Edit database output template: Generic Output Template [Available]

Definition Fields Finalize History

ExtermalMKTDats

NBA_OUT

Finalize template at the end of each outbound run

ﬂ Qverwrite existing data

Append to existing data

Bypassing action flow processing

In the always-on outbound scenario, you can bypass the action flow processing and write
action details to a database table directly with a database template. Use this feature when
you do not need to perform multiple steps in the life cycle of an action (such as send an
action message, wait for a response, or take appropriate action upon response).

To use this feature, go to Next-Best-Action Designer, Channel. Under the Primary
schedule section, click the gear icon next to Recurrence to access the outbound
schedule configuration. Enable the Write results using a database template option to
add a database template.

Note: Here, you can configure only database templates that have the Writing option set
to Append to existing data.
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Configure outbound schedule
W STy weemany
Every day or every nth day
Start
4/23/20201:03 AM

End
a Mo end date

Set number of occurrences

End by a date

Refresh the audience

a Refresh the audience for each scheduled occurrence

Refresh the audience only for the first scheduled occurrence

Write results using a database template

GenericDETemplate

-+ Add template
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Optimizing 1:1 customer engagement
overview

Description

Familiarize yourself with the various simulations that are used in one-to-one customer
engagement to understand the effect of business change and analyze the areas of
improvement to meet the business requirements.

Learning objectives

e Explain the purpose of simulation testing

e Define the different types of simulations
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Simulation testing
Simulation types

By running simulation tests in Pega Customer Decision Hub™, you can understand the
effect of business changes on your next-best-action strategy framework. The Pega
Customer Decision Hub portal offers a large variety of simulations. The simulation
capability ranges from simulations that help identify under-served customers to simulation
tests that allow you to investigate how an introduction of a new engagement policy might
affect actions offered across a segment of customers.

The different types of simulation testing available in Pega Customer Decision Hub are:
Value Finder, Audience Simulation, Distribution Test, Ethical Bias, and Scenario Planner.

Click on the hotspots to learn more about each of the simulation types.

Business-as-usual

Simulations are run in a Business Operations Environment (BOE) that is specifically
designed to build, simulate and optimize changes. A sample dataset, which

includes interaction history and adaptive models from the production environment, is
created via a pipeline into the BOE. This dataset is used as the basis for the simulations.

2 - Sampled data moved via
Q data migration pipeline
Deployment Manager

3 - Sampled dataset 1- Data sampled in
available to use Production
&

Business Operations Production Environment
Environment

Let's see how each of these simulations can be used in a business-as-usual use case.
U+, a retail bank, has recently implemented a project in which credit card offers are

presented to qualified customers when they log in to the web self-service portal. Now U+
would like to leverage the simulation testing capabilities of Pega Customer Decision Hub to:
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e Market credit card offers to qualified customers

o Verify if their engagement policy conditions are presenting offers to customers as
expected

e Check the offer distribution and prioritization ranges

e Check if business policies and regulations are being violated

e Show improvements in projected value

Each of these simulation types plays a specific role in a business operating model. This is U+
bank’s operating model. An operating model supports businesses in the planning,
development, testing, monitoring, and optimization of changes. The simulation capability
can be utilized throughout the lifecycle but has greater significance when run at certain
points.

Click the hotspots to see in which phase of the lifecycle U+ bank can use each of these
simulation types.
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Analyzing customer distribution using

Pega Value Finder
Description

Learn how Pega Value Finder can be used to discover areas of improvement in the next-
best-action strategy and adjust the engagement policies to create new actions and
treatments based on the customer distribution analysis.

Learning objectives

e Explain what a value finder simulation is

e Analyze customer distribution using value finder
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Pega Value Finder
What is a value finder simulation?

A Value Finder simulation allows you to engage more empathetically by identifying and
profiling “under-served” customers, then suggesting actions for improvement - like
adjusting engagement policies or creating new actions and treatments.

Using Value Finder, you can discover areas in which you can improve the next-best-action
strategy by monitoring scenarios in which customers are presented with no actions or only
low-propensity actions. This is particularly useful when planning new changes or optimizing
existing parameters.

Value Finder identifies and profiles “under-served” customers. These are customers that
either don't receive actions, or only receive actions they have a low propensity to
accept. It analyzes what happens at every stage of the next-best-action decision funnel,
enabling you to:

» View offer distribution to well-engaged, under-engaged, or not-engaged customers
o Identify top opportunities for improvement
e Review details of under-served groups at each level of arbitration

Let's consider an example in which a bank runs a value finder simulation and identifies
groups of not-engaged and under-engaged customers. The details of the groups and how
to address the findings are as follows:

Not-engaged customers: There are 7000 under-served customers, none of whom own a
credit card. They all have credit scores over 650 but are blocked because the eligibility rules
in place keep them from seeing specific offers they have a high propensity for. In this case,
you might want to tweak the engagement policy to present them with more appropriate
offers.

Under-engaged customers: There are 5000 customers that have good credit scores and

own a credit card but have no propensity scores higher than 5%. You might need to create
a new offer with different terms and test it to see if you can capture their attention.
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Analyzing customer distribution using
Pega Value Finder

A Value Finder simulation allows you to engage more empathetically with customers by
identifying and profiling “under-served” customers. The business can analyze the Value
Finder results to adjust engagement policies or create new actions and treatments.

Transcript

This demo shows you how to analyze customer distribution by using a Pega Value Finder
simulation.

U+, a retail bank, has recently implemented a project in which credit card offers are
presented to qualified customers when they log in to the self-service web portal. The bank
wants to check if there are any unserved or underserved customers and find ways to serve
them better.

This is the Pega Customer Decision Hub™ portal.

In Discovery, you can create a new Value Finder simulation.

Discovery ke
Dashboard

Scenario Planner &

Value Fa{”i_aier &

To create a Value Finder simulation run, select the issue and group in which you want to
find opportunities. Then, select an audience on which to perform the simulation run. The

audience is a list of potential target customers. You can modify the simulation name as
required to identify the specific runs easily.

228



Create simulation X

Issue / Group

Sales / CreditCards v

Audience * Simulation

SampledCustomers ~  Value Finder &

. S

Once the simulation run is complete, the value finder indicates several opportunities.

The pie chart displays the cumulative numbers of customers without actions, under-served
customers, and well-served customers after arbitration. The pie chart shows the results
after eligibility, applicability, suitability conditions, and arbitration are applied. The Without
actions category indicates the number of customers who received no actions. The Under-
served category indicates the number of customers who received low propensity actions.
The Well-served category indicates the customers who received high propensity actions.

Customer engagement &

1.000 customers

| wrnour acniows JEEg

Customers not passing the engagement policies and therefore not receiving any actions.

UNDER-SERVED 127

Customers receiving irrelevant actions only, as defined by the under-served threshold.

595

Customers receiving at least one relevant action.

Value Finder identifies several opportunities to improve the Next-Best-Action Strategy.

Value Finder provides three different types of recommendations:

e Loosen a strictly defined engagement policy condition type: Eligibility, Suitability, and
Applicability

e Shift to more empathetic arbitration settings
e Create more relevant actions or treatments

These results show how many customers the business loses after a particular Next-Best-
Action stage.
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In this case, the first opportunity shows the number of customers who are unable to

receive actions due to suitability conditions. The second opportunity represents a group of
customers that are underserved due to eligibility conditions. These customers receive less
relevant actions with low propensity. The third opportunity shows the number of customers
who are unable to receive actions due to eligibility conditions.

Notice that 258 customers have no actions because the suitability condition may be too
strict, 201 customers are underserved because they have no relevant actions or treatments,
and 19 customers have no actions because the eligibility condition may be too strict.

Recommendations
Identified recommendations to improve your customer engagement.
Population Recommendation Engagement Type
258 - - ; -
Loosen suitability criteria for relevant groups and actions Suitability
-
201 . \ ; - i
Create more relevant actions or treatments UNDER-SERVED Actions & treatments
=
e Loosen eligibility criteria for relevant groups and actions Eligibility

Value Finder identifies customers as underserved if the propensity of every action and
treatment available to the customer is below the threshold propensity. To provide a
convenient starting point, Value Finder chooses the initial propensity threshold value so
that 1 out of 20 customers is defined as under-served. In this case, this results in an
underserved threshold of 6.3%.

Under-served threshold
6.3% o5

If the business wants to present offers with a higher propensity, this threshold value can be
changed.

Configure under-served threshold X

Set the maximum propensity that determines under-served customers,
A customer is considered as under-served if they only receive actions with a propensity below the threshold.

Propensity threshold
6.3%

At this propensity threshold, approximately 5% of the customers will be defined as under-served.

Ty
M vy
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Details are provided for the Create more relevant actions and treatments
recommendation to show how eligibility conditions contribute to the issue. Although Value
Finder provides information for all engagement policy conditions, you must look at the
Eligibility details to create more actions and treatments.

You can view Applicability and Suitability details for more insights.
Value Finder supplies the following information about each group:

Under-served customers: The number of underserved customers in the group.

Description: Group characteristics such as Age or LifeCycle Period.

Accuracy: The number of under-served customers in the group divided by the total
number of customers in the group. If the accuracy is 100%, this means that all customers in
the group are underserved. If the accuracy is lower, for example, 94.1%, then 94.1% of the
customers in the group are underserved. The remaining 5.9% have at least one action
above the propensity threshold.

“% Customer group A

Under-served customers Accuracy
78.1% (157 of 201) 100.0%
Description

AverageSpent is less than or equal to 1.4k(7)
LifeCyclePeriod is not Onboard
Gender is M

AverageBalance is less than or equal to 1.9k(10)

You can also manage the group by removing a field from the description. Typically, the
system lists all potential fields available for the Next-Best-Action strategy. You can decide to
remove a field from the list if it is not a required field. For example, if the business does not
want to categorize customers based on age to avoid discrimination, they can remove the
Age field from the list. If a field is removed, Value Finder then recalculates the values for
Under-served customers and Accuracy.
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3 7+ Manage descriptive fields

Manage the fields that are used to identify and describe under-served customer groups.
" Used fields
Age
AverageBalance
| AverageSpent
Gender
LifeCyclePeriod
RiskScore
Ignored fields

No fields are ignored

You can also save or export the customer groups that are identified as underserved as

audiences.

View details
Save as audience

Export C5V

You can then run distribution tests to get more insight into the current actions that these
audiences receive. Use Value Finder recommendations and your distribution test results as
feedback for business stakeholders. This information can inspire them to create new
actions and treatments that are relevant to these customers.

In this specific scenario, 258 customers are presented with no actions due to the suitability
condition. You can further analyze and view the suggested recommendation to provide
more customers with actions. Use this information from Value Finder to run a funnel
filtration on an audience simulation to detect which level the suitability condition is
preventing customers from receiving an action. (whether it is the suitability condition at the
group level or the action level). You can also look at the no actions due to the eligibility
category to view the suggested recommendation.

This demo has concluded. What did it show you?
- How to configure and run a value finder simulation
- What the top opportunities identified by Value Finder are
- How to interpret the customer group in the under-served customer category

- How to interpret the without actions customer category
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- How to interpret the under-served customer category
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Testing engagement policy conditions
using audience simulation
Description

Learn how to improve the performance of your next-best-action strategy by testing the
configuration of engagement policies against a set of customers.

Learning objectives

e Explain what an audience simulation is

e Run an audience simulation test
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Audience simulation

You can improve the performance of your next-best-action strategy by testing the
configuration of engagement policies against a set of customers. In this way, you can check
how many potential actions are filtered out by each component of the policy and discover if
a particular criterion is too broad or too narrow for your requirements.

Transcript

This video explains what an audience simulation is and how it improves the performance of
your Next-Best-Action strategy.

Audience simulation tests the configuration of engagement policies against a set of
customers.

Consider an example in which an audience comprises 1071 customers. Let's see how the
audience will be filtered based on the engagement policies.

When the eligibility conditions are applied, only 350 out of 1071 pass through. These 350
customers become the input for the next stage, applicability conditions. Only 99 of the 350
pass through the second stage. In the final stage, suitability conditions, only 65 pass
through. Of the original 350, only 65 customers qualify to receive at least one offer.

Suitability

65

The filtering that happens in this simulation is similar to a funnel filtration for every
engagement policy condition type. However, within an engagement policy condition type,
each of the criterion is applied separately to the corresponding input audience.
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Let's now look at the same example in detail to see how the funnel filtration happens within
each engagement policy type.

The engagement policies can be defined for a specific group within an issue and/or for
individual actions. Group-level conditions are applicable to all the actions within that group
while the action-level conditions are applied to that specific action only.

In this case, the total number of the customers in the audience is 1071. Within the eligibility
criteria, the first condition does not filter any customers, as all qualify. When the second
condition is applied, 958 customers pass through.

Suitability

Since both conditions need to be met, the intersection of these two conditions, 958, is the
final number of customers who pass through at the group level. Now the system checks for
individual action-level eligibility conditions that also need to be met.
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Mt - 1071

Group-level
958

Suitability

The intersection of the group-level and action-level conditions form the final eligibility-level
output population of 350.

Suitability

The output population of the eligibility level is passed on as the input for the next level.

The input population that will be filtered by the applicability conditions is therefore 350.
When the applicability condition is applied, 99 of the 350 customers qualify for at least one
offer. In this case, let's assume there are no action-level conditions. Thus, the result from
the individual group-level condition is the same as the overall applicability level, 99.
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Suitability

The output population of the applicability level, 99 customers, is passed on as the input to
the suitability level.

When the suitability group-level condition is applied, 71 of the 99 customers qualify for the
offers.

Suitability

CreditSeare
=250

"

Now the system checks for individual action-level suitability conditions, and the intersection
of both group-level and action-level conditions forms the final suitability-level output
population, which is 65.
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Suitability

65

In summary, with the audience simulation test you can check how many potential actions
are filtered out by each component of the engagement policy and discover if a particular
criterion is too broad or too narrow for your requirements.
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Running an audience simulation test

You can improve the performance of your next-best-action strategy by testing the
engagement policy configuration against a set of customers. In this way, you can check how
many potential actions are filtered out by each component of the policy and discover how a
criterion might affect your requirements.

Audience simulation

This demo will show you how to run an audience simulation test. It will also explain how
many potential actions are filtered out by each section of the engagement policy and reveal
if a particular criterion is too broad or too narrow for your requirements.

U+, a retail bank, has recently implemented a project in which credit card offers are
presented to qualified customers when they log in to the web self-service portal. The bank
ran a value finder simulation to find under-engaged customers. In that simulation run, a set
of customers is identified with no actions after engagement policy conditions are applied.

Customer engagement &

1.000 customers

277

Customers not passing the engagement policies and therefore not recaiving any actions.

UNDER-SERVED 127

Customers receiving irrelevant actions only, as defined by the under-served thresheld.

595

Customers receiving at least one relevant action.

Recommendations
Identified recommendations to improve your customer engagement.
Population Recommendation Engagement Type
258 [ ) ) -
Loosen suitability criteria for relevant groups and actions Suitability
201 - ) ) ) )
Create more relevant actions or treatments UNDER-SERVED Actions & treatments
-
[ Loosen eligibility criteria for relevant groups and actions Eligibility

The bank would now like to run an audience simulation to investigate why these customers
have no actions presented to them and correct the condition that causes the deviation.

This is the Pega Customer Decision Hub™ portal. First, take a look at the set of eligibility
criteria that has already been configured by U+.

In Audience simulations, you can create a new simulation run.
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m fﬁ Delete \| f actions h
M A N - &

Refresh

Open canvas

Perzona test...

Audience simulations @

View past simulations

Sales / CreditCards

Persona test Audience simulation
Simulation
Select... w | or Create s'rrulatigﬁ

To create an audience simulation run, select an audience on which you would like to do the
simulation. The audience is a list of potential target customers. You can modify the
simulation name as required to easily identify the specific runs. Then, choose the scope of
the run. That is, you can choose to simulate only the engagement policies to validate the
eligibility, applicability and suitability conditions. Or, you can simulate on both engagement
policies and arbitration to understand how the conditions work when arbitration across all
actions is also considered.

Create simulation h 4
Audience # Simulation ID prefix
SampledCustomers ~  EngagementPolicyTest
Population
1000

Next-Best-Action scope @
o Engagement policies only

Engagement policies and arbitration
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Once the simulation run is complete, you can view the details of how the audience is
filtered at the group level based on the configured engagement policy conditions.

Persona test Audience simulation %
Simulation Show population that passed as
EngagementPolicyTest-1 * | or Create simulation: Counts e

C
Completed (Run on 9/2/20 2:47 AM by CDH Analyst) Processed: 1,000 ()

For each component of the engagement policy, the simulation test shows a numerical or
percentage value of the audience that will receive the action based on current criteria. For
example, if the result of a criterion that checks if the action is active returns 100%, the
component did not filter out any audience members.

The filtering process that happens in this simulation is similar to a funnel filtration for every
engagement policy condition type. However, within an engagement policy condition type,
each of the criterion is applied separately to the corresponding input audience.

In this case, the total number of customers in the audience is 1000. For this audience, the
number of customers who received offers is 182. This simulation run also provides details
of the audience filtration that happens with each engagement policy condition. When the
eligibility condition is applied, 979 customers qualify for the offers. Within the eligibility
criteria, the first condition does not filter any customers, as all qualify. When the second
condition is applied, only 979 customers pass through. Thus, the intersection of these two
conditions, 979, is the final number of customers who pass through to the eligibility level.

In this case, there are no eligibility conditions defined at the action level. If there are, the
final result is the result of the eligibility conditions at the group level, combined with the
results at the action level.

The output population of the eligibility level is passed on as the input to the next level.

The input population considered for the applicability condition is therefore 979. When the
applicability condition is applied, 344 customers qualify for at least one offer out of the 979
customers. Note, since there are no specific action-level applicability conditions, the result
of the individual group-level condition is the same as that of the overall applicability
component level, 344.

The output population of the applicability level, 344 customers, is passed on as the input to
the suitability level.
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When the Suitability group-level condition is applied, 215 customers qualify for the offers
out of the 344 customers. If you check the engagement policies at the action level, notice
that there are additional suitability conditions. When all of these conditions apply, the total
number of customers who qualify for at least one offer is 182.

Total unigue qualifying customers e _ 182
~ Customer offers rolicies: [ I} B @ offersa __ 182
B uigibility @ ST

(Customer: isCustomer is true 1,000

and Customer: Age is greater than 18) 979
I3 Applicability @ I e
(Customer: AverageBalance is greater than 1500) _344
B suitability & -
{Customer: CreditScore is greater than 250) 2215

At the bottom, you can also view the number of customers who qualify for the offers. When
only engagement policy conditions are considered in the simulation run, the number you
see here is the number of customers who qualify for at least one action. Notice that the
Premier Rewards card offer is rarely presented. Let's try to find out why this is so.

Open the Premier Rewards card to view the audience simulation filtering at the action level.
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| Offers

4 Offers (4 with specialized policies)

MName Specialized policies

Rewards card B . 57
Rewards Plus card B - 168
Premier Rewards card B 8

Standard card B 7

You can choose the same audience simulation to view the action-level filtration details and
investigate which engagement policy condition is causing the current outcome.

Offer: Premier Rewards card [Available] (e
Sales « CreditCards » PremierRewardsCard  PegaCRM-Artifacts:01-01-01 N

™ N ™
|| Deles | | Actions ~

AN N _ o

Open stored flow image

e as

Details Engagement policy Treatments Flow Test History Refresh

Audience simulation...

~ n Engagement policy View past simulations @

Offer: Premier Rewards card [Available]
Sales » CreditCards = PremierRewardsCard  PegaCRM-Artifact=:01-01-01

Details Engagement policy Treatments Flow Test History

Audience simulation

Simulation

Select... W | or Create simulation

Select...

EngagementPolicyTest-1
Eligibility &

These numbers show how the engagement policies that are inherited from the CreditCards
group are filtered. At the bottom, you can also view the final number of customers who
qualify for the specific offers once the action-level engagement policy is applied.

244



Notice that at the suitability-level, only eight customers qualify for the Premier Rewards
card offer.

Suitability @ 8
Inherited from CreditCards 215 Apply
Customer offers
(Customer: CreditScore is greater than 250) = 215
and
(Customer: CreditScore is greater than 825) 8

This is because the configured engagement policy criterion is too narrow. The results of this
simulation show us that from the 215 customers who passed the eligibility and applicability
conditions, all qualify for the group-level condition, but only eight customers qualify for the
action-level condition. As the action-level suitability condition is too narrow, a very small
number of customers are presented with the offer. The bank then decides to reduce the
CreditScore from 825 to 750 to ensure the Premier Rewards card offer is also presented to
the customers.

Now, modify the credit score condition to reflect the correct value. Then, rerun the same
audience simulation at the group level. Notice that now, 35 customers are presented with
the Premier Rewards card offer.

| Offers

4 Offers (4 with specialized policies)
MName Specialized policies
Rewards card B .57
Rewards Plus card B _ 168
Premier Rewards ca rd B 3
Standard card B L

Let's now run an audience simulation with engagement policies and arbitration in scope.
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When you select engagement policies and arbitration as the scope, the Include a second-
pass simulation without business levers (for Scenario Planner) check box is
selected by default. When this option is selected, two simulations run in parallel. One
simulation is based on your configuration in the Next Best Action Designer, with levers. The
second simulation is based on your configuration in the Next Best Action Designer, without
any levers. This simulation is used to determine the opportunity cost that is associated with
applying levers. You can then use these two simulations in the Scenario Planner simulation
later for analysis. It is a best practice to leave this option selected.

Create simulation h e

Audience * Name

SampledCustomers « | ArbitrationTest

Context
Customer

Population (3@
Mot available for this audience type

Next-Best-Action scope (3
Engagement policies only
o Engagement policies and arbitration

Include a second-pass simulation without business levers (for Scenario Planner)
.-"-7-'\-.
Y,

Note that the simulation results are different. This is because the simulation includes
arbitration, adaptive analytics, treatment and channel processing, and constraints. That is,
this simulation result shows the number of customers who will receive an action as their
top action. Thus, the numbers at the group level and the action level tally.

That is, the sum of all customers (12+118+22+30) is 182.
This demo has concluded. What did it show you?
- How to configure an audience simulation.

- How to view the simulation filtering details at the group and action levels.

Decision funnel explanation

This demo shows you how a decision funnel explanation simulation is auto-created for
every audience simulation that is run at the Next-Best-Action Designer level.

Every time an audience simulation is run, a decision funnel explanation simulation is
created in the background. Now, navigate to the Simulations landing page to view the
auto-created funnel simulation.
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ntelligence

@ simulation TEEiil"g@

Audiences

This is the auto-created funnel simulation. Alternatively, you can also create a simulation
run from here and show the simulation results in the Engagement policies > Audience
Simulation.

Name ID

EngagementPolicyTest 5-33%

To view the funnel simulation, open the simulation.

Notice that the NBA_Sales_CreditCards strategy is used to run the simulation. This

strategy is used is because you selected Engagement only in the audience simulation,
without the arbitration.

~ Setup details

Run simulaticn on revision version

Strategy

MBA&_Sales_CreditCards

Context Results in
Data-Decision-Request-Customer CRM-5R-5ales-CreditCards
Audience Simulation 1D

Data set EngagementPolicyTest-1
Rule name

SampledCustomers

Purpose

Explain

When a funnel simulation is created, a set of reports is added to the run results.

The simulation reports provide detail about the filtering that occurred.
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Report Report category - Output

Top level view Simulations ExplainDetails

Champion Challenger - Drill

down view Simulations ExplainDetails
Proposition filter - Drill down . ) ) '

view Simulations ExplainDetails
Prioritization - Drill down view  sjmulations ExplainDetails
Switch - Drill down view Simulations ExplainDetails

You can download these reports offline to analyze the outcome.

Top level view Edit report Actions ~

Filtered by

{ Report 5ub Type = toplevel or { Report Sub Type = Overview and Rule Object Class = Rule-Decision-5trategy ) ) and Any Subject Type and Any

Name
IS: Groip Name Strategy T Component 1 Type # & . P.
SalesCreditCardsPremierRewardsCardMBA_Alllssues_AllGroups_CustomerResults Qutput 10007,000 100.00
SalesCreditCardsPremierRewardsCardNBA_Sales_CreditCards Customer Actions Filter 10007,000 100.00
SalesCreditCardsPremierRewardsCardNBA_Sales_CreditCards MBA_Sales_CreditCards_AllActions_PrimarySub Strategy 10001,000 100.00
SalesCreditCardsPremierRewardsCardNBA_Sales_CreditCards_AllActions NBA_Sales_CreditCards_A_All Proposition Filter  10001,000 100.00
SalesCreditCardsPremierRewardsCardNBA_Sales_CreditCards_AllActions NBA_Sales_CreditCards_E_All Proposition Filter  10001,000 100.00

If you do not want to re-run the simulation in the future, you can wrap up the simulation.
Any attached reports remain available for review.
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Decision funnel

Report Report category Qutput

Top level view  simulations ExplainDetails

Champion
Challenger -
Drill down
view

Simulations ExplainDetails

Proposition

filter - Drill Simulations ExplainDetails
down view

Prioritization -

Drill down Simulations ExplainDetails
view

Switch - Drill . . . .
down view Simulations ExplainDetails

-+ Add report

) Setup details

All the resolved simulations are accessible from the Include resolved simulations
section.

Simulation Testing
Search

by Name, ID, Type, Strat

Audience or Assigned to () Include resolved simulations

Name ID Type Strategy

EngagementPolicyTest ~ $-33012 Decision funnel NBA_Sales_CreditCards

This demo has concluded. What did it show you?

- How to view the auto-generated decision funnel explanation simulation

249



Analyzing the results of simulations using
reports

Description

Learn how to unit test a strategy using distribution test simulation. Analyze the simulation

reports to understand the impact of creating or updating an action and the implication of
the same.

Learning objectives

e Explain what a distribution test simulation is

e Analyze results of simulations using reports
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Distribution test
What is a distribution test simulation?

A distribution test simulation enables you to unit test a decision strategy. You can execute a
simulation on an input audience, output the results to a database table and view the results
using out-of-the-box simulation reports.

You can use these reports to inspect the number of actions offered in general, the number
of actions across various channels, the average propensity of the actions, the ranks at which
each action is offered, and so on. This is particularly useful when creating or changing an
action and understanding the possible implications of that change.

Let's look at the Action distribution and Action priority reports as examples of the available
reports.

Action distribution shows the volume per action. That is, how many times each action was
output by the decision strategy. In the report you can also see the total volume of actions.

PremierRewardsCard

RewardsCard

RewardsPlusCard

StandardCard

0 1000 2000 3000 4000

m Volume Total valume: 7239

The Action priority report shows the average priority of each action. Here you can see that
the RewardsPlus card offer has the highest average priority, meaning the expectation is
that this will be the best performing action. If an action has a low average priority, the
chance of this action being offered may also be lower.
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PremierRewardsCard

RewardsCard

RewardsPlusCard

StandardCard

0 0.2 04 0.6 0.8

Average Priority
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Analyzing the results of simulation using
reports

A distribution test enables you to run a simulation on a set of customers and generate
various out-of-the-box reports to analyze the distribution and prioritization of actions.

Transcript

This demo will show you how to run a simulation and output the results to a database table
and view the results using out-of-the-box simulation reports.

U+, a retail bank, recently updated one of their engagement policy conditions. They would
like to unit test their changes by running a distribution test to check that the overall
distribution is within the desired ranges.

This is the Pega Customer Decision Hub™ portal. Navigate to the Simulations landing
page to create a new Distribution test.

- I

C IZ:\- Create ~ /:] X
Distribution test
Decision funnel

Ethical bias

Value finder

To create a simulation, select the top-level strategy on which you would like to run the
simulation. Use the top-level next-best-action strategy, as this simulation pulls in data from
all relevant actions and treatments.

Configure inputs
[. Strategy

Trigger_NBA_Sales CreditCards
Context
Data-Decision-Reguest-Customer
Results in
CRM-5R-5ales-CreditCards

Then, select the input population on which you want to execute the simulation.
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Now, rename the simulation. This will help you identify specific simulation runs easily. Next,
configure the output. Create a new output destination. Give the output destination a name.
You want to write the output to a database table, so select the Database Table option.
Once you configure a new output destination, all the underlying artifacts are created for
you (including the database table with the output columns). At this stage, you can select
multiple output destinations, either another database table, or a Visual Business Director
data source. For now, just continue with the SimulationResults database table.

Create new output

mHame *
SimulationResults
Type*

Database Table R

When one or more output destinations is a database table, you need to select which
reports you want to have available for each destination. Select the output database table,
then the report category, and finally one or more reports. Note that there are several out-
of-the-box reports available. A decisioning architect can extend this list to create new
reports specific to the business’ needs. For now, just choose two of the standard reports:
Action distribution and Action priority report.

Report Report category Output
Action ] ] ) )
distribution Simulations SimulationResults
Action
priority Simulations SimulationResults
report

-+ Add report

Run the simulation test.

When the execution is complete, you can inspect the results of the simulation by opening
the assigned reports. You can also add reports to a simulation once the run is complete to
view the output written to the database. This Action distribution report shows the volume
of the individual actions. That is, how many times each action would be displayed to the
customers. In the table you can also see the total volume at the group and business issue
levels.

254



Propastian desir butson

FremierRewardsCard

RewardsCard

Reward=PlusCard

SrandardCard

1.000 2,000 3,000

= Volume

PremicrResardsCand scandardCard

In contrast, the Action distribution report you would see in an audience or decision funnel
simulation is only the number of customers who qualify for an offer.

The Action priority report shows the average priority of each action. Here you can see that
the RewardsPlusCard offer has the highest average priority, meaning the expectation is that
this will be the best performing action. If an action has a low average priority, it may also be

offered less frequently.

Prapasitan prionty repart

PremierRewardsCard

RewardsCard

RewsardszPlusCard

SwandardCard

0.4 06

=)
[

= Average Pricrizy

SrandardCard

PremicrResardsCand

This demo has concluded. What did it show you?
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- How to execute a distribution test simulation.
- How to output simulation results to a database table.

- How to assign out-of-the-box reports to the simulation output.
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Detecting unwanted bias

Description
Learn how to detect unwanted bias in engagement policy conditions and avoid
discrimination while keeping the business requirements and regulations in mind.

Learning objectives

e Explain what an ethical bias simulation is

e Detect unwanted bias in engagement policies
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Ethical bias

An ethical bias simulation enables you to test your engagement policies for unwanted bias.
That is, you can check if your conditions discriminate based on age, gender, ethnicity, or any
other attributes specific to your business scenario. This is particularly useful during the
testing stage, while developing and changing actions.

Transcript

This video explains what ethical bias is and how you can avoid unwanted bias in your
engagement policies.

Ethical bias testing helps check your engagement policies for unwanted bias. That is, you
can test if your conditions discriminate based on age, gender, ethnicity or any other
attributes specific to your business scenario.

An ethical bias policy forms the base of an ethical bias simulation. This policy will include
the bias fields and the thresholds for each field. You can include any property from your
customer class. For instance, age and gender properties are typical properties you might
want to include in bias testing.

As age is a numerical field, a Gini coefficient is used to calculate the bias. This is a method of
measuring the statistical inequality of a value distribution. A Gini coefficient of O represents
perfect distribution equality. You can select a warning threshold between 0 (warn if any bias
is detected) and 0.7 (warn only if very high bias is detected). You can also choose not to
check for bias within a particular business issue.
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Age

0.1 Gini T*ﬁ*h z

0.2 Gini TT YT Y g
s M
o7aini ApppH

No detection

As Gender is a nominal value, a rate ratio is used to determine bias. A rate ratio is used to
determine bias for categorical fields by comparing the number of customers who were
selected for an action to those not selected for an action, and correlating that to the
selected bias field.

Arate ratio of 1 represents perfect distribution equality. You can select a warning threshold
between 1, warn if any bias is detected that significantly deviates from a rate ratio of 1, and
0.50 - 2.00, warn only if very high bias is detected. You can also choose to ignore this bias
field for a particular issue in your business structure.

0.9-1.11 Rate ratio inwhi“ PV

0.8-1.25 Rate ratio **vﬁm i

0.66-1.5 Rate ratio "i*“ﬂ
0.5-2 Rate ratio M**MH*

No detection
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Even though no bias is ideal, it is not practical to set the threshold at that level as that would
block any actions from reaching customers. Hence, in real business scenarios, a little bias is
often allowed to prevent customers from receiving no actions.
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Detecting unwanted bias in engagement
policies

Ethical bias testing checks your engagement policies for unwanted bias. That is, you can test
if your conditions discriminate based on age, gender, ethnicity, or any other attributes
specific to your business scenario.

Transcript

This demo will show you how to run an ethical bias simulation and identify any unwanted
bias in the engagement policy conditions.

U+, a retail bank, recently updated their engagement policy conditions to present credit
card offers to qualified customers. Now they would like to run an ethical bias simulation to
ensure there is no unwanted bias based on age or gender before they push the changes to
the live production environment.

This is the Pega Customer Decision Hub™ portal.

To create a simulation, first configure the ethical bias policy. This policy will include the bias
fields and threshold. You can select any property from your customer class. In this case, you
will use the age and gender properties for the test, which are the most commonly used
properties for bias testing. The age property value is a number. In the Add bias

field window, specify it as an ordinal number. Age is an example of an ordinal number.
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Next, add gender as a bias field.

Ethical Bias Policy

Bias fields Bias threshold

Bias fields

Define fields for which bias will be checked.

Context

Datz-Decision-Reguest-Customer

+ Add bias field

Field name Field type Bias measure
Customer.Age Integer Mumeric
Customer.Gender Text Symbaolic

Now, on the Bias threshold tab, review and configure the bias threshold settings for each
property you selected. This configuration is done at the business issue level. This means, for
every business issue, you can decide how much bias to allow. For instance, for the risk
issue, you might want to disallow any bias, whereas for sales, you might allow some bias, if
you designed a special offer for a specific age category or a specific gender. The bias
threshold measurement depends on the type of field that you select. By default, the
threshold is set for no detection for these fields.

In this case, the bank does not want to discriminate on age, so select the appropriate

threshold value.
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Sales

Customer.Age
0.0 Gini Customer.Age

Show a warning if the detected shift exceads the following threshold:

fu;::::’lrea;.igender (®) 0 Gini (No shift) i i i i i ﬁ {l] ﬁ fh[a]
0.1 Gini
0.2 Gini
0.5 Gini
0.7 Gini

Mo detection

The bank also does not want to discriminate on gender, so select the appropriate threshold
value. Save the changes.

Sales

Customer.Age
0.0 Gini Customer.Gender

Show a warning if the detected shift exceeds the following threshold:
*® & & OO0

Customer.Gender (® 1 Rate ratic (No shift) 2 2 00000
1 Rate ratio L B & & RTATRTRTAT
0.9 - 1.11 Rate ratio
0.8 - 1.25 Rate ratio
0.66 - 1.5 Rate ratio

0.5 - 2 Rate ratio

Mo detection

Navigate to the Simulations landing page to create and run an Ethical bias simulation.

On the Simulation Creation page, select the top-level strategy on which you would like to
run the simulation. Then, select the input population on which you want to execute the
simulation.

Now, rename the simulation. This will help you easily identify specific simulation runs.
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Note that the simulation results are output to the Insights data set. This is an internal
dataset where the results will be available for an hour by default.

The ethical bias simulation has two bias reports automatically available as output. The
results can be examined post simulation run.

Assign reports to outputs
[°] Reports % Configure
Qutput Report category Report
Insights Bias Bias report
Insights Bias Detailed bias report

Run the simulation. Once the run is complete, there will be an indication if any unwanted
bias is identified. In this scenario, although business did not want any bias, it seems some
bias has been detected.

Ethical bias check

Bias was detected for cne or more actions. Please check the bias report to learn more.

Open the generated reports and view the information in detail to understand where the
bias was detected. You can sort the report in the bias detected column. Notice that there is
bias detected on age. You can check the Bias value against the Confidence interval to
check if the bias value is within the bias threshold range.

Bias report Actions ~ X

Generated on july 23,2020 06:14:47

Filtered by: Simulation ID = DemoScenario-1 and Bias result time > Jul 23, 2020 6:14:29 AM

Displaying 4 records

Bias detected * =  Issue Group Action Bias field Category Bias measure Bias value Confidence interval Bias threshold
true Sales CreditCards ~ PremierRewardsCard .Customer.Age - Gini coefficient 012 0.06-0.21 0.0

true Sales CreditCards ~ RewardsCard .Customer.Age - Gini coefficient 0.08 0.03-0.21 Q.0

true Sales CreditCards  RewardsPlusCard .Customer.Age - Gini coefficient 012 0.06-0.21 Q.0

true Sales CreditCards ~ StandardCard .Customer.Age - Gini coefficient 0.08 0.03-0.21 0.0

Navigate to Next-Best-Action Designer to view the engagement policy conditions. Note that
there is an eligibility condition that uses age. Credit cards are valid only for customers with
an age greater than 18. This is a hard eligibility rule that cannot be ignored. It is likely that
bias has been detected due to this condition.
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Engagement policy

3 cligibility @
(isCustomer is trug)

and (Ags is greater than 18)

3 Applicability @

(Has Cards is equal to M)

B suitability @

Mo group criteria defined

Based on the bank’s policies and regulations, you must review the bias threshold and
decide how much bias the business will allow.

To modify the policy, open the Ethical Bias policy. Due to the eligibility condition, which
cannot be ignored, business decided to allow a maximum bias of 0.1 Gini. So, increase the
bias threshold, and re-run the same ethical bias simulation.
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Sales

Customer.Age
0.1 Gini

Customer.Gender
1 Rate ratio

Customer.Age

Show a warning if the detected shift exceeds the following threshold:

0 Gini (Na shift)

(® 0.1 Gini

0.2 Gini

0.5 Gini

0.7 Gini

Mo detection
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Do

Ethical bias check

~ All decisions are compliant with your bias policy.

Since the age bias threshold was increased, no bias should be detected.

Displaying 4 records

Bias detected

false
false
false

false

4
Issue

Sales

Sales

Sales

Sales

-

Grou pz

CreditCards
CreditCards
CreditCards

CreditCards

#

.|ﬂu.'til::+|'|3

PremierRewardsCard
RewardsCard
RewardsPlusCard

StandardCard

Filtered by: Simulation ID = DemoScenario-1 and Bias result time = Jul 23, 2020 6:17:01 AM

Bias field’ T =

Lustomer.Age
Lustomer.Age
Lustomer.Age

LCustomer.Age

Category
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Now, let's run an ethical bias simulation at the Trigger_NBA_Sales_CreditCards strategy
level. This strategy includes engagement policy conditions, arbitration, adaptive analytics,
constraints, and treatments and channels processing.

Configure inputs

[. Strategy “: Configure

Trigger_MWBA_Sales_CreditCards
Context
Data-Decision-Request-Customer
Results in
CRM-5R-Sales-CreditCards

4 Audience 7 Configure

Sampled Customers

Data set

Note that bias is detected on gender. However, it is at the CreditCards group level, with only
engagement policies in scope, thus, there was no bias.

Bias detected Issue T 'I!.'uri:n.lr.t2 T Action® 1 Bias field® 1 Category
false Sales CreditCards PremierRewardsCard .Customer.Age -
true Sales CreditCards PremierRewardsCard .Customer.Gender F
true Sales CreditCards PremierRewardsCard .Customer.Gender M
false Sales CreditCards RewardsCard Lustomer.Age -
false Sales CreditCards RewardsCard LCustomer.Gender F
false Sales CreditCards RewardsCard LCustomer.Gender M
false Sales CreditCards RewardsPlusCard .Customer.Age -
true Sales CreditCards RewardsPlusCard Lustomer.Gender F
true Sales CreditCards RewardsPlusCard Lustomer.Gender M
falze Sales CreditCards StandardCard Lustomer.Age -
false Sales CreditCards StandardCard LCustomer.Gender F
falze Sales CreditCards StandardCard Lustomer.Gender M

Navigate to Prediction studio to view the Web Click Through Rate adaptive model.
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- Models

Success rate
ta .
[=]
o

Performance
hrough Rate
Adaptive model —_
Completed 8M1/20 5:49 AM

Now, open the Premier rewards card model report to view the predictors.

Predictors Score distribution Trend

Predictors Status Type Performance (AUC) Range/Symbols(#) Bins(#)
Customer.Av AdiVe  Numeric 76.84 [1001.42; 1990.4] 12
Customer.Age ACiVe  Nymeric 50.58 [19.0; 80.0] 9
Customer.Gender oine Symbolic 61.24 2.00 2

Notice that gender is one of the top predictors. As gender is a predictor, and the model is
learning constantly, bias is detected even though there is no engagement policy condition
on gender. Open the predictor to view the customer responses. Here you can see that there
is a clear difference in the number of times the offer was presented to male customers
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versus female customers.

100

a0 40

]
=

Responses [%)
{9) Aysusdoayg

ag

X}
=1

Symbols

Responses (98] Propensity (%) |

If you do not want the adaptive model to learn based on gender, ensure gender is not
included as a predictor.

This demo has concluded. What did it show you?
- How to configure an ethical bias policy.
- How to run an ethical bias simulation.

- How to view the auto-generated ethical bias reports to understand the bias
threshold deviation.
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Analyzing the effect of business changes

using Pega Scenario Planner
Description

Learn how Scenario Planner allows you to easily simulate “what-if” scenarios to accurately

forecast results, optimize strategies to meet specific goals, and explore the potential trade-
offs of each option.

Learning objectives

e Explain what a scenario planner simulation is

e Analyze the effects of business changes using scenario planner
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Pega Scenario Planner

Pega Scenario Planner enables users to analyze simulation runs to determine how close the
results are to meeting expected targets. Using Scenario Planner, you can browse the results
of past next-best-action audience simulations on one page and compare the results to real
outcomes in a simple, transparent interface. Also, you can view the results for all issues and
groups or drill down to the details of a single action and channel. This view is useful when
planning new changes or optimizing existing parameters.

Transcript

This video explains how Scenario Planner enables a business to meet its business priorities.

Scenario Planner allows you to easily simulate “what-if” scenarios to accurately forecast
results, optimize strategies to hit specific goals, and explore the potential trade-offs of each
option.

Scenario Planner also estimates the value that the subsequent next-best-action run creates
using its current configuration. For example, you can observe whether prioritizing a specific
action by increasing its business weight might result in an opportunity gain or an
opportunity cost.

BUSINESS WEIGHT

The Scenario Planner landing page shows three useful Key Performance Indicators:
projected value capture, responses from Interaction History (including accepts, sends, and
impressions), audience simulation counts (or projected reach), and projected accepts based
on adaptive models.
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Scenario Planner KPIs

Projected value capture Projected responses

$ (next run/presentation)
==

Opportunity cost/gain Sends/Presentations

Depending on the selected filters, the Scenario Planner view can display the results for a
specific channel, action, group, or issue.

The projected value capture represents the estimated value that the upcoming next best
actions (outbound run and inbound impressions) will bring with the currently selected
configuration and the opportunity cost or gain of making changes to the Next-Best-Action
Designer configuration.

The projected value capture is calculated using the action propensity, the action value of
the top offer for each customer in the sample audience, and the projected accepts.

ACTION PROPENSITY

Projected value capture

$ ACTION VALUE
|

Opportunity cost/gain

PROJECTED ACCEPTS

Here is an example of how the projected value capture is calculated.
Consider Customer1, who qualifies for three actions. The action propensity of each action is

determined by the Artificial Intelligence (Al) engine. Also, the business has assigned an
action value for each action.
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Top 3 Action Action value Expected
actions Propensity action
value

Action 0.09 4,59

Customer1 Action3 0.08 3.68

Action2 0.07 3.43

With the action propensity (p) and the action value (v), the expected action value is
computed using the formula p*v. The expected action value is the anticipated average
revenue that the business is likely to make from an action.

For example, if an action has a propensity of 0.09, and a business value of 51, the expected
value of the action is 0.09*51 = 4.59. If the business value is not assigned for an action, the
value is considered 1 by default.

The Al ranks the actions based on the expected action value. That is, the higher the
expected action value, the better the rank.

Simulations are usually executed on a set of customers, also referred to as the audience.
Similar to the first customer, the action details of all other customers are computed.

In this scenario, where there are no levers, the projected value capture is calculated by
using the number of times an action is a top offer and the projected accepts. In the
example, Action1 is the top offer for two customers. As a result, the projected accepts is the
sum of the action propensities. That is, 0.09 + 0.10 = 0.19.

This value means that the expected value capture for Action1 is the sum of the expected
action value for Customer1 and Customer4. That is, 4.59 + 5.10 = 9.69. The projected value
capture is the overall sum of the actions’ expected value capture.
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Projected value capture - Without levers

Top 3 Action Action value Expected Al
actions Propensity action order
value

Action1 0.09 gl o NBA BAROMETER ANALYTICS
Customerl  Action3 008 46 368

007 29 143 Count: Projected Projected

Sends / Responses Value
Presentations Capture
0.12 49 588
Customer2 0.10 46 460 Action 2 0.19 9.69
D L 58 Action2 0.11 5.39

0.09 46 414 Action3
51
49

0.09
0.39

4.14
19.22

Overall

51

Customer4 49
46

Now, consider another situation where the business has assigned levers to the actions to
boost them based on the business requirement. For example, the business has assigned a
business lever of 0%, 30%, and 10% to Action1, Action3, and Action2, respectively.

Applying levers affects the expected value and the action ranking. The adjusted expected
value of the action is calculated using the formula, p*v*Il. That is, the propensity times the
value times the lever. For example, if an action has a propensity of 0.08, an action value of
46, and a lever of + 30%, the new expected value of the action is 4.78.

Based on the adjusted expected value, the order of the actions changes. Notice that Action3
becomes the top 1 action for Customer1.

Similarly, the adjusted expected value is determined for all the other customers in the
sample audience.

As in the first example, the expected value capture and the projected accepts are calculated
using the number of times an action is the top offer, taking into account the new order. Per
the example, Action1 is the top offer for Customer4 only. As a result, the projected accepts
is 0.10.

This value means that the expected value capture for Action1 is the same as the expected
action value for Customer4, 5.10. The projected value capture is the overall sum of all
actions’ expected value capture.
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Projected value capture - With levers

Customer1

Customer2

Customer3

Customer4.

Top3
actions

Action
Propensity

Action 0.09 51
Action3 26

Action2 49

Action2 49
Action3 %
Actionl 51

Action3 . 46
Action1 51
Action2 43

Action1 51
Action2 49
Action3 46

Action value

Expected Al
action order
value

4.59
368
343

5.88

4.60

4.59

414

343

Lever Adjusted

expected

value
+0% 459
+30% 4.78
+10% 377

+10% 6.46
+30%
+0%

New
order

NBA BAROMETER ANALYTICS

Count:
Sends /

Presentations

Projected
Responses

Projected
Value
Capture

Action

0.10

5.10

Action2

0.12

5.88

Action3

0.17

.82

Overall

0.39

18.80

Note the projected value capture for each scenario. The projected value capture without
levers is more than with levers. That is, if the levers are applied, there is an opportunity cost
involved. If the projected value capture without levers is lower, there is an opportunity gain

involved.

pjected va ap p tho B pje d value cap P\ E
NBA BAROMETER ANALYTICS NBA BAROMETER ANALYTICS
Count: Projected Projected Count: Projected Projected
Sends / Responses Value Sends/ Responses Value
Presentations Capture Presentations Capture
Action 2 0.19 9.69 Action’l 1 0.10 5.10
Action2 1 0.11 5.39 Action2 1 0.12 5.88
Action3 1 0.09 4.14 Action3 0.17 7.82
Overall 4 0.39 19.22 Overall & 0.39 18.80

The Scenario Planner results help a business adjust Next-Best-Action Designer based on the
metrics to meet its business priorities.

Pega Scenario Planner enables you to:

— Analyze simulation runs to understand how the business is performing

— Understand the opportunity cost or opportunity gain involved in adjusting the Next-
Best-Action Designer configurations
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Analyzing the effect of business changes
using Pega Scenario Planner

Pega Scenario Planner allows you to easily simulate “what-if” scenarios to accurately
forecast results, optimize strategies to hit specific goals, and explore the potential trade-offs
of each option.

Transcript

This demo shows you how to use Scenario Planner to increase your understanding of the
effect of business changes.

U+ Bank, a retail bank, has recently implemented a project in which credit card offers are
presented to qualified customers when they log in to the self-service web portal. The bank
wants to understand the opportunity cost or gain in using levers to adjust Al prioritization.

You can use Scenario Planner to analyze the opportunity cost or gain associated with
applying levers. Scenario Planner also lets you understand the scope, to optimize for
increased revenue, and trade-offs from adjustments due to levers.

This is the Pega Customer Decision Hub™ portal.
To analyze the simulations using Scenario Planner, you first need to run an audience
simulation using the engagement policies and arbitration as the scope, with second-pass

simulation enabled.

In the navigation pane click Discovery to open the Scenario Planner and analyze one or
more simulations.

|~ Discovery
Dashboard
Scenario Planner@] A

Value Finder A

Journey Visualizer A&
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Select the scope of the run. The scope can be at the all issues level or for a particular issue
and group. In this case, select the Sales issue and the CreditCards group. Now, select the
audience simulation run that you executed earlier.

You can also select a simulation without levers or another audience simulation for a
different next-best-action configuration and compare the results in general or for specific
channels. For now, apply to view the results.

Scope Simulation

Sales / CreditCards ~ | Sales_CreditcardsBaseline (... ~

A Scenario Planner simulation displays metrics that show the projected value capture based
on the configurations within Next-Best-Action Designer, the actual responses from the
interaction history, and the projected reach and responses calculated from the results of
the audience simulation.

Projected value capture (2 Responses (available from last 30 days) & Projected responses (next run/presentation) @

582K 188 429

[ R |
A

$14.52K opportunity gain of applying business levers % of 170.0K Jan 26, 2021 -Feb 2

In this tile, you see the projected value that represents the estimated value that the
upcoming next-best-actions (outbound run and inbound impressions) bring with the
currently-selected configuration and the opportunity cost or gain of applying the levers.
Prioritizing a specific action by increasing its business weight can result in increased value
but often comes at the expense of the projected value capture for other actions, issues, and
groups.

In this example, the pointer is under the bar, as there is an opportunity gain when levers
are applied.

Projected value capture (&

58 23K
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The projected value capture is $43.71K without levers, represented by the blue bar until the
pointer. In addition, there is a $14.52K increase in value due to the implementation of
business levers, amounting to a total of $58.23K projected value capture.

If there is an opportunity cost involved, the bar in this section has a grey portion. The
pointer in that area indicates a scope for value increase without levers.

This tile shows the number of accepted actions versus the aggregate number of outbound
sends and inbound impressions over the last 30 days. That is, the actual or historical
accepts and presentations versus the number of times an action was sent or presented to
customers. In this case, there are 18.1K accepts out of 170K impressions.

Responses (available from last 30 days) @

’|8.'IK

You can change the timeframe for historical data from the last 30 days to the last 60, 90,
180, or 365 days. You can also aggregate data from the last full quarter up to a full year.

In this tile, you see the aggregate number of sends or impressions, with the projected
accepts, that the next outbound run or presentation will accumulate with the currently
selected configuration. The business can expect 429 accepts out of the 4.6K sends or
presentations. This value is calculated based on the audience simulation run results.

Q)

Projected responses (next run/presentation) (2)

429

The following table displays the results per the selected simulation, issue, group, action,
and channel. In this case, you see the results for the actions in the CreditCards group.
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The table provides the number of actual responses per card for the selected time frame,
the projected reach of each card (that is, how many times a card is sent or presented to
customers), and the projected responses for each card (the number of accepts that are
expected for each card).

Action Responses (available from last 30 days) Projected reach Projected responses
Premier Rewards card & .650 (7% of 10,000) 1,080 70
Rewards card @ IS?O (9% of 10,000) 992 86
Rewards Plus card © 5350(11% of 50,000) 1.410 151
Standard card © 2200 (11% of 100,000) 1,092 122

For example, if the Premier Rewards card is sent or presented 1,080 times to customers, it
is likely that 70 customers might accept the offer.

You can also analyze the opportunity cost or gain of each action.

Now, select the audience simulation without levers and compare the results.

Scope Simulation Comparison simulation

Sales / CreditCards ~~  Sales_CreditcardsBaseline (... ~  (5-1) with no levers ~

Note that in comparison mode, the Scenario Planner indicates the projected value and
reach in green, as there is an increase when the lever is applied.

You can click the individual section menu to view the projected data comparison.

| Responses (available from last 30 days) (2

bl
@rojected value capture compared

$58.23K 1$14.52k

Projected value capture (3

$58.23K

$43.71K

[
T
)
]
=)
]
[
g
o
D
(
[
[=1
L
n
i
o
L
3
3
(

Action B Sales_CreditcardsBaseline B Sales_CreditcardsBaseline_Nolevers

Premier Rewards card @

Similarly, in the table, the projected reach and responses are indicated per action with a
green and red arrow to show which action is presented more and which action is presented
less due to the business lever implementation. This information gives the business an idea



of how well the actions might perform and how to decide on their trade-offs and
prioritizations.

Now, navigate to the Results tab of the action without levers to view the effect on the
business. Notice that there might be an opportunity cost if the levers are not applied. Also,
the projected response is lower, leading to an increase in low-performing actions.

In this case, the business can see how implementing business levers might increase its
revenue by presenting the right offers to the right customers.

You have reached the end of this demo. What did it show you?
- How to analyze simulations using Scenario Planner
- How to compare simulations using Scenario Planner

- How to interpret the effect of business changes
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